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The General Manager June 4, 2025
Pakistan Stock Exchange Limited

Stock Exchange Building

Stock Exchange Road

Karachi.

Subject: Notice of Extraordinary General Meeting
Dear Sir,

This is to announce that the Company intends to hold its Extraordinary General Meeting to be
held on Friday, June 27, 2025 at Khorshed Mahal Avari Towers, Fatima Jinnah Road, Karachi,
at 2:30 p.m. Following documents has been attached for information:

a) Notice of Extraordinary General Meeting dated June 4, 2025.

b) Statement of Material Facts under Section 134(3) of the Companies Act, 2017

c) Statement under Section 281 of the Companies Act, 2017

d) Scheme of Arrangement dated May 27, 2025

e) Swap Letter dated May 16, 2025 issued by H.A.M.D & Co. Chartered Accountants

f) Special Purpose Financial Statements audited for six month period form July 1, 2024
to December 31, 2024.

Share Transfer Books of the Company will remain closed from June 21, 2025 to June 27, 2025
(both days inclusive).

Please note that transfer received at the Jwaffs Registrar Services (Private) Limited located
at Office No. 20, 5" floor, Arkay Square Extension, New Chali, Shahrah-e-Liaquat, Karachi at
the close of business on June 20, 2025 will be treated in time for the purpose of above
entitlement to the transferees.

Regards,

Ghtad

Waseem Ahmad
Company Secretary

Enclosure: As above.
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NOTICE OF EXTRAORDINARY GENERAL MEETING

Notice is hereby given that pursuant to the Order of the Honourable High Court of Sindh at Karachi dated June 3, 2025,
passed in Civil Miscellaneous Application No. 3248 of 2025, in Petition bearing J. C. M. No. 24 of 2025, an Extraordinary
General Meeting (“EOGM”) of Supernet Limited (the “Company”) will be held at, and conducted from, Khorshed Mahal
Avari Towers, Fatima Jinnah Road, Karachi, on Friday, June 27, 2025 at 2:30 p.m., including through video link facility,
to transact the following business:

A. Special Business

Pursuant to the Order of the High Court of Sindh dated June 3, 2025, passed in Civil Miscellaneous Application No.
3248 of 2025, in Petition bearing J.C.M. No. 24 of 2025, to consider and, if thought fit, to pass, with or without
modification, the following resolution for, inter alia, the corporate / capital re-organization of the Company and its
group company i.e. Supernet Technologies Limited (“STL”), along with their respective members, involving, inter alia,
the merger, by way of amalgamation, of the Company with and into STL, along with all ancillary matters thereto, in
accordance with the Scheme of Arrangement dated May 27, 2025, as approved by the Board of Directors of the
Company on May 27, 2025.

The proposed resolution to be passed by the requisite majority of members of the Company under Sections 279 and
282 of the Companies Act, 2017 is as under:

“RESOLVED THAT the Scheme of Arrangement dated May 27, 2025, prepared under the provisions of
Sections 279 to 283 and 285(8) of the Companies Act, 2017, for the corporate / capital re-organization of
Supernet Limited and its group company i.e. Supernet Technologies Limited, along with their respective
members, involving, inter alia, the merger, by way of amalgamation, of Supernet Limited with and into
Supernet Technologies Limited, along with all ancillary and incidental matters thereto, placed before the
meeting for consideration and approval, be and is hereby approved and adopted, along with any
modifications / amendments required, or conditions imposed by the High Court of Sindh at Karachi, subject
to sanction by the High Court of Sindh at Karachi, in terms of the provisions of the Companies Act, 2017.”

B. Other Business
To transact any other business that may be placed before the meeting with the permission of the Chair.

Copies of the (a) Statement of Material Facts under Section 134(3) of the Companies Act, 2017 concerning the
Special Business; (b) Statement under Section 281 of the Companies Act, 2017; (c) Scheme of Arrangement; (d) Swap
Letter dated May 16, 2025, issued by H.A.M.D. & Co., Chartered Accountants; and (e) Special purpose financial
statements of the Company audited for the period ended December 31, 2024, are being circulated to the members
along with this notice of the EOGM.

By the Order of the Board

Waseem Ahmad
Company Secretary
Karachi: June 4, 2025
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The share transfer books of the Company will remain closed from June 21, 2025 to June 27, 2025 (both days inclusive).
Transfers received in order at the office of the Company’s share registrar, namely JWAFFS Registrar Services (Private)
Limited, located at Office No. 20, 5" Floor Arkay Square Extension, New Chali, Shahrah-e-Liaquat, Karachi, by the close of
business on June 20, 2025 will be treated in time for the determination of entitlement of members to attend and vote at
the EOGM.

A member of the Company entitled to speak, attend and vote at the EOGM may appoint a person / representative as
proxy to attend and vote in place of the member. A proxy need not be a member. Proxies, in order to be effective, must
be received at the Company’s registered office, situated at 9t Floor, Tower - B, World Trade Center, Block 05, Clifton,
Karachi, at least 48 hours before the time of holding the EOGM and no account shall be taken of any part of the day that
is not a working day. A member shall not be entitled to appoint more than one proxy. Form of proxy can be downloaded
from the Company’s website: www.super.net.pk

Any Individual Beneficial Owner of CDC, entitled to attend and vote at the EOGM, must bring his / her original
Computerized National Identity Card (CNIC) to prove identity, and in case of proxy, a copy of the member’s attested CNIC
must be attached with the proxy form. Representatives of corporate members should bring the usual documents required
for such purpose (and as detailed below).

CDC Account Holders will also be required to follow the under mentioned guidelines, as laid down in Circular 1 dated
January 26, 2000, issued by the Securities and Exchange Commission of Pakistan (SECP):

For Attending the Meeting

3.1 In case of individuals, the account holder or sub-account holder and / or the person, whose securities are in
group account and their registration details are uploaded as per the CDC Regulations, shall authenticate identity
by showing his / her original CNIC or original passport at the time of attending the EOGM.

3.2 Members registered on CDC are also requested to bring their particulars, I. D. Numbers and account numbers in
CDS.

33 In case of a corporate entity, the Board of Directors’ resolution / power of attorney with specimen signature of
the nominee shall be produced (unless it has been provided earlier) at the time of the EOGM.

For Appointing Proxies
3.4 In case of individuals, the account holder or sub-account holder and / or the person whose securities are in group
account and their registration details are uploaded as per the CDC Regulations, shall submit the proxy form as

per the above requirement.

3.5 The proxy form shall be witnessed by the person whose name, address and CNIC number shall be mentioned on
the form.

3.6 Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be furnished with the proxy
form.

3.7 The proxy shall produce his / her original CNIC or original passport at the time of the EOGM.

3.8 In case of corporate entity, the Board of Directors’ resolution / power of attorney with specimen signature shall
be submitted (unless it has been provided earlier) along with proxy form to the Company.

SUPERNET LIMITED
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Participation through Video Conference Facility

If the Company receives a demand (at least 10 days before the date of the EOGM) from members holding an aggregate
of at least 10% shareholding residing in any other city, to participate in the EOGM through video link, the Company will
arrange video conference facility in that city (subject to availability thereof in such city).

In this regard, please send a duly signed request as per the following format at the registered address of the Company,
at least 10 days before holding of the EOGM.

I/We, of , being a member of Supernet Limited, holder of
ordinary share(s) as per registered Folio / CDC Account No , hereby opt for video
conference facility at

Signature of member
Virtual Participation in the EOGM Proceedings

In order to maximize the member’s participation, the Company is convening this EOGM via video link in addition to
holding a physical meeting with the members.

In order to attend the EOGM through electronic facility, members are requested to register themselves with the Company
Secretariat by providing the requisite details at least 48 hours before the time of the EOGM (i.e. by 2:30 p.m. on June 25,
2025) through e-mail to be sent at legal@corporate.super.net.pk.

Members are advised to provide the following particulars, along with the scanned copy of their CNIC and that of their
proxies, if so appointed. Moreover, in the case of a corporate member, the scanned copy of the resolution of the Board
of Directors / Power of Attorney with a specimen signature of the nominee must also be provided.

Folio No. / CDC

Account No. Cell No. Email address

Name of Member* | CNIC/NTN No.

* Where applicable, please also give the above particulars of the proxy-holder or nominee of the member.

The details of the electronic facility (video link and the login credentials) will only be sent to the interested members
(whose email containing all the required and correct particulars are timely received) at their provided e-mail addresses.
Accordingly, the members will be able to participate in EOGM proceedings through their smartphones or computer
devices. In addition to the above, the members can also provide their comments and / or suggestions in connection with
the agenda items of the EOGM by using the aforesaid means.

The login facility will be opened at 2:00 p.m. on June 27, 2025, enabling the participants to join the proceedings after
identification and verification process before joining the meeting, which will start at 2:30 p.m. sharp.

Postal Ballot / E-Voting
Members are hereby notified that pursuant to the Companies (Postal Ballot) Regulations, 2018, read with Sections 143-
144 of the Companies Act, 2017, and SRO 2192(1)/2022 dated December 5, 2022, members will be allowed to exercise

their right to vote for the special business in accordance with the conditions mentioned therein. Digital Custodian
Company Limited has been appointed as the service provider for the E-Voting facility and M/s S. M. Suhail & Co.,

SUPERNET LIMITED
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Chartered Accountants have been appointed as the Scrutinizer. The following options are being provided to members for
voting:

E-Voting Procedure

(i)

(i)

(iii)

(iv)

Details of the e-voting facility will be shared through an e-mail with those members of the Company who have
their valid CNIC numbers, cell numbers, and e-mail addresses available in the register of members of the
Company by the close of business on June 20, 2025.

The web address, login details and password will be communicated to members via email. The security codes
will be communicated to members through SMS and email from web portal of the e-voting service provider.

Identity of the members intending to cast vote through e-voting shall be authenticated through electronic
signature or authentication for login.

E-Voting lines will start from June 24, 2025, 9:00 a.m. and shall close on June 26, 2025 at 5:00 p.m. Members
can cast their votes any time during this period. Once the vote on a resolution is cast by a member, he / she shall
not be allowed to change it subsequently.

Postal Ballot

(i)

(ii)

(iii)

Members may alternatively opt for voting through postal ballot. Ballot paper shall also be available for download
from the website of the Company at www.super.net.pk or members may use the same as annexed to this Notice
and published in newspapers.

Members shall ensure that duly filled and signed ballot paper, along with copy of CNIC/Passport should reach
the Chairman of the meeting through post at 9™ Floor, Tower - B, World Trade Center, Block 05, Clifton, Karachi
(Attention of the Company Secretary) OR through the registered email address of the member at
legal@corporate.super.net.pk with subject of ‘SNL-Postal Ballot for EOGM dated June 27, 2025’ by June 26, 2025
before 5:00 p.m. The signature on the ballot paper shall match with the signature on CNIC/Passport. A postal
ballot received after this time / date shall not be considered for voting.

Please note that in case of any dispute in voting including the casting of more than one vote, the Chairman of
the meeting shall be the deciding authority.

Statutory Code of Conduct at EOGM: Members are requested to observe the conduct referred to in sub-regulation 2 of
Regulation 55 of the Companies Regulations, 2024 while attending the EOGM.

Provision of Information by Members

To comply with various statutory requirements, and to avoid any non-compliance of law or any inconvenience in future,
all members are hereby advised to coordinate / update their records with their respective Participant / CDC Investor
Account Services / the Company’s Share Registrar in connection with the following:

- Submission of copies of their valid / updated CNIC / NTN Certificate / Zakat Declaration (Exemption) Form / Tax

Baanqal 1
Labisra: 17

Dnkamnkbnd:

Exemption Certificate.

Provision of relevant details including valid bank account details / IBAN in order to enable the Company to pay any
unclaimed / future cash dividends, if any.
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- Incase of a joint account, provision of shareholding proportions between principal shareholder and joint holder(s).

- Convert their physical shares into scrip less form, which will also facilitate the members having physical shares in
many ways, including safe custody, efficient trading and convenience in other corporate actions.

- Provision of mandatory registration details in terms of Section 119 of the Companies Act, 2017 and other applicable
laws, including mobile number / landline number and email address (if available).

- Promptly notify any change in mailing address, email address and mobile number by writing to the office of the
Company’s Share Registrar.

No gifts will be distributed at the EOGM.

Copies of the Memorandum and Articles of Association of the Company; Statement under Section 134(3) of the
Companies Act, 2017 in respect of the material facts of the special business; Statement under Section 281 of the
Companies Act, 2017; Scheme of Arrangement dated May 27, 2025; Swap Letter dated May 16, 2025, issued by H.A.M.D.
& Co., Chartered Accountants; Annual audited financial statements of the Company for the year ended June 30, 2024;
Special purpose financial statements of the Company audited for the period ended December 31, 2024, and any other
information relevant to the special business in respect of the Company shall be available upon request, and for inspection,
by any person entitled to attend the EOGM from the registered office of the Company, located at 9th Floor, Tower - B,
World Trade Center, Block 05, Clifton, Karachi, free of cost during normal office hours, from the date of this notice till the
conclusion of the EOGM. The said information shall also be placed for inspection of members of the Company during the
EOGM.

The notice of the EOGM along with the statements, the Scheme of Arrangement, the latest annual audited financial

statements, and the special purpose audited financial statements of the Company have also been placed on the website
of the Company.

SUPERNET LIMITED
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FORM OF PROXY
EXTRAORDINARY GENERAL MEETING
I/We, of , holding CNIC/Passport No.
and being a member of Supernet Limited, hereby appoint of
, holding CNIC/Passport No. , or failing him/her hereby appoint
of , holding CNIC/Passport No. , as my/our
proxy to vote for me/us and my/our behalf at the Extraordinary General Meeting of the Company, to be held on the
day of and at any adjournment thereof.
As witness my/our hand/seal this day of ,20
WITNESSES:
Signature
Name
Address CNIC
No.
2. Signature
Name
Address
CNIC No.
CDC Account No. Revenue
Stamp of
Rs. 5/-

To be signed by the above-named shareholder

Notes:

This Proxy Form, duly completed and signed, must be received at the Registered Office of the Company, not less than 48 hours before the time of holding
the meeting.

The Proxy Form shall be witnessed by two persons whose names, addresses and CNIC numbers shall be mentioned on the form.
Attested copies of CNIC of the appointer and the proxy-holder shall be furnished with the Proxy Form.
The proxy-holder shall produce his/her original CNIC at the time of the meeting.

In case of corporate entity, the Board of Directors’ resolution / Power of Attorney with specimen signature shall be submitted along with Proxy Form.

SUPERNET LIMITED
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POSTAL BALLOT PAPER
for voting through post for the Special Business at the Extraordinary General Meeting to be held on June 27, 2025 at 2:30 p.m.,

at Khorshed Mahal Avari Towers, Fatima Jinnah Road, Karachi
Phone: +92-21-38550000 Email Address: legal@corporate.super.net.pk Website: http://super.net.pk

Folio/CDS Account Number

Name of Shareholder/Proxy Holder

Registered Address

Number of Shares Held

CNIC/Passport No. (in case of foreigner) (copy to be attached)

Additional information and enclosures (in case of representative of a corporate body, corporation and federal government)

Name of Authorized Signatory

CNIC/Passport No. (in case of foreigner) of Authorized Signatory (copy to be attached)

“RESOLVED THAT the Scheme of Arrangement dated May 27, 2025, prepared under the provisions of Sections 279 to 283 and 285(8) of
the Companies Act, 2017, for, the corporate / capital re-organization of Supernet Limited and its group company i.e. Supernet
Technologies Limited, along with their respective members, involving, inter alia, the merger, by way of amalgamation, of Supernet Limited
with and into Supernet Technologies Limited, along with all ancillary and incidental matters thereto, placed before the meeting for
consideration and approval, be and is hereby approved and adopted, along with any modifications / amendments required, or conditions
imposed by the High Court of Sindh at Karachi, subject to sanction by the High Court of Sindh at Karachi, in terms of the provisions of the
Companies Act, 2017.”

Instructions for Poll

1. Please indicate your vote by ticking (V) the relevant box.

2. In case both the boxes are marked with a tick (V), your poll shall be treated as “Rejected”.

I/We hereby exercise my/our vote in respect of the above resolution through ballot by conveying my/our assent or dissent to the
resolution by placing a tick (V) in the appropriate box below.

i I/We assent to the I/We dissent from the
Resolution Resolution (FOR). Resolution (AGAINST).

Resolution for Agenda Item ‘A’

1. Duly filled ballot paper should be sent to the attention of the Company Secretary of Supernet Limited at 9th Floor, Tower B, World
Trade Center, Khayaban-e-Roomi, Block-5, Clifton, Karachi or email at legal@corporate.super.net.pk.

2. Copy of CNIC/Passport (in case of foreigner) should be enclosed with the postal ballot form.

3. Ballot paper should reach the Chairman within business hours by or before June 26, 2025. Any postal ballot received after this date
will not be considered for voting.

4. Signature on ballot paper should match with signature on CNIC/Passport (in case of foreigner).

5. Incomplete, unsigned, incorrect, defaced, torn, mutilated and overwritten poll papers will be rejected.

6. In case of a representative of a corporate body, corporation or Federal Government, the Ballot Paper Form must be accompanied by a
copy of the CNIC of an authorized person, an attested copy of Board Resolution, /Power of Attorney, /Authorization Letter, etc. in
accordance with Section 138 or 139 of the Companies Act, 2017 as applicable. In the case of a foreign corporate body, etc., all
documents must be attested by the Counsel General of Pakistan having jurisdiction over the Member.

7. Ballot paper form has also been placed on the website of the Company at: http://super.net.pk. Members may download the ballot
paper from the website or use an original/photocopied ballot paper published in newspapers.

Date:
Signature of the Shareholder/Proxy Holder/Authorized Signatory
(In case of a corporate entity, please affix company stamp.)
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Statement under Section 134(3) of the Companies Act, 2017 concerning the Special Business to be transacted at
the Extraordinary General Meeting of Supernet Limited

The Board of Directors of Supernet Limited (the “Company”), in its meeting held on May 27, 2025, has decided to enter into an
arrangement with its group company, Supernet Technologies Limited (“STL”), which shall be carried out, and effectuated, in terms
of the Scheme of Arrangement between the companies and their respective members, dated May 27, 2025 (the “Scheme of
Arrangement”) under Sections 279 to 283 and 285(8) of the Companies Act, 2017 (the “Act”).

Capitalized terms, unless defined herein, shall have the meanings ascribed thereto in the Scheme of Arrangement.

Subject to the sanction of the Honourable High Court of Sindh at Karachi, under the Scheme of Arrangement, inter alia, the entire
undertaking and business of the Company shall be merged, by way of amalgamation, with and into STL, by transferring to and
vesting in STL all the assets, properties, rights, benefits, powers, bank accounts, privileges, contracts, licences, registrations,
liabilities, obligations, dues etc. comprised in the Company, with effect from the start of business at 00:00 hours on January 1,
2025, or such other date as may be stated by the Court, against the issuance of ordinary shares by STL to the SNL Shareholders
(being the members of the Company other than STL and its nominees, if any) (the “Amalgamation”). Additionally, there shall be
a capital re-organization of STL, in terms of which ordinary shares of STL shall be issued to the STL Shareholders, by capitalizing a
portion of the accumulated profits of STL (collectively, the “Arrangement”).

The proposed Arrangement (including the Amalgamation), along with all ancillary and related matters thereto, shall be effective
by way of the Scheme of Arrangement, which has been filed with the High Court of Sindh at Karachi vide Petition bearing J. C. M.
No. 24 of 2025. Furthermore, in accordance with the directions of the Court, notice of the said petition has been provided to the
registrar, Securities and Exchange Commission of Pakistan.

A copy of the Scheme of Arrangement is available for inspection to any person entitled to attend the Extraordinary General
Meeting, at the registered office of the Company, situated at 9th Floor, Tower - B, World Trade Center, Block 05, Clifton, Karachi,
free of cost during normal office hours. Copies of the same may also be obtained upon request by such persons from the registered
office of the Company free of cost during normal office hours. Furthermore, in accordance with the provisions of Section 282(2) of
the Companies Act, 2017, a copy of the Scheme of Arrangement has been enclosed with the notice of the meeting circulated to the
members of the Company.

The objects and benefits of the Arrangement are also provided in detail in the Scheme of Arrangement. It may be noted that the
Company and STL are group companies since STL holds 51% (fifty one percent) of the shareholding of the Company; furthermore,
STL and the Company are subsidiaries of Telecard Limited. Consequently, the Arrangement effectively constitutes a corporate
reorganization / merger of group companies, along with a capital re-organization of STL.

The details pertaining to the commercial arrangements forming part of the Arrangement, including the consideration for the
Amalgamation (including as a consequence of the cancellation of all the shares of the Company held by its members), are detailed
in the Scheme of Arrangement, which are summarized below:

(i) As part of the capital re-organization of STL, STL shall allot and issue an aggregate of 5,500,000 (Five Million Five Hundred
Thousand) ordinary shares, having face value of PKR 10/- (Pak Rupees Ten) each, to the STL Shareholders (being the
members of STL existing on the STL Record Date), credited as fully paid up, at par, by capitalizing a portion of the
accumulated profits of STL, available as at December 31, 2024, to the extent of PKR 55,000,000/ (Pak Rupees Fifty Five
Million), in the ratio of 11 (eleven) ordinary shares of STL for every 1 (one) ordinary share held by each STL Shareholder
(subject to the adjustment of fractional shares / entitlements, if any); and

(ii) In consideration for the Amalgamation, taking into account the shares of the Company held by STL and factoring in the
ordinary shares of STL to be allotted and issued to the STL Shareholders (as detailed above), STL shall allot and issue an
aggregate of 101,619,475 (One Hundred One Million Six Hundred Nineteen Thousand Four Hundred Seventy Five)
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ordinary shares, having face value of PKR 10/- (Pak Rupees Ten) each, to the SNL Shareholders existing on the SNL Record
Date, credited as fully paid up, at par, on the basis of a swap ratio of approximately 1.68 ordinary shares of STL for every
1 (one) ordinary share of the Company, of the face value of PKR 10/- (Pak Rupees Ten) each, held by each SNL Shareholder
(subject to the adjustment of fractional shares / entitlements). The said consideration, including the swap ratio, has been
determined and approved by the Board of Directors of the respective companies based on the calculations and valuations
stated in the Swap Letter dated May 16, 2025, issued by H.A.M.D. & Co., Chartered Accountants, based, inter alia, on the
special purpose financial statements of the respective companies for the period ended December 31, 2024, under the
adjusted net asset value based approach. The said Swap Letter has also been adopted by the Board of Directors of each
company.

The above shall be carried out and effectuated in accordance with the provisions of the Scheme of Arrangement.

As a consequence of the Amalgamation, the Company shall stand dissolved without winding up, and its shares shall stand delisted
from the Pakistan Stock Exchange Limited, in each case in accordance with the provisions of the Scheme of Arrangement.

The directors of the Company are interested in the Scheme of Arrangement to the extent of their directorships (including common
directorships) and (direct and / or indirect) shareholdings in the Company and / or STL and / or Telecard Limited (to the extent
applicable). The effect of the Scheme of Arrangement on the interests of these directors does not differ from its effect on the like
interests of other members, except as stated herein or under the Scheme of Arrangement or as further detailed in the Statement
under Section 281 of the Act.

The directors of the Company shall cease to hold office as directors without any right to any compensation for loss of office upon
the dissolution of the Company in accordance with the provisions of the Scheme of Arrangement.

In view of the above, the Board of Directors of the Company has approved and recommended the Scheme of Arrangement, along
with the arrangements stipulated thereunder which have been described above.

Statement under Section 281 of the Companies Act, 2017 concerning the Special Business

The statement setting forth the terms of the Scheme of Arrangement and explanation of its effects, including the interests of the
directors of the Company and the effect of those interests and other ancillary information may be obtained upon request by any
person entitled to attend the Extraordinary General Meeting from the registered office of the Company situated at 9th Floor,
Tower - B, World Trade Center, Block 05, Clifton, Karachi, free of cost during normal office hours.

The aforesaid statement is also enclosed along with this notice of the Extraordinary General Meeting.
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STATEMENT UNDER SECTION 281(1)(A) OF THE COMPANIES ACT, 2017, ACCOMPANYING THE NOTICES TO THE
MEMBERS AND SECURED CREDITORS OF SUPERNET LIMITED

Pursuant to the Order dated June 3, 2025, passed by the Honourable High Court of Sindh at Karachi in Civil Miscellaneous
Application No. 3248 of 2025, in Petition bearing J. C. M. No. 24 of 2025, under Sections 279 to 283 and 285(8) of the Companies
Act, 2017, the Court has directed, inter alia, that separate meetings of the members and secured creditors of Supernet Limited
(the “Company”) be convened for seeking approval with respect to the Scheme of Arrangement dated May 27, 2025 (the “Scheme
of Arrangement”), pertaining to the corporate / capital re-organization of the Company and its group company i.e. Supernet
Technologies Limited (“STL”), involving, inter alia: (i) the merger, by way of amalgamation, of the entire undertaking of the
Company with and into STL, by transfer to and vesting in STL all the assets, properties, rights, benefits, powers, bank accounts,
privileges, contracts, licences, registrations, liabilities, obligations, dues etc. comprised in the Company (the “Amalgamation”);
and (ii) the capital re-organization of the shareholding of STL (collectively, the “Arrangement”), along with all ancillary matters
thereto, as approved by the Board of Directors of the Company on May 27, 2025.

Capitalized terms, unless defined herein, shall have the meanings ascribed thereto in the Scheme of Arrangement.

A copy of the Scheme of Arrangement (along with its annexures) may be obtained from the registered office of the Company,
situated at 9" Floor, Tower - B, World Trade Center, Block 05, Clifton, Karachi, free of cost during normal business hours.
Furthermore, a copy of the Scheme of Arrangement has been / shall be enclosed with the notices of the respective meetings circulated
/ to be circulated to the members and secured creditors of the Company.

The notices issued and published to the members of the Company are for the purpose of convening a meeting of the members of
the Company, as directed by the Court, for the purpose of passing, inter alia, the following resolution for obtaining approval in
respect of the Scheme of Arrangement and the Arrangement contemplated thereunder, along with ancillary matters:

“RESOLVED THAT the Scheme of Arrangement dated May 27, 2025, prepared under the provisions of Sections 279 to 283
and 285(8) of the Companies Act, 2017, for the corporate / capital re-organization of Supernet Limited and its group
company i.e. Supernet Technologies Limited, along with their respective members, involving, inter alia, the merger, by
way of amalgamation, of Supernet Limited with and into Supernet Technologies Limited, along with all ancillary and
incidental matters thereto, placed before the meeting for consideration and approval, be and is hereby approved and
adopted, along with any modifications / amendments required, or conditions imposed by the High Court of Sindh at
Karachi, subject to sanction by the High Court of Sindh at Karachi, in terms of the provisions of the Companies Act, 2017.”

As required under section 279(2) of the Companies Act, 2017, the above resolution is required to be passed at the meeting of the
members convened pursuant to the Order of the Court, by a majority representing three-fourths in value of the issued shares held
by the members of the Company, present in person or by proxy, and voting at the Extraordinary General Meeting. The sanctioning
of the Scheme of Arrangement and the making of other appropriate orders in connection therewith will be considered by the
Court after the Scheme of Arrangement is approved as aforesaid.

In the manner prayed in terms of the application filed with the Court, Mr. Syed Hashim Ali or, in his absence, any other director of
the Company shall chair the meeting of the members. Furthermore, the Court has directed the Chairman to submit the report
with respect to the meeting with the Court.

The notices issued / to be issued to the secured creditors of the Company are for the purpose of convening a meeting of the
secured creditors of the Company, as directed by the Court, for the purpose of obtaining their approval in respect of the Scheme
of Arrangement and the Arrangement contemplated thereunder. With respect to the secured creditors of the Company, under
section 279(2) of the Companies Act, 2017, the Scheme of Arrangement is required to be approved by three-fourths of the
creditors (in value) present and voting at the meeting of the secured creditors (through their authorized representatives).
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In the manner prayed in terms of the application filed with the Court, Mr. Subhan Ali Bhatti or, in his absence, Mr. Abdul Malik,
shall chair the meeting of the secured creditors. Furthermore, the Court has directed the Chairman to submit the report with
respect to the meeting with the Court.

The Scheme of Arrangement is subject to the sanction of the Court and may be sanctioned in its present form or with any
modification thereof or addition thereto as the Court may approve and the Scheme of Arrangement, with such modification or
addition if any, is also subject to any conditions which the Court may impose. The respective Board of Directors of the Company
and STL have the power (in the manner specified under the Scheme of Arrangement) to consent on behalf of all concerned to any
modifications of, or additions to, the Scheme of Arrangement, or to any conditions which the Court may think fit to impose.

The Scheme of Arrangement has been filed with the High Court of Sindh at Karachi vide Petition bearing J. C. M. No. 24 of 2025.
Furthermore, in accordance with the directions of the Court, notice of the said petition has been provided to the registrar,
Securities and Exchange Commission of Pakistan.

Companies involved in the Scheme of Arrangement
Supernet Limited

The Company is a public company, incorporated as PDS Limited on March 14, 1995, the name of which was changed to Supernet
Limited on April 2, 2001. The shares of the Company are listed on the growth enterprise market of the Pakistan Stock Exchange
Limited (“PSX”).

The Company has an authorized share capital of PKR 1,500,000,000/- (Pak Rupees One Billion Five Hundred Million), divided into
150,000,000 (One Hundred Fifty Million) ordinary shares of PKR 10/- (Pak Rupees Ten) each, out of which 123,444,455 (One
Hundred Twenty Three Million Four Hundred Forty Four Thousand Four Hundred Fifty Five) ordinary shares have been issued, fully
subscribed to and paid up.

The Company is primarily engaged in providing satellite and microwave communication services e.g. internet, radio links, single
channel per carrier, time division multiple success etc., along with the sale and installation of related equipment and accessories.

Supernet Technologies Limited

STL is a public company, the shares of which are listed on the PSX. STL was incorporated as Raja Insurance Company Limited, a
public company limited by shares, on October 31, 1981. Subsequently, its name was changed to Hallmark Insurance Company
Limited on September 8, 2006, and, thereafter, to Hallmark Company Limited on April 4, 2017. Finally, on December 19, 2024, its
name was changed to Supernet Technologies Limited.

STL has an authorized share capital of PKR 1,500,000,000/- (Pak Rupees One Billion Five Hundred Million), divided into 150,000,000
(One Hundred Fifty Million) ordinary shares of PKR 10/- (Pak Rupees Ten) each, out of which 500,000 (Five Hundred Thousand)
ordinary shares have been issued, fully subscribed to and paid up.

STL is mainly engaged in I.T. enabled services export (through its investee company).
Brief of the Scheme of Arrangement
Summary and Objective

The principal object of the Scheme of Arrangement is, inter alia, to effect the Arrangement (including the Amalgamation), as
further detailed in the Scheme of Arrangement, with effect from the start of business at 00:00 hours on January 1, 2025 or at such
other date stated by the Court (the “Effective Date”), by transferring to, merging with and vesting in STL the entire business and
undertaking of the Company, as a going concern, including all the assets, properties, rights, benefits, powers, bank accounts,
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privileges, contracts, licences, registrations, liabilities, obligations, dues etc. of every description of the Company, subsisting
immediately preceding the Effective Date, without any further act or deed or documents being required to be carried out,
executed, registered or filed in respect of such transfer, vesting, and / or assumption, in the manner stipulated under the Scheme
of Arrangement. Thereafter, the Company shall be dissolved without winding up, and shall stand delisted from the PSX, in the
manner prescribed under the Scheme of Arrangement, while STL shall continue as a going concern. As part of the same, there
shall be a capital re-organization in the shares of STL.

Accordingly, subjection to the sanction of the Scheme of Arrangement by the Court, as of the Effective Date and thereafter, until
the undertaking of the Company is actually transferred to and vested in STL in terms of the Scheme of Arrangement, the business
of the Company will be deemed to have been carried for and on account and for the benefit of STL.

It may be noted that the Company and STL are group companies since STL holds 51% (fifty one percent) of the shareholding of the
Company; furthermore, STL and the Company are subsidiaries of Telecard Limited. Consequently, the Arrangement effectively
constitutes a corporate reorganization / merger of group companies, along with a capital re-organization of STL.

Subsequent to the sanction of the Scheme of Arrangement, and as consequence of the Amalgamation, the financial statements
of STL will be prepared in accordance with the applicable laws, including the Companies Act, 2017 (and other regulations and
notifications), and the relevant accounting and reporting standards applicable in Pakistan.

Benefits

The respective directors of the Company and STL have considered it prudent and beneficial to carry out the Arrangement /
Amalgamation for the reasons and benefits stipulated in the Scheme of Arrangement. Among other benefits as are also elaborated
in detail in the Scheme of Arrangement, the Amalgamation is expected to increase the asset base and the size of the surviving
entity i.e. STL, which would in turn allow the surviving / merged entity access to a combined pool of assets which are likely to
provide better investment opportunities; increase the risk absorption capacity of STL which would increase stability and
sustainability; provide a more optimized, streamlined and efficient legal structure resulting in improved governance, better
management, as well as tax efficiencies (by reducing the number of legal entities); allow a reduction in administrative costs
resulting in considerable cost savings and economies of scales, as well as better and more efficient coordination and use of
resources; permit single corporate and tax reporting; cost savings and rationalization, and overall potential enhancing of
shareholder value as well as future returns for all members of STL (including the shareholders of the Company upon their becoming
shareholders of STL upon the effectuation of the Arrangement / Amalgamation).

Commercial Arrangement and Consideration

The details pertaining to the commercial arrangements forming part of the Arrangement, including the consideration for the
Amalgamation (including as a consequence of the cancellation of all the shares of the Company held by its members), are detailed
in the Scheme of Arrangement, which are summarized below:

(i) As part of the capital re-organization of STL, STL shall allot and issue an aggregate of 5,500,000 (Five Million Five Hundred
Thousand) ordinary shares, having face value of PKR 10/- (Pak Rupees Ten) each, to the STL Shareholders (being the
members of STL existing on the STL Record Date), credited as fully paid up, at par, by capitalizing a portion of the
accumulated profits of STL, available as at December 31, 2024, to the extent of PKR 55,000,000/ (Pak Rupees Fifty Five
Million), in the ratio of 11 (eleven) ordinary shares of STL for every 1 (one) ordinary share held by each STL Shareholder
(subject to the adjustment of fractional shares / entitlements, if any); and

(ii) In consideration for the Amalgamation, taking into account the shares of the Company held by STL and factoring in the
ordinary shares of STL to be allotted and issued to the STL Shareholders (as detailed above), STL shall allot and issue an
aggregate of 101,619,475 (One Hundred One Million Six Hundred Nineteen Thousand Four Hundred Seventy Five)
ordinary shares, having face value of PKR 10/- (Pak Rupees Ten) each, to the SNL Shareholders existing on the SNL Record
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Date, credited as fully paid up, at par, on the basis of a swap ratio of approximately 1.68 ordinary shares of STL for every
1 (one) ordinary share of the Company, of the face value of PKR 10/- (Pak Rupees Ten) each, held by each SNL Shareholder
(subject to the adjustment of fractional shares / entitlements).

The said consideration, including the swap ratio, has been determined and approved by the Board of Directors of the
respective companies based on the calculations and valuations stated in the Swap Letter dated May 16, 2025, issued by
H.A.M.D. & Co., Chartered Accountants, based, inter alia, on the special purpose financial statements of the respective
companies for the period ended December 31, 2024, under the adjusted net asset value based approach (the rationale
for which has been provided in the Swap Letter). The said Swap Letter has also been adopted by the Board of Directors
of each company.

The above shall be carried out and effectuated in accordance with the provisions of the Scheme of Arrangement.
Effect on Shareholding Structure

As a consequence of the above, upon the sanction of the Scheme of Arrangement, the issued and paid up share capital of STL
(being the surviving / merged entity) will increase to PKR 1,076,194,750/- (Pak Rupees One Billion Seventy Six Million One Hundred
Ninety Four Thousand Seven Hundred Fifty), comprising 107,619,475 (One Hundred Seven Million Six Hundred Nineteen Thousand
Four Hundred Seventy Five) ordinary shares. The same is expected to allow for more liquidity in the shares of STL, which are traded
on the PSX.

Based on shareholding patterns of the companies as of December 31, 2024, as a consequence of the Arrangement, Telecard
Limited will hold approximately 61.67% of the issued and paid up share capital of STL. It may be noted that Telecard Limited
currently directly holds approximately 30.18% of the issued and paid up share capital of the Company, and directly holds
approximately 62.84% of the issued and paid up share capital of STL.

General

Allinformation / particulars with respect to the Arrangement / Amalgamation and matters in respect thereof, including all ancillary
matters thereto, are provided in detail in the Scheme of Arrangement, including, details of the companies, and the objects and
benefits of the entire Arrangement, consideration related matters, treatment of employees and arrangements with respect to the

secured creditors of the Company.

Approval of the Scheme of Arrangement by the members of the Company shall also constitute an approval by way of special
resolution from the members of the Company with respect to all matters prescribed under the Scheme of Arrangement.

Summary of Operating and Financial Performance (previous 5 years and current year up to the last half year)

The Company

SUPERNET LIMITED - OPERATING AND FINANCIAL PERFORMANCE
(PREVIOUS 5 YEARS AND CURRENT YEAR UP TO THE LAST HALF YEAR)
(Rs. ‘Millions’)

December 31, June 30, June 30, June 30, June 30,

2024 2024 2023 2022 2021

Revenue 3,547 7,369 3,428 2,837 2,469
Direct costs (2,874) (6,296) (2,580) (1,998) (1,807)
Gross profit 673 1,073 848 839 662
Gross Profit % 19% 15% 25% 30% 27%|
G&A (254) (638) (577) (457) (407)
Other income / (expenses) (119) (36) (103) (74) 75
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(372) (674) (680) (531) (332)
Operating profit 301 399 168 309 330
Operating Profit % 8% 5% 5% 11% 13%]
Finance costs (19) (46) (35) (26) (25)
Profit / (loss) before taxation 281 353 133 283 305,
Taxation (102) (197) (82) (95) (102)
Net Profit / (loss) for the period 180 156 51 188 203
STL
SUPERNET TECHNOLOGIES LIMITED - OPERATING AND FINANCIAL PERFORMANCE
(PREVIOUS 5 YEARS AND CURRENT YEAR UP TO THE LAST HALF YEAR)
(Rs. '000°)
Dec 31, June 30, June 30, June 30, June 30,
2025 2024 2023 2022 2021
Revenue - 55,570 1,806 5,930 8,689
Direct costs - (20,108) (537) (1,606) (3,283)
Gross profit - 35,462 1,269 4,324 5,406
Gross Profit % 0% 0% 70% 73% 62%
G&A (12,504) (24,382) (4,939) (7,583) (4,994)
Other income / (expenses) 41,799 24,367 814 (77) -
29,295 (15) (4,125) (7,660) (4,994)
Operating profit 29,295 35,447 (2,856) (3,336) 412
Operating Profit % 0% 0% -158% -56% 5%
Finance costs -5 -3 0 (32) (75)
Profit / (loss) before taxation 29,290 35,444 (2,856) (3,368) 337
Taxation 0 -596 16 (124) (98)
Net Profit / (loss) for the period 29,290 34,848 (2,840) (3,492) 239

The latest annual audited financial statements of both companies for the year ended June 30, 2024 are available on respective
websites of the companies, which duly contain the summarized operating and financial performance as well as details about
company specific risk factors.

Furthermore, in compliance with the provisions of Section 282(2)(e) of the Companies Act, 2017, the special purpose financial
statements of the Company audited for the period ended December 31, 2024 have also been enclosed with the notices of the
meeting circulated to the members of the Company. The same are available for inspection to any person entitled to attend the
Extraordinary General Meeting, at the registered office of the Company, free of cost during normal office hours. Copies of the
same may also be obtained upon request by such persons from the registered office of the Company, free of cost during normal
office hours. The said audited accounts are also available on the Company’s website.

Potential Risk Factors with respect to the Amalgamation

The respective Board of Directors of the Company and STL do not foresee potential risks arising as a result of the Arrangement /
Amalgamation itself, and are of the view that the same is likely to enhance shareholder value as well as future returns for all
members of STL (being the surviving / merged company) (including the SNL Shareholders upon their becoming members of STL
upon the effectuation of the Amalgamation). The merged entity will have larger market capitalization and improved market
position with the potential for better performance, both in terms of the ability to deploy capital more effectively and manage its
resources and operations more efficiently. The merged / surviving entity will allow for more liquidity of shares, allowing
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shareholders (especially minority shareholders) to trade in their shares with more ease. Additionally, a robust company may
attract more investors, further improving shareholder returns and shareholder value.

Information pertaining to the Creditors of the Company

In accordance with the provisions of the Scheme of Arrangement, as of the Effective Date, all the liabilities and obligations of the
Company, including towards the creditors of the Company, shall be assumed by and become the liabilities and obligations of STL
without any further act or deed. STL shall be obligated to pay, undertake, satisfy, discharge and perform all such liabilities and
obligations. The Scheme of Arrangement also details the proposed arrangement (as a consequence of the Amalgamation) with
respect to the charges / encumbrances existing in favour of the secured creditors of the Company.

Tax Consequences of the Scheme of Arrangement

The Amalgamation would lead to a more streamlined and tax-efficient organizational structure, by reducing the number of legal
entities in the structure. Furthermore, the same would lead to a significant reduction in the multiplicity of legal and regulatory
compliances required to be carried out which is likely to allow for further cost-savings.

Material Interests of Directors (if any)

All the respective directors of the Company and STL have interest in the Arrangement / Amalgamation, and the arrangements
under the Scheme of Arrangement, to the extent of their respective directorships (including common directorships) and (direct
and / or indirect) shareholdings in the said companies and / or Telecard Limited (being the holding company / ultimate holding
company) (to the extent applicable). The effect of the Scheme of Arrangement on the interest of these directors does not differ
from the respective interests of the members of each of the Company and STL, except to the extent stipulated in the Scheme of
Arrangement or otherwise disclosed. The common directorships of the directors is as follows:

Name of Director Common / Nature of Directorship
Telecard Limited: CEO / Executive Director
Mr. Syed Aamir Hussain STL: Chairman / Non — Executive Director

Company: Chairman / Non — Executive Director
Telecard Limited: Executive Director
Mr. Waseem Ahmad STL: CEO / Executive Director
Company: Executive Director
STL: Non — Executive Director
Company: CEO / Executive Director
Telecard Limited: Non — Executive Director
STL: Non — Executive Director
Telecard Limited: Independent Director
Mr. Asad Mujtaba Naqvi STL: Independent Director
Company: Independent Director
Telecard Limited: Non — Executive Director (Female)
Ms. Naueen Ahmed STL: Non — Executive Director (Female)
Company: Non — Executive Director (Female)
Telecard Limited: Independent Director
Mrs. Fabzia Ahsen STL: Independent Director
Company: Independent Director

Mr. Jamal Nasir Khan

Mr. Syed Imran Haider Jaffery
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Furthermore, subject to the sanction of the Scheme of Arrangement, the directors of the Company shall cease to hold office as
directors without any rights to any compensation for loss of office upon the dissolution of the Company in accordance with the

provisions of the Scheme of Arrangement.

Waseem Ahmad
Company Secretary

SUPERNET LIMITED
Karachi
Dated: June 4, 2025
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SCHEME OF ARRANGEMENT

UNDER SECTIONS 279 TO 283 AND 285(8) OF
THE COMPANIES ACT, 2017

INVOLVING

SUPERNET TECHNOLOGIES LIMITED
AND ITS MEMBERS

AND

SUPERNET LIMITED
AND ITS MEMBERS

FOR
The corporate / capital re-organization of group companies invelving, inter alia, the

merger / amalgamation of the entire undertaking of Supernet Limited with and into
Supernet Technologies Limited, along with all ancillary matters.



SCHEME OF ARRANGEMENT
UNDER SECTIONS 279 TO 283 AND 285(8) OF THE COMPANIES ACT, 2017
BETWEEN

SUPERNET TECHNOLOGIES LIMITED, a public company limited by shares and listed on the Pakistan
Stock Exchange Limited, incorporated and existing under the laws of Pakistan and having its registered
affice at 4" Floor, Tower B, World Trade Center, Khayaoan-e-Roomi, Block=53, Clifton, Karachl
|hereinaftar referved 1o as “STL", which expression shall mean and include, where the context so
requires or admits, its successars-in-interest and parmitted assigns);

AMND

SUPERNET LIMITED, a public company limited by shares and listed on the growth enterprise market
board of the Pekistan Stock Exchange Umited, Incorporated and existing under the laws of Pakistan
and having its registered office at 3" Flaor, Tower - B, Warld Trade Center, Black 05, Cliftan, Karachi
[{hereinafter referred to as “SML", which expression shall mean and include, where the context so
requires or admits, its successors-in-Interest and permitted assigns);

AND

THEIR RESPECTIVE MEMBERS.

RECITALS
WHEREAS by this Scheme of Arrangement | "Scheme"), It Is, inter alio, proposed that:

i The entire undertaking, comprising all the Assets, Liabilities and Obligations of 3ML shall, as at
the EFfective Date, stand merged with, transferred to, vested in, and be assumed by 5TL.

2 There shall be 3 capital re-oragnization of STL, such that 5TL Shares shall be iseed to the 5TL
Shareholders.

3 As consideration for the Amalgamation, it is proposed that 5TL Shares shall be issued to the
SNL Shareholders In accordance with this Scheme.

4, Upan the merger and transfar of SNL in the manner presceribed under this Scheme, SNL shall
be dissahved without winding up, and shall stand de-listed from the PSX.

g This Scheme, | approved through a resolution by the requisite majority of the respective
mambers of STL and SML, alang with the requisite majority of creditors {as may be applicable),
and sanctioned by the Court by an order passed In this respect, 5 1o be binding on 5TL and
SNL along with all the members, creditors, employees, Customers, contracting parties,
government, tax and regulatory [ statutory authorities, bodies and departments of or with
respect to STL and SNL (a5 applicable] respectively.



BENEFITS OF THIS 5CHEME

Arrangements Between 5TL, SNL and their Respective Members

The Amalgamation shall allow 5TL and SNL to effactuste the arrangement envisaged by the
parties, Including the companies and their respective members, through the provisions of
sections 279 to 283 and 285(8) of the Act, In 3 seamless and 1ax efficient manner.,

Larger Asset Base

The Amalgamation would lead to an Increase in the asset base and the size of the surviving
gntity i.e. §TL. This would in turn allow the surviving / mizrged entity access to a combined pool
of assets which are fikely to provide better investment opportunities, The larger size of the
eguity and asset base would provide greater comfort to existing and potential creditors of the
surviving / merged entity,

Optimized Legal Structure and Tax Efficiencies

The Amalgamation would lead to a mare streamiined and efficiént organizationai structure by,
Inter alig, reducing the number of legal entities in the structure having similar business lines,
improving governance and decision-making processes, which would result in better
management of the operations and business. In addition to reducing the multiplicity of legal
and regulatory compliances required to be carried out, such a structure is expected to result in
business growth and long-term business continuation.

For 5TL. and the members of the merged / surviving entity {including the STL Shareholders and
SNL Shareholders), the vesting of SNL's undertaking and business therein will result in
enhanced tax efficiency, preventing double taxation on the same profits which are received by
SNL and thereafter distributed to STL under the existing structure of the companies.

Increase in Risk Absorption Capacity

The larger size of STL (as the merged / amalgamated entity] would increase its risk absorption
capacity, thus enhansing the capacity to manage any potential risks arising out of adverse and
/ or uncertain operating ervironments. [n the lang run, this factor would provide greater
stability as well as sustaimability in the business and operations for 5TL

Reduction in Administrative Costs

The Amalgamation would enable the merged entity l.e. 5TL to carry cut the business /
operations of SNL and STL through single / consolidated operations, accounts | finance,
treasury, administration, human resources and management infarmation system departmants,
under one management, as well as sharing of office space, thus resulting in cansiderabla cost
savings and economies of scales, as well a5 better and more efficlent cocedination and use of
resources,
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Singla Corporate and Tax Reporting

The Amalgamation will make single corporate and tax reporting possible for the merged entity.
The same will entail elimination of maintenance of separate records for business operations,
selling, purchasing, marketing, legal, administrative, and secretarial and other records under
the various laws resulting in dupfication of work and higher costs,

Leveraging Against the Assets of SNL

The Amalgamation will allow 5TL to acquire the benefit of the Assets of SNL without having to
pay cash consideration in respect of such Assets, and leverage the same for raising further
capital [petentially a1 lower cost) for growing the business and @nhancing shareholder value.

Cost Savings and Rationalization

The Amalgamatien wauld enable the companies and their respective members to rationaliza
and save costs under the applicable laws while effectuating the envisaged arrangement.

Benefits to Shareholders

The Amalgamation, along with the capital re-organization of STL and SNL (being group
companies, is likely to {in the context of the benefits set out above) enhance shareholder value
g5 well a5 future returns for all sharebolders of 5TL {including the shareholders of SML upon
their becoming shareholders of STL upan the effectuation of the Amalgamation). The merged
entity will have targer market capitalization, including pursuant to the caphtal reorganization
arrangament, and improved market position with the potential for better performance.
Furthermore, and taking into account that STL is listed an the main board of the PSX, the
merged / surviving entity will allow for more liquidity of shares, allowing shareholders
(especially minority shareholders) to trade in their shares with more ease. Additionally, a
robust company meay atiract more investors, further Improving shareholder returns and
shareholder value.



NOW THEREFORE. this Scheme is presented as follows:

Ll

ARTICLE 1
DEFINITIONS AND INTERPRETATION

In this Scheme, including In the recitals and benefits above, unless the subject or context
atharwise reguires, the following axpression shall bear the meanings specified against them
belowi

"Act™ means the Companies Act, 2017;
“Amalgamation” shall have the same meaning as prescribed thereto in Article 2.1

" Annexure A is the annexure attached hereto which lists the current members of the Board
of Directars of STL;

"Annexure B” is the annexure attached hereto which lists the current members of the Board
of Directors of SML;

“anpexurs O is the annesure attached hereto containing the Swap Letter;

“Assets” mean assets, praperties and rights of every description and kind (whether present
ar future, actual or contingent, tangible or imtangible} and includes properties held on trust
and benefit of sacurities obtained from Customers, benefils, interests, powers, rights,
authorities, privileges, Contracts, Government cansents, Government subsidies, tax refunds [
credits, tax protections, remissions and exemptions {including holding perlod af such assets
and liabilities along with all the rights attached and accrued thereto including, but not limited
te, equity-based tax credits for unexpired period), sanctions and authorizations, including all
registrations, licences, certifications, approvals, Claims, no objectlon certificates [ letters,
permits, categaries, exemptions, quotas, entitlemenis, sanctions, empowerments,
dispensations, charters, immunities, grants, prerogatives, permissions and benefits relating ta
the business / company, all trademarks, patents, copyrights, intellectual property rights
iwhether registered or not), licences, liberties, secret processes, know-how, good-will, data
and confidential informaticn belonging / pertaining to a company, Withaut inany way limiting
or prejudicing the generality of the foregaing, (tis herely clarified that the term ‘Assets’ shall
Include: (I} all propertles, Immovable and mowvable, real, corpereal or incorpareal, in
possassion or reversion, present or contingent of whatsoever nature and wheresoever
cituated belonging to & company, as well as equity, stocks, debenture:, bonds, rights under
futures, opthons, derlvative contracts, commaodities etc, |amd all rights, tltkes, Interests and
easements asscclated therewith); {II] all inventory, stock-in trade, raw materials, ingredients,
packaging, consignments from shipments, consumable stores, plant, machinery, equipment,
furniture and fixtures, work-in-progress, computer hardware and software, software
applications and licences, motor vehicles, office and labaratory eguipment and supplies,
appliances and sccessories, spare parts and toolks: {iii} all Claims, choses-in-action,
instruments, decretal amounts, bank and other accounts, cash balances, goodwill, revaluation
surplus, reserve funds, revenue balances, investments [together with contral In subsidiary and
associated companies), other [Investments, Interest / profit / dividends accrued on
investments, loans, advances, guarentees, deposits, prepayments, recelvables, book debts,
trade debts and all other rights and interest in and arising out of such property in the



ownership, possession, power or control of 3 company, whether legal or beneficial, whether
within or out of Pakistan; (W) all books of accounts, registers, records, information, data,
documants of titla, reports, policies, surveys, research, advertising or other promaotional
matesial, and all other documents of whatever nature relating thereto, In every form; (v) all
benefits and rights under Contracts, including rights under or refating to Contracts; (vi) all the
utilities connections, eguipment, installations and facilities for telecommunications,
electricity, gas, water, sewerage and cther installatiens, awned by, leased or licensed to 3
company {Including related deposits); (vil) the Contingent Claims, tax credits / carry forward
losses and proceeds realized from the Liguidation of the Contingent Claims; (vill) unadjusted
tax rocaivables [/ locges and tax refunds; {iv) eales tax carry forward balance and sales tax
refunds; (1) any subsidy recelvable claims; and [xi] registrations, approvals, certifications and
licenses with / from any and all regulatory authorities and bodies, Federal Board of Revenue,
Pravinglal Boards of Revenue, including in respect of income tax, sales tax, exclse duty and
otherwise;

“CDCY means the Central Denository Company of Pakistan Limited;

“CDS" means the Central Depositary System (an electronic book entry system for the recording
and transfer of securities, estabiished under the Central Depositorias Act, 1997 and maintained

by the CDC);

TClalm” megzns claim, counter-claim, demand or cause of action and includes a Contingent
Claim;

“"Completion Date” has the same meaning as prescribed thereto in Article 3.1,

“Contingent Claim(s}* means any potentla! Claim that & company may have agalnst any
persan prior to the Effective Date which may not be disclosed or reflected as part of its Assets

an its books or records;

“iContracts” means any contracts, agroements, dends, instruments, insurance policies, letters
ar undertakings of every description, creating any obligations enforceable against the parties
thereto, including any finence agreemeants;

“Court” means the High Court of Sindh at Karachi, ar any ather Court / authority tar the time
being having jurisdiction under the Act in connaction with the arrangements under this
Scheme {including the Amalgamation];

“Customer” means any person having entered Into a transaction, arrangement or other
dealing with a company;

“Effective Date” shall have the same meaning as prescribed thereto In Article 3.1;

“ealsting” means existing, outstanding or in force immediately prior to the Effective Date
{unless stated otherwise):

"Liabilities and Obligations" includes all borrowings, liabilities, duties, commitments and
obligations of every description {whether present or future, actual or contingent) arising out
of any Contract, law or otherwise whatsoever, and all 5ecurities, and the terms “Llabilitles”
and “Dbligations” are used interchangeably and / or in conjunction with each other:
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“Liquidation” means the release, compromise, satisfaction, settlement or reduction to
judgment of any Claim by a competent court of law;

"P5X" means the Pakistan Stock Exchange Limited,

"Scheme" means thit Schame of Arrangement, in its present form with any modifications
thereof or additions thareto, approved or with any conditions impased by the Court;

"Security” or “Securlties” means interest, right or title in and 10 any and all mortgages,
encumbrances or charges (whether lagal or equitable), debenture, bill of exchange,
promissory note, guarantee, llen, pledge (whether actual or constructive), hypothecation,
assignment by way of security, right of set-off, undertaking or other means of securing
payment or discharge of any Liabilitles and Obligations;

“SNL” shall have the meaning as prescribed in the Preamble above;

“SNL Record Date” means the |book closure) date to be fixed by the directors of SNL, after
the Completion Date, in eccordance with the provisions af this Scheme, to datermine the
identities and entitlements of the SML Shareholders;

“SNL Shareholders” means the members of SNL, ather than STL (including its naminees, If
any}, as determined on the SNL Record Date, to whom 5TL Shares shall be issued in accordance
with the provisions of this Scheme;

“STLY shall have the meaning as prescribed in the Preamble above;

“STL Record Date” means the (bock closure) date to be fixed by the directors of 5TL, afier the
Completion Date, in accordance with the provisions of this Scheme, to determine the
identities and entitliements of the 5TL Shareholders;

“STL Shareholders” means the members af 8TL, as datermined on the §TL Record Date, to
whom 5TL Shares shall be issued in accordance with Article 9.1;

*STL Shares” means the ardinary shares, having face value of PKR 10/- [Pak Rupees Ten} each,
in the share capital of 5TL;

“Swap Letter® means the letter dated May 16, 2025, issued by HAM.D. & Co., Chartered

Aeepuntants, to the respective Board of Directors of STL and ML, attached hosoto ae Annasxurs
C, pertaining to the Amalgamation, and detalling, inter alfa, the valuations of STL and SNL,
along with the basis and calculation of the Swap Ratio; and

"Swap Ratio" shall have the same meaning as prescribed thereto in Article 9.5,
In this Schema, unless specified otherwise;

1 the headings in this Scheme are for convenience anly and shall not affect the
construction or interpretation thereof;

(i) a reference to any legislation or legislative provision includes army statutory
mgdification of, or re-enactment of, or legislative proveion substituted for, and any
subordinate legislation under that legistation or legislative provision;



2.1

2.2

3.1,

{iii] a reference to any agreement or document is to that agreement or document and,

where applicable, any of ts provisions, as amended, novated, restated or replaced
from time to time;

{iv] a referenca o an Article or Annasura is ba an articls or annexure of or to this Schema;
(] words denoting the singular shall include the plural and vice versa;

{wi} a reference to a person includes a company, firm, trust, autharity or government and
vice versa,

[wil) & reference to any person includes that person’s executors, administrators,
successors, legal heirs, and permitted assigns;

[wili) “incleding” and “include" shall be deemed to mean “including, without limitation”
and “Include, withaut limitation™; and

(ix} the word “hereaf”, *herein®, "hersto® and “hereunder® and words of similar impart
when used, with the required linguistic and / or grammatical derivation, in this
scheme refer to this Scheme as a whole and not to any particular pravision therecf,

ARTICLE 2
OBJECTS OF THE SCHEME

The principal object of this Scheme I5 to amalgamate the entire undertaking of SNL with and
inta STL, by transferring to, merging with and vesting in 57L the whole of 5NL, as a going
concern, including all the Assets, Liabilities and Obligaticns of SML, as of the Effective Date
{the “Amalgamation"), against the allotment and ssue of 5TL Shares to the SML Shareholders
based on the Swap Ratio, and dissalving of SNL without winding up, along with carrying out a
capital re-arganization of $TL involving the allotment and Issue of STL Shares to the 5TL
sharehiolders, in each case in accordance with the provisions of this Scheme,

It is hereby clarified that although all of the above steps will take place on the same date, and

unless otherwise stipulated in this Scheme, the same shall be deemed to be effective as of the
Effactive Date,

ARTICLE 3

EFFECTIVE DATE

This Scheme shall become operative and bind 5TL and SNL as s00on as an order is passed by
the Court under Sections 279 f 282 of the Act, sanctioning this Scheme and making the
necessary provisions under 5action 282 of the Act (hereinafter referred to as the "Completion
Date"). When this Scheme becomes operative an the Completion Date, the Amalgamation
(along with other matters), In accordance with this Scheme, will be treated as having effect
from the start of business at 00:00 hours on January 1, 2025, or such other date as may be
stated by the Court [hereinafter referred to as the "Effective Date”]. Each company shall file



3.1

3.3

34,

4.1,

4.2,

4.3,

a certified eopy of the order passed by the Court with the Registrar of Companies in
accardance with Section 279 of the Act.

Accordingly, &5 of the Effectve Date and thereafter, until the undertaking of SNL {including
the Assets, Llabilities and Obligations thereof] s actually transferred to and vested in 5TL In
terms of this Schome, the business of SNL, as weall as-any transactions, aperatians or activitias
In relation thereto, will be deamed to have bean carried for and on account and for the banefit
of 5TL.

All inearme, profits, gains and losses accruing or arising to, or incurred by, SNL (including any
taxes paid or deducted or collected or withheld, all eredits and refunds on account of sales
tax, custems duty and other taxes, including the right to adjust the amount of sales tax paid
in connection with the undertaking of SNL) from the Effective Date shall be treated as the
income, profits, gains or losses (including any taxes paid or deducted or collected or withheld,
all credits and refunds on account of sales tax, customs duty and other taxes including the
right to adjust the amount of sales tax pald in connection with the undertaking of SNL), as the
case may be, of STL. The reserves including unappropriated profits / losses of SML, uo to and
immediately preceding the Effective Date, if any, shall constitute and be treated as reserves /
lpsses of @ corresponding nature in 5TL and shall be accounted for on that basis in the books
of account of STL. Subsequent to the Completion Date, and as consequence of the
Amalgamation, the financial statements of STL will be prepared in accordance with the
applicable laws, including the Act (and other regulations and notifications), and the relevant
accounting and reporting standards appiicable in Pakistan,

Metwithstanding the provisions of Articles 3.2 and 3.3, during the perind from the Effective
Date up to the Compietion Date, each of 5TL and SNL shall continue to operate independently
in the ardinary course and as per past practice, and further be entitled (without belng obliged|
to declare and distribute dividends from the profits earned during this period to its respective
shareholders as determined by its respective Board of Directors in the ordinary course,

ARTICLE 4
CAPITAL

The authorized share capital of 5TL is PKR 1,500,000,000/- (Pak Rupees One Billion Five
Hundred Millien), divided into 150,000,000 (One Hundred Fifty Milllon) ordinary shares of PKR
10/- {Pak Rupees Ten) sach, aut of which SO0.000 (Five Hundrad Thousand) ardinary shares
have been issued, fully subscribed to and paid up.

The authorized share capltal of SWL is PER 1,500,000,000/- [Pak Rupees One Billion Fwve
Hundred Million), divided into 150,000,000 (One Hundred Fifty hillion) erdinary shares of PKR
10/- (Pak Rupees 10} each, out of which 123,444,455 {One Hundred Twenty Three Million Four
Hundred Forty Four Thousand Four Hundred Fifty Five] ordinary shares have been issued, fully
subscribed to and paid up.

Upon the sanction of this Schems, the authorized share capital of SNL shall be merged and
combined with the authorized share capital of 5TL. Resultantly, a3 a consequence of the
above, the authorized share capital of 5TL shall thus stand enhanced to PKR 3,000,000,000/-
(Pak Rupees Three Billian}, divided into 300,000,000 (Three Hundred Million| ordinary shares
of PKR 10/- (Fak Rupees Ten) each, and accordingly the Memorandum and Articles of
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5.3

5.4,

32

f.1,

Association of STL shall stand amended (to the extent required), Approval of the members of
STL to this Scheme shall alta include and constitute an approval, by way of special resolution,
from the members of STL to the alteration ofthe Memorandum and Articles of Association of

5TL for the increase of the authorized share capital of 5TL to PER 3,000,000,000/- {Pak Rupees
Three Billion], as required interms of the Act.

ARTICLE 5
BOARD OF DIRECTORS
The present directors of 5TL are listed in Annexure A,
The present directors of SNL are listed in Annexure B,

The directors of STL are expected to continue as the directors after the Amalgamation /
Complation Date, subject to compiiance with the applicable laws and / or their ceasing to be
directors in the meantime due to any reason{s) and appointments baing madae to the vacancies
thus created and [/ or fresh elections being held prior to the Completion Date in compliance
with applicable laws,

The directors of SNL [camprizsing the Board of Directors of SNL at the relevant timej shall cease
ta hold office as directors without any rights te any compensation for loss of office upon the
diszalution of SNL in accordance with the provisions of this Scheme.

All the respective directors of STL and SNL have interest In the Amalgamation, and the
arrangements under this Scheme, 1o the extent of their respective directorships and (direct
and [ or indirect] sharehaldings in the said companies (1o the extent applicable). The effect of
this Scheme an tha interest of these directors does not differ from the respective interests of
the members of each of STL and 5NL, except to the extent stiputated in this Scheme or
otherwise disclosed. Certain of these directors are also directors and / or shareholders of the
holding campany / ultimate holding company of STL and SNL e, Telecard Limited

ARTICLE 6
AMALGAMATION
General Description
i) Ax ol the Effective Date, SHL, as a golng conoern (withowut discontinuation] for the

purpose of all laws, shall be amalgamated with and vest in 5TL upon the terms and
conditions set forth in this Scheme without any further act, deed, matter or thing,
PIOCEss Of procedure,

{il 5TL shall be abie to carry out 2ll the business of SMNL and shall be entitled to all the
rights end the benefits thereof,

(i) As consideration of the Amalgamation, STL shall allot and issue 5TL Shares to the 5NL

shareholders, whila all the shares of SML {Including those held by 5TL) shall stand
cancelled, in each case In accordance with Article 9.

o



6.l

6.3.

B4,

b6.5,

(i} ENL shall be dissolved, without winding up, from tha date on which all the 5TL Shares
to be allotied by 5TL to the SML Sharehcldars, as prescribed in Article 8, have been 5o
gllotted, or on such later date as the Court may prescribe, Consequently, SNL shall
stand de-listed from the PSX.

Transfer of the Assets

(i} Az of the Effective Date, all the Assets of SML shall immediately, without any
conveyance or transfer, and without any further act or deed, or payment of any duties
or other amounts, be vested in and become the undertaking and Assets of STL, which
shall have, hoid and enjoy the same in its own right &5 fully as the same were
possessed, held and enjoyed by SNL prior to the Amalgamation.

{if} The vesting / transfer of the Assets shall be subject to all Securities subsksting thereon
(I any), Including in the manner stipulated in this S5chemea.

fiii} All licences, permits, quotas, rights, permisslons, concessions, privileges, sanctions,
approvals, certifications, registrations, empowerments, dispensations, charters,
immunities, grants, exceptions, entitlements etc. in relation to the business or
undertaking of SNL {including rights and control cver subsidiaries and associated
campanies with respect to investments of SNL), the benefit of which SNL may be
eligible and which are subsisting or having effect immediately prior to the Effective
Date, shall, from the Effective Date, stand vested in and transterred ta STL without
any further act or deed, and shall be appropriately mutated by the relevant authorities
infavour of 5TL

Transfer of Liabilities and Obligations

As of the Effective Date, all the Liabilities and Dbligations of SNL, including towards the
creditors of SML [if any), shall immediately, and withaut any further act ar deed, be assumed
by and become the Liabilities and Obligations of STL, which shall pay, undertake, satisfy,
discharge and perform, when due, all such Liabilities and Obligations.

5TL's Right to Execute Deeds

Deads, assignments or similar instruments to evidence the sforeznid transfer af Assats and /
ar assumption of Liabilities and Obligations of SNL may, If required at any time, be executed
by officers of 5TL authorized 1o do sa inthis regard.

References to Assets and Lizbilities and Obligations

Any reference in this Schems to Assets or Liabilities and Obligations of SNL is a reference to
Assets or Lisbilities and Obligations to which SNL (s, for the time being, entitled or subject to
{whether beneficially or in any fiduciary capacity) immediately preceding the Effective Date,
wherever such Assats or Obligations and Liabilities are situated or arise and whether or nat
the same are capable of being transferred ar assigned to'or by SNL under any applicable law
or instrurment.

11



6.5.

E.7.

6.8.

8.9,

6.10.

6.11,

.12

Assets held in Trust, ete.

Any Assat comprised or vested in SNL, which immediately before the Effective Date was held
by SHL as trustee or custodian in the form of any trust deed, settlemaent, covenant; agreement
or Wil or as executor of the will, or administratar of the estate of a deceased person or as
Judicial trustee appointed by order of any court, or in any other fiduciary capacity, shall, as of
the Effective Date, be held by 5TL in the same capacity upon the trusts, subject to the powers,
provisions and Llabllities applicable therets.

Contracts
Every Contract ta which SNLis a party shall have effect as of the Effective Date as if:
{1 STL had been a party thereto instead of SNL; and

{ii) Any reference (however worded and whether express or implied) to SNL therein shall
stand substituted, as respects anything to be done as of the Effective Date, to a
reference to 5TL.

Bank Accounts

Any and all account|s) maintained by SNL with 2ny bank and / or financial institution gnall, as
of the Effective Date, become account(s) between STL and such bank and / or financial
institution, subject to the same conditions and incidents as therefore; provided that nathing
hersin shall affect any right of STL to vary the conditions or incidents subject ta which any
account is kept

Instructions

Any exlsting Instruction, order, direction, mandate, power of attomey, authority, undertaking
or consent given to SNL inwriting shall have effect, as of the Effective Date, as if given to 3TL.

Negotiable Instruments

Any negotiable instrument or order far payment of money drawn on or given to, or accepted
or endorsed by SNL, or payable at any place of busingss of SML, whether so drawn, given,
accepted ar endorsed before, as of the Effective Date, thall have the same effect a5 of the
Effactiva Data, as it had been drawn on, or glven to, or accepted or endorsed by STL, or ware

pavable at the same place of business of 5TL.

Custody of Documents

The custody of any document, record or goods held by SNL as bailee and duly recorded In their
books that pasd to SNL under any Contract of bailment relating to any such decument, record
or goods shall on that day become rights and obligations of 5TL.

Securities:

i Any Security held iImmediately before the Effective Date by 3NL or by a8 nominee ar

agent of or trustee for SML, as security for the payment or discharge of any liability
and obligation of a Customer shall, as of the Effective Date, be held by, or, as the case

12



(i)

(i)

[iv)

may reguire, oy that nominee, agent or frustes for 5TL and be available to 5TL
lwhathar for its ewn benefit ar, as the case may be, far the benefit af any other
parson| as security for the paymaent or discharge of that Hability and obligation.

In relation 1o any Security vested In 5T, pursuant to and / or In accordance with the
provisions of this Schome, and any liabilities and obligations theraby sacured, 5TL shall
be entitied to the rights and priorities to which SNL would have been entitled If they
had continued to hold the Security.

Any Security referred to in the foregoing provisions of this paragraph which extends
to future advances or liabilities shall, as of the Effective Date, be available to 5TL
iwhether for its own benefit or, as the case may be, for the benefit of any other
person| as securlty for the payment or discharge of future advances and future
liabilities to the same extent and in the same mannerin all respects asfuture advances
o liabllithes to SNL or, as the case may be, 5TL, were secured thereby immediately
befare that time.

All Sacurities of any nature (whether legal or equitable] granted [ created by SNL in
favour of its secured creditors, If any, and unless the same have been vacated prior to
the Compiletion Date, will continue to remain operative and effective as Securities in
the manner detailed below. In this respect, upon the Amalgamation:

(a) the por passu Security holders of SML, having Securities over the present and
future Astets (excluding land and building), or any part or class thereof, of
SHL, shall rank por! possu with the pori passw Security holders of 5TL, if any,
having Securities over the same [class of) combined present and future Assets
{excluding land and building| of STL;

(b] the ranking Security holders of SHL, having ranking charges / Securities over
the present and future Assets (excluding land and buildingl, or any part or
class thereof, of SNL, shall continue to be treated as ranking charges |
Securities over the combined Assets (or same class thereaf) of STL. The
ranking of such charges / Securities, along with the ranking of Securities
created by STL in favour of Its creditors, If any, shall be organized and
determined based on the date on which the same were registered with the
Securities and Exchange Commission of Pakistan, Irrespective of which
company had created the same;

(e any mortgage over an immovable property of SNL, granted in favour of 2
creditor of SML, ifany, shall continue ta remain as is {i.e. over such immovable
property which stands transferred to and vested In 53TL upon the
Amalgamation];

id) any maortgege over an immaovable property of STL, granted in favour of a
creditor of 5TL, if any, shall continue ta remain as is; and

{e) any first exclusive charge or Security interest granted to a creditor of SML, by
SNL, over specific assets of SN, if any, will continue to remain and retain its
priority over such specific Assets (which stand merged with and into 5TL upon
the Amalgamation), notwithstanding the time of creation and registration of
any other charge / Security.

13



6.13.

B.14,

6.15.

B.16.

6.17.

8

7.2.

Legal Proceedings

Where by virtug of this Scheme any right, Claim or Lability of SNL becomes a right, Claim or
Liabllity of STL as of the Effective Date, STL shall have the same rights, claims, powers-and
remedies (and in particular the same rights, Claims and powers as to taking or resisting legal
proceadings aor making or resisting applications to any authority) for ascertaining, perfecting
or enforcing that right, Claim or Liability as it it had at all times been a right, Clalm or Liability
of 5TL, and any legal prococedings or application to anmy autharty exigting or panding
immediately before the Effective Date by or against SMNL may be continued by or against 5TL.

Judgments

Any judgment or award obtaned by or against SNL, and not fully satlsfied before the Effective
Date shall at that time, to the extent to which it is enfarceable by or against SNL, become

enferceable by or against STL

Evidence

All books and other documents which wauld, befare the Effective Date, have been evidenced
in respect of any matter, for or against SNL, shall be admissible in evidence in respect af the
same matter for or against 5TL.

Authorizations

Any autharizations / powers of attorney granted by SNL to any persons with respect to the
undertaking / business / operations / Assets ete. of SNL shall continue to subsist subsequent

ta the Amalgamation and shall be deemed to be autherizations / powers of attorney granted
by 5TL to such persons, until or unless otherwise revoked or modified by 5TL

Clarification

The provisions contained in Articles 6.2 to 6.16 are without prejudice to the generality of any
other provisions in this Schieme, but subject to any provisions in this Scheme to the caontrary
effect.

ARTICLE 7
CERTAIN OBLIGATIONS AND REPRESENTATIONS
Upon the Amaigamation, 5TL shail take all necessary and expedient steps to properly and
efficlently manage its entire business and affairs and shall cperate and pramote its entire
business and affairs in thie normal course (to the extent applicable),
As of the Completion Date, but with effect from the Effective Date, 5TL shall undertake, pay,

satisfy, discharge, perform and fulfil the Uabilities and Obligations, Contracts, engagemaents
and commitments whatsoever of SNL.
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B.l.

8.1.

8.3.

B4

ARTICLE 8
THE SCHEME'S EFFECT

The provisions of this Scheme shall be effective and binding by operation of law and shall
become affective in tarmsot Arficle 3.

Tre execution and [ or sanction of this Scheme, and the Implementationof the Amalgamation,
shall not: (i) constitute any assignment, transfer, devolution, conveyance, alenation, parting
with possession, or other disposition under any law for the time being in farea; (i) give rise to
any forfeiture; (i) Invalidate or discharge any Contract or Security {except to the extent
stipulated in this Scheme); (v} give rlse to any right of first refusal or pre-emptive right that
any person may kave in respect of any Investment made by such persen in STLand [ ar SNL;
and [/ ar (v) constitute a contractual transfer, but & vesting by operation of law.

Upaon the sanction of this Scheme, as of the Effective Date, the terms of this Scheme shall be
binding on 5TL and SML, and also on all the respective shareholders/ members of STL and SN,
the Customers of each of 5TL and SNL, the creditors of each of the companies (o the extent
applicable), and on any other person having any right ar liability in relation to either of them.

On the Completion Date, and with effect from the Effective Date, this Scheme will override

the constitution / constitutive documents of each of 5TL and SNL, to the extent of any
inconsistency.

ARTICLE S

CAPITAL RE-ORGANIZATION, CONSIDERATION FOR THE AMALGAMATION AND RELATED MATTERS

5.1.

&1L,

9.3.

As part of the arrangements envisaged under this Schame, including the capital re-
organization of 5TL to achieve the commercial abjectives hereunder, STL shall allot and issue
an aggregate of 5,500,000 (Five Milllon Five Hundred Thousand) STL Shares to the 5TL
Sharsholders, credited as fully paid up, at par, by capitalizing a portion of the accumulated
profits of 5TL, available as st December 31, 2024, to the extent of PKR 55,000,000/ (Pak
Fupees Fifty Five Milllon), In the ratio of 11 (eleven) STL Shares for every 1 (one) STL Share
held by each STL Sharehalder, All entitlemnents resulting in fractions less than a STL Share, If
any, shall be consolidated inta whale STL Shares which shall be disposed of / dealt with by 5TL
in a manmer determined by the Baard of Directors of 5TL All entitlernents of the 5TL
Chareholders shall be determinad in the proportion aforesaid. Approval of the members of
STL to this Scheme shall also include and constitute an approval for the issuance of the 5TL
Shares ta the S5TL Shareholders against the aforementioned capitalization,

Subsequent to the Completion Date, at least 7 [seven) days’ notice shall be given 1o the
members of STL, by 5TL, specifying the STL Record Date in order to determine the identities
of the STL Shareholdars and their entitlements [with respect to the 5TL Shares 1o be issued in
terms of Articla 9.1,

The allotment of the 5TL Shares to the STL Shareholders shall be made by STL within 30 (thirty}
days from the STL Record Dase. The share certificates for such 5TL Shares shall be made ready
for delivery &5 soon as practicable thereafter and notices of thelr readiness for their delivery
shall be given to the 5TL Sharehalders in the manner provided in the Articles of Assoclation of
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9.4

9.5,

9.6,

8.7

5.5

9.9,

STL. Share certificates not collected within the time specified in any such notice shall be sent
by post in prepaid envelopes addressed to the persons entitied thereto at their respaective
registered addresses. In the case of jsint shareholders, share certificates may be delivered to
or may be sent to the address of that one of the joint holders whose name appears first in
respect of such joink holding, 5TL shall nat be respansibie for loss of the share certificates in
ELCH Transmission,

With respect to the 5TL Shareholders holding shares of STL in book entry form through the
CDS, STL shall {cause COC to) credit the respective COC accounts / sub-accounts of the relevant
STL Shareholders with book entries relating to the corresponding rumber of STL Shares which
the relevant STL Sharehalder |2 entitled to In accerdance with this Article 9. Such allotment
shall be carried out in accordance with the rules and regulations of the CDC.

&= consideration for the Amalgamation, and taking into account / factoring in the STL Shares
ko be allotted and issued to the STL Shareholders in terms of Article 9.1, 5TL shall allot and
Isswe an aggregate of 101,619,475 (One Hundred One Million 5ix Hundred Mineteen Thousand
Four Hundred Seventy Five] STL Shares to the SML Shareholders, credited as fully paid up. at
par, on the basis of a swap ratic of approximately 1.68 5TL Share for every 1 [one) ardinary
share of SML, of the face value of PKR 10/- {Pak Rupees Ten] each, held by each SNL
Shareholder [the “Swap Ratio”], All entitlements resulting in fractions less than & 5TL Share
shall be consolidated into whole STL Shares which shall be disposed of / dealt with by 5TL in &
manner determined by the Board of Directors of STL. All entiternents of the SML Shareholders
shall be determined in the proportion aforesaid.

The Swap Ratio has been determined and approved by the respective Board of Directors of 5TL
and SNL, based on the calculations and valuations steted In the Swap Letter, based, Inter alia,
on the respective special purpose audited financial statements of 5TL-and SNL for the peried
ended December 31, 2024, under the adjusted net asset vakie based approach (Including
taking Into @ccount the STL Shares to be issued to the STL Sharehclders in terms of this
Scheme). The Swap Letter has been adopted by the respective Board of Directors of each of
STL and SNL.

Subsaquent to the Completion Date, at ledast 7 (seven) days' notice shall be given to the
members of SML, by SML, specifying the SNL Record Date (oeing the final book closura date] in
order to determine the identities of the SNL Sharehciders and thelr entitferments. Such natice
shall also specify the date by which the 3NL Shareholders shall deliver to SML (or its share
registrar, as directed by SNL}, for cancellation, all the share certificates representing ordinary
shares (in physical farm) in SNL held by them and such share certificates shall be delivered to
SHL on or before that date, Mo trading in the shares of SML shall be permitted after the ShL
Record Date, including throwgh the PSX.

SNL shall, within 10 (ten) days of the SNL Record Date, provide STL with the list of the SNL
Sharehoiders along with details of their respective entitlements (based on the Swap Ratia).

The share certificates delivered / 1o be deliverad by the SNL Sharehoiders in accordance with
Article 9.7 shall stand cancelled (whether or not the same have beaen surrendered to SNL by
the prescribed date} and the SNL Sharezhaolders shall be entitled to share certificates [ CDC
book-entries representing the number of fully paid up STL Shares to which the respective SNL
shareholder s entitted to in accordance with the provisions of this Scheme. In relation to those
SML Shareholders who hotd shares of SNL in book entry form through the CDS, on the date
specified in the notice, the book entries relating to the shares of SNL in the COC sccounts of
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3.10.

211

212

513,

514,

9.15.

such SHL Shareholders shall stand cancelled in accardance with the rules and regulations of
the COC. Additianailly, 2t 3 eonsagquence of the Amalgamation, all the shares of SML held by
ETL {and its nominees, if any] shall stand cancelied in the same manner detailed above,

The allotment of the STL Shares to the SNL Sharehalders {in accordance with the provisions of
this Article 0] shall be made by STL within 30 (thiry] days from the date notified above. The
share certificates for such STL Shares shall be made ready for delivery as soon as practicable
thereaftar and noticés of their readiness for thelr delfivery shall be glven to the SNL
Sharzshalders in the manner proveded in the Articles of Association of STL. Share certificates
not collected within the time specified in any such notice shall be sent by post in prepaid
envelopes addressed to the persons entitied thereto at their respective registered addresses.
In the case of joint shareholders, share certificates may be delivered to or may be sent 1o the
address of that one of the oint holders whose name appears first in respect of such joint
holding. STL shall not be responsible for ioss of the share certificates in such transmission, The
SNL Shareholders, holding physical share certificates of SML, shall have the option of recaiving
thelr entitiement of STL Shares in book entry farm thraugh the CO5, which they shall intimate
Ir writing to SML in advance {which in turn will intimate STL of the same at the time of sharing
details pertaining to the SNL Shareholdars in accardance with Article 9.8).

With respect to the SNL Sharehalders holding shares of SNL in book entry form through the
CD3, such persons (along with other SNL Shareholders who have requested to receive 3TL
Shares in book entry farm), STL shall {cause COC tof credit the respective COC accounts J sub-
accounts of the relevant SNL Shareholders with book entries relating to the corresponding
number of 5TL Shares which the relevant SNL Shareholder is entitled to in accordance with this
Article 9, Such allotmaent ghall be carried out In accordance with the rules and regulations of
the CDC,

The STL Shares allotted and issued to the 5TL Sharehclders and SNL Sharehobders, in
accordance with the provisions of this Scheme, shall, in all respect, rank pari possy with the
ordinary shares of STL and shall be entitled to all dividends declared by 5TL after the
Completion Date.

Any STL Shares to be allotted and issued in accordance with the provisions of this Article 3 in
favour of forelgn / non-resident STL Shareholders and / or SNL Shareholders, against the shares
of STL / SML (as applicable) held by each of them (that have been reglstered and / or are held
and / or are in the process of being registered with the State Bank of Pakistan, on repatriable
basis); shall be deemed to be issued and held on repatriable basis (or deemed to be in the same
process of registration), and shall be registered by 5TL (to the extent applicable] with the 5tate

Bank of Pakistan upon ssuance thereof

The Assets of SNL, including its communication equipment and trade receivables, shall be
recorded in the books of STL {as the merged / surviving entity} at the amounts used in
calculation of the Swap Ratio in the Swap Letter, and the difference arking en amalgamation
[vis-3-wis the par value of the 5TL Shares issued in favour of the SNL Shareholders) shall be
recorded as a ‘merger reserve’ In the books of STL in sccordance with the poaling of interests
methad under the applicable financial reporting standards.

Upen the allotment of the 5TL Shares in favour of the STL Shareholders and SNL Shareholders

in accordance with the provisions of this Scheme, the entitlemnents of the STL Shareholders
and SML Shareholders (ta the extent applicable) under this Scheme shall stand satisfied.
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9.16.

10.1.

10.2.

10.3;

11.1.

Subject to the sanction of this Scheme by the Court, SNL shall, without winding up, stand
dissolved from the date on which all the STL Shares, to be allorted by STL to the SML
Shareholders as prescribed above, have beon so sllotted. Concoguently, SNL shall
automatically stand de-listed from the PSX,

ARTICLE 10
EMPLOYEES

On and from the Completion Date, but with effect from the Effective Date, all full time officers
and employees (including workmen) of SNL shall become the employees of STL (in lleu of their
employment with SML) at the same level of remuneration and unger similar terms and
conditions of service, for the time being, which they were receiving or, as the case may be, by
which they were governed immed:ately before the Completion Dete, including those relating
to entlitlements and benefits arising upon termination of services, on the basls of continuation
of service (which shall be taken into account for the purposes of all benefits o which such
Employees may be eligible; including for the purpose of payment of ary retreschment
compensation, gratulty and other terminal benefits|, except where the employment of any
such person|s) is terminated (including pursuant to resignation or atherwise} between the
Effective Date and the Completion Date.

Cn and from Completion Date, all deeds, rules and other instruments relating to the provident
fund lor any ather funds / schemes pertaining to the relevant employess) established by SNL

and / or its associated company{ies] (including all amounts / funds in the nature of monies,
Investments and otherwize, and including amounts standing to the credit of such provident
fund (o= other schermes) on the Completion Date, held by the trustees for the benefit of SNL"s
eligible employees who are members and / or beneficiaries thereof), including with respect to
the Telecard Limited Employees® Provident Fund (which the eligible employees of SNL are
members af), shall remain in full force #nd effect, for the benefit of the eligible employees of
ENL who shall be employees of 5TL [in accordance with Article 10.1}, with 5TL being replaced
therain instead of SKL (as the assoclated company of Telecard), and STL may enforce all rights
and shall perform all obligations and discharge all liabilities arising thereunder accordingly.
The trustees of such fund(s) shall take necessary steps, including making the necessary |
appropriate revisions, amendments and arrangements for the purposes af the above.

On and from the Completior Date, and a5 a consequence of the Amalgamation, all amounts |
entries pertaining to the gratuity scheme maintained by SNL for its relevant employees shall
stand transferred to 5TL, and shall be accounted for in s books and accounts accardingly for
the benefit of such emplovees,

ARTICLE 11

GENERAL

Madiflcations by the Court
This Scheme shall be subject to such modification of conditions, as the Court may deem

expedient to Impose. The Board of Directors of STL and SNL respectively may consent to any
modifications ar additions to this Scheme or to any cenditions which the Court may think fit.

18



11.2.

11.3.

11.4.

In case of any difficutty in implementation of any aspect of this Scheme, darifications,
directions and [ ar approval may be abzained from the Caurt. Notwithstanding the above, in
the event that the terms of this Scheme are not approved by the members and / or creditors
of 5TL and /[ or SHL [as applicable) in its entirety and / or the Scheme, o5 approved by the
respective companies, is modified by the Court, or otherwise, the Board of Directors of 3TL
and / or SNL shall be entitled to withdraw this Scheme (whether or not approval from the
members and creditors of the respective companies has been obtained).

Severahility

If any provision of this Scheme is found to be unlawful and unenforceable by a competent
cowrt of faw, then to the fullest extent possible, all of the remaining provisions of the Scheme
ghall remain in full force and effect.

Costs and expenses

Al costs, charges and axpenses in respect of the preparation of this Scheme and carrying the
sarme into effect shell be bornme by ML Subseguent to the sanction of this Scheme, costs,
charges and expenses, Including for the implementation of the Amalgamation and the
arrangements hersunder, shall be borne by 5TL {being the surviving company).

Implementation of this Scheme

The respective Board of Directors of STL and SNL to the extent applicable. are hereby
authorized and empowered to take all necessary steps and execute ail documents, as they
may consider necessary, expedient or appropriate, to give effect to the provisions of this
Scherme and Tor the Implementation hereof, including to delegete any powers from time to
time,
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LIST OF ANNEXURES

“Annexure A" —  List of current members of Board of Directors of 5TL

“Annexura B" = List of current membars of Board of Directors of SNL

“Annexure C* — Swap Letter dated May 16, 2015, Issued by HAM.D. & Co., Chartered
Accountants.
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AMNEXURE &

LIST OF CURRENT MEMEBERS OF THE BOARD OF DIRECTORS OF SUPERNET TECHNOLOGIES LIMITED

Mr. Asad Mujtaba Magyi
Mr. Syed Imran Halder Jaifery
Mr, Syed Aamir Hussain
M. Jamal Nasir Khan
Mrs. Fabzia Ahsen Pakistan
Ms. Maueen Ahmed

Mr. Waseem Ahmad
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ANNEXUREB

LIST OF CURRENT MEMBERS OF THE BOARD OF DIRECTORS OF SUPERNET LIMITED

Mrs. Fabzia Ahsen
M=: Naween Ahmed
Mr. Syed Hashim Ali

Mr. Asad Mujtaba Nagyi

Mr. Ahmer Clamar

Mr. Waseem Ahmed
Mr. Syed Aamir Hussain

iir, famal Masir Khan
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The Board of Directors May 16, 2025
Supernet Limitad

9" Floor, Tower B, Wosld Teade Centre

Rharvaban-e-Roomi. Bleck 5. Cliftan

koarachi

The Bowrd of Directors

superned Technologies Limited

4" Floor, Tower B, World Trade Centre

Khayaban-e-Roomi, Block 3, Clifton

Farachi

Dear Sirs.

Re: PROPOSED MERGER / AMALGAMATION OF SUPERNET LIMITED WITH

AND INTO SUPERNET TECHNOLOGIES LIMITED - CALCULATION OF
SWAP RATIO

We have been requested 1o provide the respective Board of Directors of Supernet Limited
[SML] and Supernet Technologies Limited [STL] [collectively referred to as the Companies]
with a letter / cerificate regarding a proposed swap ratio in relation to the proposed merger /
amalgamation of Supernet Limited with and inte Supernet Technologies Limited.

We understand that the Scheme of Arrangement under Sections 279 (o 283 and 285(8) of the
Companies Act, 2017 pertaining to the proposed merger [the Scheme |, the draft which has been
shared with us, envisages the following:

ih I'he merger, by way of amalgamation, of SNL with and into 8TL, by transferring to,
merging with and vesting in STL, the entire undertaking of SNL, including all assets,
linhilities and obligations of SML.

(i)  Cancellation of all shares of SML. including SML's shares held by STL on its balance
sheet as a long-term investment.

(i} lssusnce of ordinary shares of STL to the existing shareholders of STL (as per the
pricess stipulated in the Scheme),

(v)  Issusnce of ordinary shares of STL 1o the shareholders of SNL {other than STL itself)
pursuant to the Swap Ratio,

vy Dissolution of SML without winding up

The Scheme is envisaged w be elfective from the start of business at 00:00 hours on January
|. 2023, or such other date as may be stated by the Honorable High Court of Sindh at Karechi,
The Scheme 15 intended to be Hled before the Sindh High Court at Karachi [Court], under the
provisions of Sections 279 10 285 and 285(R) of the Companies Act, 2017, which shall requine
the approval of the reguisite majority of the sharecholders and creditors u!‘the Comipanies (1o
the extent applicable) and the sanction of the Court. : i

Mz Oiffice- slamabad Oifice: Lahore Ciffice!

1K Land Mark Plara, Mohanmed Bin 2nd Flooer, Bonazie Plaza, 151 Floor, 3G (27}, Mushiag Abmed
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Karachi, Pakistar Elamaksd, Pakistan. Tl : +92-42-35788341 - 2

Pl +52-331-2245554, 1321-23600048 Phe + 92-51-2150360-78 Ml +92- 3003312354
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I. About the Companies
a} Bupernel Techonologies Limited

Supemet Technologies Limited, was incorporated as a Public Limited Company on 31 October,
1981 uncler the repealed Companies Act. 1913 (now the Companies Act, 2017). The company
operates a5 a subsidiary of Telecard Limbed and is primarily engaged in providing Information
technology-cnabled services,

b} Supernel Limited

Supernet Limited was incorporated in Pakistan on March 14, 1995, under Companies
Ordinance, 1984 [repealed with the enactment of Companies Act, 2017). The company i an
indirect subsidiary of Telecard Limited. The company is a Fixed Local Loop Operator licensed
by Pakistan Telecommiunicmion Authority and engaged in providing satellite and microwave
communication services,

¢} Corporate renrganization transacthon

Based on the records and representations from the managements of the respective Companies,
as of the date of this certificate, we understand that STL and SNL both are subsidiaries of
Telegard Limited. Resultantly, the arangements envisaged under the Scheme effectively
constitute a corporate reorganization of group companies, without the involvement of unrelated
third parties.

d} Shareholding information as at December 31, 2024

The authorized share capital of STL is Rs 1.500.000,006/-, divided into 150,000,000 ordinary
shares of Rs 10/ each. The issued, subscribed and paid-up share capital is Rs, 5,000,000/,
consisting of 500,000 shares.

The authorized share capital of SNL is 1L300,000,00-, divided into 150,000,000 ordinary
shares of K5 1K= each. The issued. subscrbed and paid-up share capital 15 Rs. 1.234,444,550/-
consisting of 123,444,435 shares.

e} Cross shareholding

STL holds 62,956,672 ordinary shares in SNL. representing 51.00% of its total shareholding.

1. Fair value methodologies

As detailed above, the Scheme envisages a corporste reorganization of group companies, i.e.

STL and SNL. Therelore, the methodologies w be used for Lall:l.llﬂlmg Ihn: swap ratio have 10
be applicable w the aforementioned Companies. !

Page 2 of 7
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Tleere are three generally aceepted valuation methodologies which are utilized for determining
the fair value of shares of a company. These are as follows:

# Discounted Cashilows [DCF]
Capitalized camings / market price methodology [Comparable Companies / Comparable
Transaciions]

s Adjusted net asset value

Weightage assigned to the methodologies

al  Disconnted casl fow methodnlagy

As part of the generally accepted principles of conducting valuations, the methodology which
15 adopted has to be applicable to all the companies that are part of the scheme. STL operntes
us un [T Enabled Services company and has no significant business operations for preceding
quarters. It has ne operating cash flows, and its noncash income arises only from its investment
in the shares of SNL. The DCF methodology has therefore not been used due to STL s business
model stated above, as the same would not be applicable.

b Capitalized earnings methadology

STL is listed on the main board of the Pakistan Stock Exchange. while SNL is listed on the
growth enterprise market board of the Pakistan Stock Exchange. The shares of both Cempanies
are thinly traded, with no sizable volumes in place. As stated above, STL s income is driven
by its only asset i.e. investment in SNL.

Un the other hand, while SNL’s business operations consist of LCT, infrastructure and security
selutions, Pakistan Telecommunication Limited [PTCL] is the only listed entity which has a
similar business model. Having said that, due to the difference in their relative sizes and
additional revenue streams of PTCL. both companies are not directly comparabla,

Phere have also nol been any transactions, whose data is publicly available, within the
telecommunication industry sector, which pertains to the market sector in which both the
Companies operate. Previous transactions, whose data is publicly available, were related 1o
acquisition of spectrum and acquisition of telecommunication operators,

The capitalized eamings methodology has therefore not been used for the purposes of
caleulating the swap ratio, as the same would not be applicahle.

ol Adinsted met assel value

Fhe adjusted net asset value is determined by marking every asset and liability on (including
off balance sheet) a company™s balance sheet w current market valugs, Net asset values, as per
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the audited financial statements as st December 31, 2024 of the respective Companies, have
been used to determine the adjusted net asset values of each company,

Based on a review of the financial statements for Supemet Limited, it was noted that property,
plant and equipment of Supernet Limited includes fully depreciated assets, which are still in
use as on December 31, 2024, Further, the trade receivable batances were reviewed to assess
the impact on the net assets of the company.

Based on the work performed, the net asset value of Supernct Limited was adjusted for fixed
assets and receivables, while the remaining assets and liabilities were carried out a1 the same
values,

Mis Sadruddin Associates (Pvi.) Ltd, a valuation firm who is on the approved panel of the

Pakistan Banks® Association, was engaged for purposes of revaluing the fixed assets of SNL as
at December 31, 2024.

Mo ad justments were required in the net asset value of Supernet Technologies Limited.
3. Swap ratio based on adjusted net asset value

Based on the procedures mentioned above, the swap ratio based on the respective adjusted net
aszet values of the Companies, 15 as follows:

S. No. Hed | st | sNL
A | e ek alie — s g CGLTE0000 | 1949.198,000
2 | Adiestednetassetvalie | 64760000 | 2236580550
3 | Numberofshares | 00,000 123,444,453
4 |Drskpvilepeeiae 020 | 1% | @@
3 i Swap ratio working 18127 129.52
" : :E.:Eﬁ?riu {muniﬁu;d. off 1o three decimal 0140

4. Swap ratio based on enhanced issued and paid-up share capital of STL

As communicated to us, the management of STL is of the viewpoint that caleulating a swap
ratio based on the existing issued and paid-up share capital of STL results in a substantially
lower number of shares in the merged / surviving entity. This treatment does not align with a
capitalization strategy that reflects a balanced and substantial equity base and would be
prejudicial (o the interests of the shareholders both Companies.

In arder to avoid a situation where the post-merger capital strecture uI'S'J L (being the surviving
eompany ) would result in a situation where the shares of ST 1.l.-'|:_'||||-|j he | |;||_|||:| owing 1o a low

Page 4 of 7

Head Difice: tslamahad Ofice; e

302 Land Mark Plaza, Maohammed Bin 2red Floar, Benazir Plaza, == tloar, 20 (57 Mushiag Ahmed
Coasim Road, OF |, I, Chundrizach Boad [irnaks Awenue 72 West, Blue Anea, C.l.lrm.nu Rl l.ulhprg 1, Lahore, Pakisian.
Karachi, Fakistan, lshamstrad, Pakistan, Teol ; +92-42.35788141 - 2

Mohile: +92-331-2295%54, D= IS RE0E P+ 92-31-21 2i36B-78 Ml de +02-50H1-5132 1844

Ematk dawsans1 5 18pmail.com Cellz + 9232375464444 Email - wascem@hameca.com

E-mail: s fiihamdescam




ot

HAM.D. & Co.

Chartered Accountants

Y WEMBER
e LB g g bt s ke gy Fers

A Division of TAG Allasces
Cilntmlly Comnestsd Locally Resoocinl

velume of shares being issned to the sharchalders of SNL (other than STL} pursuant to the
Scheme, the management has decided —as part of the Scheme and the arrangement thereunder
— toenhance the issued and paid up share capital of §TL to Rs. 60.0 million, from the existing
capiial of Rs. 5.0 million, by wiilizing 4 portion of the existing accumulated profits of STL (as
existing on December 31, 2024, The management of STL is of the viewpoint that this approach
will ensure an equitable treatment for the sharcholders of SML (1 whom shares of STL will be
issued interms of the Scheme) without any loss of value to the current shareholders of STL.

In light of the above, and based on the provisions of the Scheme shared with us, in terms of
which ordinary shares of STL shall be issued to the sharchelders of STL {prior to the issuence
of erdinary shares of STL to the sharcholders of SNL (other than STL)J), as suggested by the
management, the swap ratio based an the enhanced issued and paid up issued capital of STL is
worked oul as follows:

5. Mo Head 5TL SNL
I_ N(E'[ asset value - as reported ﬁd,i'.ﬁl.lﬂdﬂ. _I L49 108.000
2 Ad !usted net asset value 64,760,000 2,236 580 550
3 Mumber of shares existing S0k, 0 123,444 455
New shares to be issued, as part of the : =
4 : :
* | Scheme. to the shareholders of STL AR B
¥ Adjusted number ill'bﬂlﬂlf.ﬁ [ D WA,
. ] Areakup value [ 0.7% _ [8.12
T | Swap ratio working 18.12 7 10.79
Swap ratio [rounded off o two decimal
# 1.68
places]
Number of shares of SNL held by the
-I} o
shareholders of SNL (other than STL) g L i
Mew shares of STL o be issued, as part of
the Scheme, to the shareholders of SNL
9 {other than STL i.e. after cancellation of Ll NiA
eross sharehokding).
Page 5 of 7
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Post Merger Share Capital of 5T

4 MEMBER
- ATIAG
B, W dere dEres of FrssrcEn s ey s

A Trisasion of TAG Allanees
Olobally Counevied LocaTh: Brgpecied

; : Number of {: Share Capital
. No.
5. No Particulars ‘ Amonnt (e}
I Mumber of shares existing I 5.000,000
4 Mew shares (o be issued, as part of the 55,000,000

Scheme, to the shareholders of STL

Mew shares to be issued, as part of the
. Scheme, to the shareholders of SML (other
than 5TL i.e after cancellation of cross
sharcholding).

101619475

LOle, 194,750

4 Post merger Share Capital of STL

107,619,475

[ 1,076,194,750

Caveats

The Scheme shall be subject to fulfilment of regulatory steps, mcluding obtaining the requisite
approvals of the members and secured creditors (o the extent applicable) of the respective
Companies, and the sanction thereof by the Honorable High Court of Sindh at Karachi in
accordance with the provisions of Sections 279 to 283 and 285(8) of the Companies Act, 2017.

Ihis certificate is intended to assist the respective Board of Directors of STL and SNL in
determining the fair values of the shares of their respective Companies and forming a view on
the swap ratio, The ultimate decision with respect to the appropriate share swap ratio rests with

the Board of Directors and the shareholders of each company,

We have not conducted any independent verification of the audited financial statements of the

respective Companies,

Regards
Yours sincerely

i A .

(Chartered Aceon nt; P
Idrees Dawson (FCA)

Encls: Annexure *A°
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Adjustments made to net asset value of Supernet Limited

5 N, Dvetail

2,562,124,000

Book Value Adjustments | Adjusted Value

Property. plant and T
| Sqitipren 470,030,000 536382000 | 1,006,412 000
2 | Trade debt 2092,094,000 | (ZAROMBI0) |yt 094,000
Total 287,382,000 | 2,849,506,000

The increase to Rs. 2B40.506, 000 is based on the adjustments made to property, plant and
equipment [due to revaluation] and trade debts [due to provision made].

All other assers and liabilities of Supernet Limited are stated a1 fair value and no adjustments
are required 1w the values stated in the audited financial statements.

There are no contingencies or commitments or any off-balance sheet item which require any
adjustments (0 the net asset value of Supernet Limited.

Mo adjustments were reguired in the net asset value of Supernct Technologies Limited.
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CHARTFRED ACCOLUNTANTS Tek +92-21-32631701-03

E-mall: Ehigparkerrusiellajicompk
OfFices also at Faisalabad, Lahore & klamabad

Independent Auditor’s Report to the Board of Directors of Supernet Limited
Report on the Audit of the Special Purpose Consolidated Financial Statements

Opinion

We have sudited the annexed special purpose consolidated financial statements of Supernet Limited and its
subsidiaries (the Group), which comprise the special purpose consolidated statement of firancial position as at
Diecember 31, 2024, the special purpose consalidated statement of peofit or loss, the special purpose consolidated
stetement of comprehensive income, the special purpose cansolidated statement of changes in equity, the special
purpose conselidated statement of cash flows for the period then ended, and notes to the special purpose
consolidated financial statements, including a summary of material accounting policies.

In our opinion, the accompanying the special purpose consolidated financial statements present fairly, in all
miderial respects, the financial position of the Company as &t December 31, 2024, and its financial performance
and its cash flows for the period then ended in accordance with the hasis of preparation = stated in note 2 to the
special purpese consclidated financial staements.,

Basis for Opinion

We conducted our audit in sccordance with International Standards on Auditing {15As) as applicable in Pakistan,
Ohar responsibilities under these standards are furthes described in the Auditar s Responsibilities for the Audit of
the Special purpose consolidated financial statemenis section of our report. We are independent of the Group in
accordence with the International Ethies Standards Board for Accountants “Cade of Ethics for Professional
Accountanis® &s adopted by the Institute of Chariered Accountanis of Pakistan (the Code) and we have fulfllled
wur ather ethical responsibilities in accordance with the Code, We believe that the audit evidence we have obtained
i& gufficient and appropriate to provide a hasis for our opinion,

Emphasis of Matter — Basis of Preparation and Restriction on Distribution and Use

We draw attention to note 2 to the special purpose cansolidated financial statements, which describes the basis of
preparation. The special purpose consalidated financial statements have been prepared by The managemen: of the
Company for submission to the Homourable High Court of Sindh in accordance with the requirements of the
Companies Act, 2017 and the Guidelines for Mergers and Amalgamations issued by Securlties Exchange
Commisgion of Pakistan. As a result, the special purpose consolidsted fnancial stataments may not be suitable for
another parpose. Our report i3 irtended solely for the wse of the management of the Company and the Horourable
High Court of Sindh and should not be distributed 1o or used by parties other than the Company and Honourable
High Court of Sindh. Our opinion is not modified in respect of this matter.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the special purpose consolidated financial stajemerits of the current period. These matters were addressed in the

comtext of our audit of the special purpose consolidated financial satements a5 3 whole, and in forming our opinion
thereon, and we do rot provide 8 scparaie epinion on these matiers.

g

An Independent member ol ﬂ parker Russell International
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Following are the key audit matters:

Key audit matters

How the matter was addressed in oor aodit

1. Revenue recognilion

The Group has reported revenue amounting to Rs
4,378.099 million during the six month peried ended
December 31, 2024, The Group provides data
nesworking and support services, sale of equipment's
and ficenses and undertakes turnkey projects.

We considered revenue recognition ag a key sudit
matter dwe 1o revenue being one of the key
performance indicators of the Group and gives rise fo
an inherent risk that revenue ecould be subject
misstafement to mest expectations or targets In
addition, revenue is also considered as an area of
signi ficant rigk as part of the audit process.

Our key sudit procedures in this area amongst others
included the following:

« obfaining en understanding of the process
relating o recognition of revenue and 1esting the
design, Implementation aad  operating
effectiveness of key intemal controls ower
recording of revenue;

» comparing a sample of transactions comprising
of various revenue streams recorded during the
period with relevent underlying sapporting
documents and receipts;

» inspecting manual journal entries relating te
revenue recognized during the period and the
commesponding underlying documentation for
those journal entries which were considered to
be material or met certain specified risk-based
criteriag

s iested onm @ sample basis, specific revenue
transactions recorded before and after the
reporting date with underlying documentation
to mssess whether revenue was recognized in the
carrest period:

» rteviewed and assess the appropriatencss of
revenue recognition process on the subsidiary
companies to ensure compliante with the
requirements of applicable framework; end

e mssessed the adequacy of disclosures made in
the special purpose consoliduted financial
statements redated to revenue.

Ewons
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Key audit matters How the matter was addressed in our audit
2. Contingencies

Fﬂmhlgem:lca require  management to  make | Our key audit precedures in this area amongst others
judgments and cstimales in relation fo  the included the following:

interpretation of laws and regulations and the
recognition and measurement of any provisions that [ * assessed management’s processes to identify new
may be required against such contingencies, possdble litigations, obligations and changes in
existing obligations through inguiries from
management and review of the minutes of meetings
of the Board of Directors and Audit Committee:

Invalvement of subjectivity, inherent uncertainty and
the time period such matters may take 1o resolve, the
managemant judgements and estimate in relation
such _contingencies may be complex ﬂﬂti_ can | o peviewed the relevant information including case
| significantly impact the special purpose consolidated proceedings, legal opinions related indusicy

financial statements. For such reasons, we have informati :
congidered contingencies and provision as a key audit ::Tlng,ui n; ;ﬂ;ﬁmmmm In. respeiz of 152

matier.
« obiained confirmation from the legal counsel of the
Holding Company to evaluste the status of tha
pending litigations;
e examined legal and professional expenses 1o
confirm that all pending legal matters are identified
and disclosed; and

« pssessed the appropristeness of the related
disclosures made in the scoompanying special
purpose consolidated financial statements in light of |
LA 8-37 “Provisions and Contingencies™.

Responsibilities of Management and Board of Directors for the Special Purpose Consolidated Financial
Statements

Management is respanzible for the preparation and fair presentation of the special purpose consolidated fimancial
statements in accordance with the basis of preparation a3 discloused in note 2 10 the special purpose consolidated
financial staternents and for such intemal control as management determines is necessary to enable the preparation
of special purpose consolidated financial statements that are free from material misstatement, whether dug to fraud
QrF rror,

In preparing the spacial purpode consolidated financial statements, management is responsible for assessing the
Group's ability 1o continue as a going concern, disclosing, as applicable, matters related to going concem and
using the going concern basis of accounting unless management gither intends to liquidate the Group or to cease

aperations, or has no realistic allernative but to do so, Board of Directors are responsible for overseeing the Group's
financial reporting process.

Auditor's Responsibilities for the Audit of the Special Purpose Consolidated Financial Statements

Cur objectives are to obtain ressonable assurance ahout whether the special purpose consolidated financial
stalernents as & whole are free from material misstatement, whether due to frasd or error, and to issue an audilor’s
report that includes our opinion, Reascnable assyrance is & high level of assurance, but is not & guaranies fhiat an
audit conducted in accordance with 15As as applicable in Pakistan will abways detect a material misstaiement when
it exists. Misstarements can arise from fraud or errorand are considened material if, indivicheally or in the aggregale,

Ggowt
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they could reasonably be expected to influence the economic decisions of users aken on the basis of these special
purpose consolidated financial statements.

As past of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the sudit. We also:

s Identify and assess the risks of material misstaternent of the special purpose comsolidated fnancial
statements, whether due to fraud or error, design and perform zudit procedures responsive o those risks,
and obigin audit evidence that is sufficient and appropriate to provide a hasis for our opinion. The risk of
not detacting a material misstatement resulting from fraud is higher than for one resulting fram emar, as
fraud r1na:.r invalve collusion, forgery, intertional omissions, missepresentations, or the gverride of internal
COmtTod.

e Ohbtain an understanding of internal control relevant fo the audit in order to design audit procedures that
are appropriate in the cireumstances, but not for the purpose of expressing an opinion on the etfectiveness
of the Group's intemal condral,

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriztencss of management’s use of the geing concern basis of accounting end, based
on the audit =vidence obtained, whether 8 material uncertainty exists related to events or conditions that
may cast significant doubt on the Group's ability to continue as a going concern. 1T we conclude that a
material uncertainty exisis, we are required to draw attention in our auditor’s report fo the related
disclosures in the special purpose consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion, Our conclusions are based on the audit evidence obtained up to the date of our
auditors report, However, luture events or conditions may causé the Group to cease to continue a5 a poing
CONCem

e Evaluate the overall presentation, structure and content of the special purpose consolidated financial
siatements, including the disclosures, and whether the special purpose consolidaed financial stalements
represent the underlying transactions and cvents in @ manner that achieves fair presentation,

« (Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the special purpose consolidated financial satemenis.
We are responsible for the direction, supervision and performance of the group zudit. We remain solely
responsible for our andit opinion.

We communicate with the Board of Directors regarding, among other malters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our adit,

We also provide the Board of Directors with a staterment that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on cur independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine thoss matters that were of most
significance in the audit of the spesial puspose consolidated financial statements af the current period and are
therefore the key audit matiers, We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that & matter should not
be communicated in our report because the adverse consequences of doing so would ressonably be expected to
outweigh the public interest beaefits of such cammunication.

The erigagement partier on the audit resulting in independent auditor's report is Mr. Muhammad Shabbir Kasbati.

i i, i

(Chartered Accouniants)
Date: Febroary 28, 20235
Karachl.




Superne Limited
Special Parpose Consolidzted Seatement of Financial Frsition

As at December 31, 2024
December 31, Tune 30,
2024 2024
Sie we [ Rupoes [n 'TODY) <=
Amels
Mom-carrenl asscts
Property and equipment 4 477,782 452816
Intangibie asses | 18,350 2,178
Right ol use asscls ] 4,569 5,054
Leng-erm depasits 7 7,669 7663
Deferred tnxation B 51904 536461
600,734 522275
Carrent asscts
Irventory 9 473413 137214
Trase debis in 1,506 441 1,497,493
Advances, deposits and prepayments LB 120,716 1,i34,61]
Crher recelvables 13 312,037 ai1,939
Ievestment Q8,161 o
Tuxation + et IRE67 76,047
Cash and bank bainrees 13 SERA33 a4 003
4,558.310 4,291 308
Tolaseets _samge At

The aunexed motes from 1 te 39 Torm an integral part of these speehsl purpose consolidsted finaneinl stalements.

Clulel Financlnl O ifficer u
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Supernet Limiied

Special Furpose Consolldated Statement of Finnncinl Position
As ol December 31, 2024

December 31, June 30,

2024 4
Mo =see [ Rupess in 00017 —-
Equity and labilites
Shure caplial and reserves
Authorized shirs cap¥al
150,000,000 (Jume 30, 2024: 130,000,000} 14.1 1300.001 1,500,000
ardinery sheres of R, L= sach
Eisued, subscribed and paid-up share copital 142 L3444 1234844
For=ign currenéy translafian reserns 93420 04553
Unappropriated profil 1123756 Bid,837
Share premium A3430 Jiadh
Capital snd ressrves stribuiahds 1o the oomers
of the Holding Company 2485056 2227270
Neon-gantrolbing interest 0, R0G 7,008
Total sharchalders equity 2,494,862 2235260
Mom-eurrent liabilijes
Lease liahilities 13 3367 ” 6,155
Drefierred lihiliey LG e TER | 271
10,540 2028
Cuerent Habilithes
Trads and other povebles 17 2494, 164 2408068
Arcnzed mark-up 1% 6459 8316
Contractual kahility o cusomer LE12 .
Ciarrent portion of heass liabilities and short-term financitg 19 144,048 144,130
2455 543 X564 586
Contingencies & commltmeants 0
Total equity and Habilities k0048 __23USH

The annesced motes from 1 to 39 form an integral part of these special purpase gonsolidsted financial stalements.
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Supernet Limited

Special Parpose Cosolidated Statement of Profit or Loss

For the six month ended December 31, 2024

Reverie - el
Coat of services
Ciross profil

Administrative & other expenses
Distribulion costs
Exchange loss

Other mcomes

Operating profit

Finance costs

Profit before taxation aind levy
Lavy

Profit before taxation

Taxaloai

Profit after taxation for the perlod [ year

Frofit atiribucnble o

Crwiers of the Holding Conspany

Mon-controfling interest

Earnings per share
Basic and difubed

Mote

21
12

it

23

Tl

72

2%

Six month ended  Year eoded
December 31, June 38,

2024 2024
seess | Rupees i D007 ===
4,378,095 8,502 287

(3,512,210)  (7.100,068)
BES880  LADI.61D

36448 [ (540,654)
(sen||  zs08
Gl edam
5,607 26,546
(449.500) (H34,.344)
316,380 517378
(20,369) (31,318
Ja5511 456,057
{28.409) (79,156)
367,102 ELLRE
(106376)  (145.512)
—0TR, I

258,919 238,309
| BO7 2,480

—Z0e B

——Amount in Rapees-—

210 t.53

The annexed notes from | to 35 form an integral part of these special purpese consolidated Ananclal staements.

Raas
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Superner Limited
Specinl Purpose Consolidoted Statement of Comprelansive Income
For the gy montl ended December 31, 2014

Profls after caxation Tor the persod | year

Mtenrs fhas iy be reclooiTed (e profit or lais
Exchangs differences on translation of foreipgn subsidiary
Tl eomprebensive income Tor the peried J year
Todal comprelivnsive inconse attribuable 1o

Crwners of ihe Holdisg Conpany
'Han-n:uqrullhg mterest

Sin mvointh endes Y'ear ended
Deeember 31,  June M,
2024 2024
w=s  Rupees in T00) =

20726 241,289

1,133 37613

—To5e TS
257,784 220,048
1,807 2,430
EE% 11[!515

'%muﬂnntﬂfrm [ 1o 39 form an imegral pact of these special purpose consolidated financial siiements.

Chief Firanelal OfMicer

Poge 4 o536




9 0 & aBeg -

- yusiSyES (Rl parEp)osucs ssodmd (eaads asap jo yied [ExSoqn R BLICY GE O3 | MIOUR S20U PRNSULE K], —
BTG T 0% 6 AT SSLEIIl  9eFek VP FEC | FEDL ‘1 A3GRMIN J8F8 0T
£65 65T L8l (eg1't) 616'85T =
(ect't) - fELT) - - - amnou aa)sU Ao 0
| pre'nen L08"] - H16H5E E ¥ pouzd augyaoy 1oL
GIT'SETT B66'L 155 16 LEE'FIS ¥EFEE PRFEET] FTOT “OE JUNE JE S 20E[Eg
BIEIED D8F'E (19L'6) S08'SET
(1946} - (1oL 6 = _ - aaoou) astsuRiduIes R0
62T ¥ 03FT s GOEHET ok B Jng aond
SAUBL[S SMUCH] O FIURNST]
ThL T 615 FIEPOL B0 2EFEE FFRFFLL £T0T Y05 AUR[ IT S8 IULIER
{oip0, W sFadny )
A R R
d dexd d
LS " o [epdes do-pie
=o)L, Fuyesiuns puuudosdde | |mnguaad aaegs)| | pus paquasgns
= s - “panss]
wilideg
Coudmios Buipguis 295 §0 3060 30 03 YEINGLIIY |

FEIT ' IE A3qUIoAg] PApUED IR0 XIS 3YY 40,
Kpnlrg vy saBusy) Jo JEHURERS PHEPHOEIA) asading peads
pagpur] jamsadng

it
== _ = s =
- —




Supernet Liusited
Special Purpose Consolidnted Stntemen | of Cashilows
l For the six month ended December 31, 2024

Mob

I Cush Nows from operating activities

Cash generated from operations 24
Income lax paid
Finarce cost paid

Ciratuicy paid
I Met cash penerated from operating setivities

Cash NMows from investing netivities

Purchase of property ind equipmant
Llcense acquired

Investments made

Incomie recsived on saving secount

I Net cash nsed in from investing activits
Cosh Nows fram Mnascing petlvitiss

Lease rentals paid
Effect of transalation of investnwnt in foreipn subsidiary
et cash used in from financizl activilics

l Nt {(decrense) [ inerease in cash and cash equivalents
Cash and cash equivalents at the beginning of the poriod / yenr
Cash and cash equivalenis af the end of the peried [ year 35

S manth ended Year ended

Decenber 31,  June 30,
224 214
— ( Rupoes in 00} —
212,218 537,351
g6 (174371
(17,524 {33,097)
a0
10,132 T8 B3
i1l 11,5B26) {246,264)
{57034) s
(98,161} .
4551 23,885
(62487  (ZELATH)
(2,096) [#,388)
1,133 {9,761}
(3,229) {14,14T)
{165,586) 493,357
F44.014 &0, 757
J‘?Eﬂﬂi SIl-IIl 14

The annexed notes from 1 to 39 foom 8n integral par of these special purpote consolidared financial
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Supernet Limited

Motes (o the Special Furpose Consolidated Financlal Statements
Far the six month ended December 31, 2024

1. THE GROUP AND ITS OPERATIONS
The Group comprises of:

# Supermet Limited - Holding Company

& Busgret E-Solution {Privale) Limited

* Supemet Secure Soluticn (Private) Limited

* Phoenix Global FZE

= Supernet Infrastrauciure Solutions (Private} Limited

EmﬂLhﬂd{h&m}mWhMmhﬁ:ﬂtl#. 1995 as an ungquated
pablic compeny under the Companies Ordinance, 084 (Repealed with the enactment of Companies
Act, 2017} The Company got listed on the Pakistan Stock Exchange on the GEM Board on May 10,
2077, As 3t December 31, 2024, 30.1837% shares of the Company are held directly and 32.0484%
chares of the Company are held indirectly by the Parent Company (Telecard Limited),

The Company has been granted a license by the Ministry of Communications, Government of Pakistan
to establish and operate a data network system in Pakistan, The Group iz engaped in providing sasellits
and microwave communication services e intemet, radio links, single channel per carrier (SCPC),
time division multiple access (TDMA), etc, and sale and installation of related equipment and
accessaries, The Company has also been lizensed to sell photovaltic equipmenzs and is also registered
with the Ministry of Enery (Power Division) Alternate Energy Development Board (AEDE),

The principal place of business of the Company is located at Weeld Trade Centra, 10, Khayaban-o-
Roomi, Clifton, Kerachi while its regional offkce is located at 2nd Floar, Block 2, Awami Complex,
FHew Garden Town, Lahaore,

Supernet E-Solutions (Private) Limited is engaged in providing telecommunication solutions and
other IT relnted services. Supemet Limited holds 100% equity of Supernet-E-Solution (Private)
Limibad.

Supernet Secure Solutions (Private) Limited is engaged in providing networking support services.
Supemet Limited holds 80% equity of Supernet Segure Solutions (Private) Limiged.

Phoenix Global FZE, Is » subsidiary based in United Arab Emirates (UAE). Its principal business
i provision of telecommunication services and sale of telscom equipment within LJAE, Supemet
Limited holds 100% equity of Phoenix Glcbal FZE.

Supernet Infrastructure Solutions (Private) Limited is engaged in the business of consuliancy,
supplies and deals in all type of computer accessories, software, hardware, system intzgration and
multimedin services. Supernet Limited holds 100% equity of Supermet Infrastrocture Sclutions (Privaie)
Limited,

The registered office of the Group is located at Waorld Trade Centre, 75-East Blue Area, Fazal-ul-Hag
Road, [slamabad.

The Boerd of Directors of the Company kas suthorized the Holding Company {"Supemet Limited”)
formulate and propose the terms for potentially entering into a scheme of arrangement between the
Holding Company snd Supemet Technologies Limited “Ultimate Helding Compamy™). The
managemert has prepared the special purposs consolidated financial statements for the six months
ending December 31, 2024, for inter alia, their internal uss and for submission before the Heaorable
High Court of Sindh ! ather competent suthority (If required) under the applicable provisions of the
Companies Act, 2017.

L3 Yo
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Supernet Limited Consolidated
Speckal Purpose Financial Statement

BASIS OF PREPARATION

These special purpess consalidated financial statements have been prepared under the historical cost
convention except where safed

Items included in these special purpose consclideted financial statement of the group sre measured
using the curmency of the primary economic envirorenent in which the group operates (the functicnal
currency). These consclidsted financial statesvents are presented in Pakistani Rupees (Rs.), which & the
group’s functional and presentation curmency,

These special purpase consalidated financial statements have been compared with the unconsolidated
financial statemente of the Company of the preceding finsncial year ie. June 30, 2024, therefors, the
corresponding figures of the special purposs consolidated stalement of profit or loss, spectal purposs
consolidated statement of compeehensive income, special purpose consolidated statzment of changes in
equity and special purposs statement of cash flows are net comparable.

These special purpose financial statements have been prepared in accordance whlh the sceounting
policies set out in notes 2.5 & 3 of these fnancial stalements,

Slgnificant sceounting estimates and judgments

ﬁapwmﬁunﬂmmmﬂdpwmmmhhmmmmmmmfmwwﬂupmm
mnﬂimawdnﬂamquhﬁlhbuﬂnfmﬁnuiﬁmllmmiugum. It also regquirss
management to exercise is judgments in the process of applying the group's accounting policies.
MmmﬁMmuwMﬂlrMth&ﬂmMmﬁmmﬂuﬂw
factors, including expectations of future events that are believed io be reascnable under the
cireurnstances. Revisions in accounting estimates are recognised in the period in which the estimate is
revised and in any future periods affected.

In the process of applying the group's accounting policies, e management his made the following
mhmﬂhﬁnmmnﬁﬁmﬂaﬁﬂmmmﬁcmhtmmﬂhwrmﬁd
statements:

Note
Determining the residual values and useful lives of foced
and intengible mssets 3.1,32,4&%

Impairment of fixed assets & intangible assets 31,32,4 85
Provision against slow moving stock 311 &9.1
Provisions for doubtfil debts and other receivebles 3,127, 10 & 12
Recognition of tax and deferred tax 115, 8&27
Other provisions and contingent liabilities 311 & 20
Dretermining the lease term of contracts with renewel and iermination

options and estimating the Incremental boerowing rate 34 & 15
Determining the useful Lives and earrying value of ROU assels A K6

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies adopted in the preparstion of these special purpose consolideted
financial staterments are set out below. These policles kave been consistently applisd to all the years fcr
which financial information i presented in these consolidated financial statements, unless otherwise
stated.

Chady
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EN | Fixed assers

LL1 Property and equipment

Thess are staled af cost less sccumulated depreclation and accumulsted impairment losses, IF any.
Subsequent costs, if reliably measurable, are included in the assct's carrying amount, or recognised as n
separite assel &3 appropriste, only when i is probable that fsture economic benefits associnted with the
cost will flow to the group. The carryving amourt of any replaced peris as well as other repair and
maintenance costs, ane charged to the profit or loss during the period in which they are incurred.

Depreciation is charged to the statement of profit or loss by applying the straight-line miethad after
taking into account the residual value, if any, whereby the deprociable amount of an asset ks written off
over its estimated wsefial 1ifis et the rates specified in note 4 to these consolidated financlal statements.
The assets* residual values, useful lives and methods are reviewed, and adjusted if sppropriate, at each
reporting dats.

Impairment loss, if any, or its reversal, s also charged o the statement of profit or loss for the peried.
%amh@mﬂhmhmhﬂﬁndq:miﬂhn%hﬁimﬂdhﬁMpuﬁdamﬂm
fhe nssat's revised carrying amount, bass its residual value, over its estimated wseful life.

In respect of additions and deletions of assets during the year, depreciation is charged from the month of
acquisition and upto the month preceding the deletion, respectivedy.

An item of property, plart and equipment is derecognised upon disposal or when no fiure cconomic
benefits are expected from its use or disposal. Gain or loss on derecognition of an asset (calculated as
the difference between lh:uj:pmmdsmdmmin;mnmﬂu-fﬂmum}hmpﬁu:d in the
statement of profit or loss for the period.

3.1.2 Capltal work-in-progress

Capital wark-in-progress is siated at cost less Inpairment loss, If any. It consists of expenditure incurred
and advances made in respect of fixed assets in the course of their erection, inatallation and acquisition.
Thess= gre transferred to specific assets as and when theae assels are available for intendad uss,

32  Intangible assets and amortisation

’I‘u:&:urenarr{ﬂumﬂl:mtmum]mﬂamnnimlm.mdmujﬂﬁilmpﬁmmlumjf-w.
ﬁnmﬁuﬁmiaﬂlmhﬂushglh:ﬂhlﬂﬁﬁmmdhﬂd.maﬂmﬂ:ﬂn%nﬁnfﬂmmm
ammaudmeﬁallimnﬁnmmﬁrﬂmmsmmnpmmmumpdfmcm
statements, and is charged to the statements of profit or loss. Costs associated with maintaining
mmputu'm&wm,mmmh:dumwmumdmlnm

The amorfisethon on eomputzr software acquired during the year is charged from the month in which the
software is acquired or capitalised, while no amortisation is charged for the month in which the software
in disposed-off.

33 Goodwill

Goodwill is initially messured as at the soquisifion date, being the excess of (a) the aggregete of the
consideration mhmutﬂmrmﬂlmwhmmmmmhnﬂuf
the acquisition date amount of the identifiable assets poquired and the linbilities assumed.

In case the fair valhse atiributable to the Group®s interest in the identifisble net assets excoeds e fair
value of considaration, the Group recognises the resulting gain in the profit or loss on the scquisition
date.

Goodwill acquired in & bosiness combination is measured, gubssquent 1o initial recognition, =t cost less
sccumulated impairment losses, i7any.

Voo
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For the purpose of impairment testing, goodwill is allocated to each of the Group®s cash generating unit
{COU) (or the groups of COUs) thet ere expected to benefit from the synergles of the operutions
imespective of whether other assets or labilities of the ecquiree are assigned to these units or group of
unfls.

A CGU to which goodwill has bheen allacated i tested for Impairment snrually, or more frequently
when there {s an indication that the unit may be impaired. If the recoverable amount of the CGU is less
than its carrying amount, the impairment loss is allocated first to reduce the carrying amaount of &ny
goodwill allocated to the CGU and then to the cther assets of the COU on pro rata based on the earrying
amoent of each asset in the CGU. Any impairment loss for goodwill is recognised directly in the
consolidated profit or loss. An impurirment lvss recognised for goodwill is not reversed in subsequent
pericds,

Right of use asset

The right-of-use assets comgrise the inltisl measurement of the coresponding leass liakility, lease
payments made &t or before the commencement date and any initial direct costs. They are subsequently
meagared at cost less accumulated depeaciation and accumulated impairment Iosses, If amy.

Right~of-use assets are depreciated over the shorter peried of lease term of useful life of the undedyving
asset, 16 m Jease transfer’s ownership of the underlying asset or the coat of the right-ofuse asset reflects
that e group expests to exercise a purchase option, the releted right-of-use asset is depreciated aver the
wseful life of the underlying asset. The depreciation starts of the commeacement date of the leass. Righs-
of-use assets are subject to annual impaimment review in accordance with IAS 36 "lmpaimment of
Bssels".

Imventory

These are valued at the Jower of cost and net realisable value. Cost is dstermined using the first-in flest-
oat method, Ttems-in4ransit are stated st cost comprising invoice value plus other related charges
mensured thereon up to the reparting date.

Met realisoble value sipnifies the estimated selling price in the ordinary course of business, less the
estimated cost of completion and the estimased costs nacessary to make the sale.

The Group reviews the carrying amounts of communication stores on an on going basis and provision is
mads for obsolescence if there is any charge in usage puttem and physical form. Impairment is also
madz for slow moving ems,

Trade debis and other receivables

‘nuammnpﬁudmdn:ﬁnda:nrlgmuiuwiumwumlmmajhmrnrwmmilmihh
mﬂw.MMhMﬁdmhmmMMﬂMMiﬂmhﬂiﬂ
probable. Bad debis are written-off when identified.

Trade debis and other receivables are recognized initially at invoice value, which approximates fair
walue, and subsequently messured st amortized cost using the effective interest method, less provision
far doubtful debts, A provision for doubtfisl debts is established when there is objective evidence that
the group will fiat be shie to collect all the smount due sccording to the original terms of the receivable.
‘The provision is resognized in the profit ar loss acccunt. When o frade debt is uncollectible, it is written
off agsinst the provision, Subsequent recoveries of amounts previously written off are credited to the
profit or loss account,

Loans and advances

These are stated at cost less estimates made for any doubtful receivables based on the review of all
outstanding amourts at the reporting dste. Balances considered doubtful and irrecoversble are writlen
off when identified.

Whaety
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3  Cash and cash equivalents

Cash and cash equivalents are carried at cost. For the purpose of the ststement of cash flows, cash and
cash squivabents comprise balance with banks, cash in hand and short-term running finance.

19  Trade and other payables

Liabilities for ereditors and other amounts payable are carried at cost which is the fair value of the
consideration o be paid in future for goods and services recalved, whether or not billed to the group.

LI Barrowings and borrowing costs

Barrowings are recognised initially at fair vales, pet of transaction costs incarred, and subssquently at
amartised cost. Borrowing costs are recognised as an expense in the period in which these arc incured
eagept to the metent of borrowing costs that are directly atributable to the acquisition, construction or
production of & qualifying asset. Such borrowing costs, if mny, are capitalised as part of the cost of thet
msset,

311 Frovigions

Previgions are recognised when the group has a present obligation (legel or constructive) s @ result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and & reliable estimate of the obligation can he made. Provisions are reviewed as of
each reporting date and are adjusted to reflect the current best estimule.

3.12 Financlal Insiruments

A financial hmnunﬂuiswmmm&mﬁmﬂnm;ﬁmndalmﬂnfum entity and o financial
linbility or equity instrament of another entigy.

3.12.1 Infifal measurement of Mnonckal assets
The group lassified its financial assets into the fellowing categories:

&) &t fair value through other comprehiensive imeame (FYTOCTL);
b) et fair value through other profit or loss (FVTPL); and
¢} at amortised cost.

The elassification of finencial assets st initial recognition depends on the financial asset’s contractual
cnsh flow characteristics and the grovp’s business model for meneging them. The group iniikally
measures & finnncinl asset wt its fuir value plus, in the case of a financial asset not at fair value through
profit or Joss, transaction coats, Exeept for trade eceivables which are measured at the transaction price
determineed in accardance with [FRS 135,

Financial mssets are classified end measured uf fair value through other comprehensive income
{FWTOCT) or amortised cost, if bath of the following conditions are met:

g) The financizl asset is held within a business mode! whose ohjective is achieved by bath collecting
contractual cash flows and selfing the financial asset and; (Business Model test)

b) The contractual terma of the financial esset give rise on specified dates to cash flows that are solely
payments of principal and [nterest thereon. (SPF test)

For purchase of sales af financial nssets, the groap uses trade date basis of accounting (. the date: that
the group commits to puschase or sell the esset.

ot
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3122 Subscquent measurcment
Financial assets are subsequently classified into the following categoriss:
a) Financial assets at amortised cost

The group measures its financial asseis at amortised cost if Business Model test & SPPI test is
pﬁmdﬁmuaﬂmmhqmdqumndummﬁudﬂhﬂmﬂmmﬂiw Inf=rest Rate
(EIR) method and are subject to impairment as at each reporting date. Gains / losses are recognised
in the statement of profit or loss when the asset is derecognived / retired | modified.

b) Fisancial assets at falr value throegh other comprehensive income (FYTOCI) (Equity
Instroments).

Upon initial recognition, an entity may make an imevocsble election 1o classify its equity
investments at FYTOCT that are not held for trading purpose. Subsequent changes in the falr value
of an equity investment sre presented in other comprehensive income which are never reclassified 1o
the stetement of profit or loss, Dividends are recognised as other income in the statement of profit or
ks when the right of payment has been established, except when the group benefits from such
procesds as a recovery of part of the cost of the finencial asset, in which case, such gains are
recandad in OCLL

Equity instruments designnted at fair value trcagh OCI are not subject to inpairment asscssment.

¢) Finnncial asset at fair value through profit or lass (FYTPL)

Finamia]muﬂfaivﬂu:lhmuhpmﬁlwhﬁimhd:ﬂhmmlmhddﬁum:ﬁn;ﬂmm
aszpts designated upon initial recognition at falr value through profit or loss, or financeal assets
mandstorily requined (o be measured ot fiir value. Financlel assets are classified as held for rading
i they are aoquired for the purpose of selling or repurchasing in the near term. Finascial assets with
cash flows that are not solely payments of principal and interest are classified and measured at fair
vohue through profit or bogs, hwespmﬁvtnfmehﬂirmMﬂd:LHummmdmlh:ﬂhrhfwﬂ:h:
Mnummmhaﬂmiﬁadumuﬂhadnmﬁnﬁ&mﬂcﬁmmMudmrmmm
hummmmwhmipuuduhlrmmmmghmfunrlmmiuﬁd recognition if doing so
climinutes, or sigaificantly reduces, an accounting mismatch. Financial nssets at fair value through
profit or loss are carried In the statement of financial position at fair walue with net changes in fair
vihes recognised In the satement of prafit or lass,

3,123 Derecognition of financlal assels

Financial assets are derecognised when the rights to receive cash fows from the financizl assels bave
expired or have been rensferred and the group hes fransfemed substartially all the risks and rewards of
ownership.

3,12.4 Financisl labilities

Finarcial liabilities are initially recognised es fnancial liability at fair value through profit ar loss or ot
amertised cost using Effective Interest Rate (EIR) method &5 appropriate. Finaneinl liabilities are
initially recogrised at fuir value pet of directly atiributable transaction cost in case ol loans, borrowings
and paysbles. Financial liabilities at falr velue through profit ar loss are Initlally recognised at fair value
and fransaction costs are expensed in the statement of profit or loss. Financizl liabilitics, other than
those casried st fair value through pmﬁ!.nrhﬂ[F\'TFh}.mﬂhﬂqumH}fmﬂdlle
using the EIR method.

Tt
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3.12.5 Derecognition of Mnancial Babilitics

Derecognition of financial lishilities ocours from the statement of financial position when the obligaticn
specified in the contract is discharged, cancelled or expired. The difference between the camyisg
amount of a financial liability that has been extinguished or transferred to ancther party and the
consideration paid, including any non cash asets transferred or Habilities assumed, is recognised in
statesent of profit or loss as other income or finance costs,

3.12.6 Off-setting of fMinanclal assets and financial labilities

Finoncizl assets and financial liabilitiss are offset and the net amount s reported in the statement of
finoneinl pasition, if the group has a legally enfirceable right to set-off the recognised amounts and
intends cither to sstile on a net basis or to realiss the aseet and setile the Bability simultaneously.

3.12.7 Loss allowance for ECL / impairment
Financial assets

The group asesses on & farwand-looking basis the Expected Credit Losses (ECLs) associated with its
finanoiel assets carried at amartised cost and FVOCT, The impairment methodology applied depends on
whether there hubma:ipiﬁunlmhmﬂumkﬁmmmﬁiniﬁﬂmpﬁﬁmuh
fisiamcial asset,

For trade receivables, the group applies 'simplified spproach’ a5 permitted by [FRS 9, which requires
expected lifelime credit Mhhem@ﬂmmuﬂmmmﬂmrmﬂfu[m
receivables at an amount egual to lifetime ECLs, Loss allowances are recognised in the staement of
profit or loss as at reporting date,

The group consider 8 default when the trade recsivabile are past dus by over two yeors.
Mon-financial ossels

'I'h:rna.rqri:ﬂa:mmlsnfnm-ﬂnwﬂalm:umasmsaduudimpmﬂngdﬂHuuhmMMUr
changes in circumstances indicste that the camying amount may not be recoverable. If such indication
exists, and where the carrying values exceed the estimated recoverable amount, the assets ane wrillen
down 1o their recoverable mount. An assel's recoverable amount is the higher of its fair value less cost
1:1:-n-ellu'ld\-'alminusl.‘.FﬂlﬂmFm'pmﬂflﬂaaﬁlgimﬂirmmt.um:mgmupﬁdﬂlhhwﬂthmla
for which there ore ssoararely identifiable cash flows, Non-financial assets that suffered an impaimment,
gre reviewed for possible reversal of the impairment a5 af each reporting dete. Reversal of impairment
lass are restricted to the extent thet asset's camrying amount does not exceed the camying amount hat
would have been determined, net of depeeciation or amortisation, if no Impairment loes has been
recognised. An impairment loss, or the reversal of an lmpairment loss, are both recognised in the
statement of profit of loss,

313 Employees' benefits

Gratuity fund

The Company operated an unfunded gratuity scheme for limited number of employees who are elligible
under old scheme. The scheme was replaced by recognised provident fund scheme effective from Aprll
01, 2008,

Provident fund

The group operates 4 recognised provident fund scheme for all its eligible employses, Equal monthly
contributions are made by the group and the emplayees to the fund at 8.33% of basic salary of the
eligible employees.

Tracn
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314 Lease liability against ROU asmets

The group assesses whether 2 contract is or contains a lease, at inception of & contract. The group
recognises a right-of-use asset and a correspending lesse liability with respect 1o all bease agresments in
which it is the lesses, except fior short-term leases (defined as leases with a non-cancellable period of 12
manths or lexs) and leases of low value assets. For short-lerm leases, the group recognises the lexse
payments as an operating expense on # straight-line basis over the term of the lease unless another
systematic busis is more representative of the time pattern in which seanomic benafits from the leased
as5ct ane consumed.

The bexse liability & initially measured at the present value of the lease pryments that are not peid at the
commencement date, discounted by using the rate implicit in the lease, If this rate cannot be readily
daterminad, the group uses its incremental borrowing rats. The lease liability i subsequently messured
by increasing tha carrying amount to reflect interest on the lease liability (using the effective interest
rate methodyand by redusing tha earrying amount to reflect the lease payments made.

315 Taxation - kevy and income tax
Levy

In accosdence with the Income Tax Ordinance, 2001, computation of final taxes is not based on taxable
incame. Therefore, a5 per 1AS 12 'Application Guidance on Accounting for Minimum Taxes and Final
Tawer issuad by the ICAP, these full within the scope of IFRIC 21 / IAS 37 aad sccordingly have been
elnesified a5 levy in thess special purpose eonsolidated financial statements.

Current

The current income tex charge is calcalated on the basis of the tax laws enacted ar substantially enseted
st the datz of the statement of finenclal position, Management pericdically evaluates positions tken in
tax returns, with respect to situations in which applicable tax regulation is sutject to interpretation, and
egtahlishes mrkﬁmmwhmwmmum.mmhd:afmmnpmnim be paid to tax
aurhorities.

Dieferred

Defemred income tax i recognised, using the balance sheet liability method, on all temporary differences
ariging at the date of statement of financial position between the tax base of essets and liabilities and
thelr carrying amounts for financial reporting purpesss. Defermed lax assets are rasognised for all
deductible temporary differences to the extent that it is probeble that future tansble profit will be
availoble against which the assets can be utilized. Deferred tax Habilities are recognised for all taxable

temporary differences.

Diefered tax assets and liabilities are measured at the fax rates that are exqected to apply to the period
when the asset is realisad or the liability is settled, based on tax rates (and tax laws) thet have been
enmeted or substantively enscted at the date of statement of financial positicn.

3116 Foreign currency translation

Fareign currency transactions are translaied into the functionsl cumency, using the exchange rates
prevailing on the date of the tmnsaction. Monetary asssts and lisbilities In Foreign currencies are
tranalated into the mnmﬂmmqmmammpmiwmmmﬁthd
financial position. Exchange differences arising from the settlement of such transactions, and from the
transtation of monstary itema nﬂmmdnfﬂ:uwmu]wmmn.uuhu;dnmmmtofmm«
Toss,

P
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Revenue recognition

The group recognises revenue to deplct the transfer of promised goods or services to customers [n a0
amount that reflects the consideration to which the group expects ta be entifled in exchangs for those
gaods or services.

- Revenue from data networking servicss i recognised upon the rendering of soch services,

- Revenue from turmkey projects is recognised as and when tha projects are completed.

Revenue from seles of equipment & recognised when equipment is dispatched to customers.
Revenue from sales of third party software is recognised when the 'right to use’ is granted to the
custamers.

- Retumn on bank balances is scorsed using an effective interest method.

Dividend and other appropriztion of reserves

Dividend distribution to the group’s shareholders is recognised as a lisbility in the period in which the
dividends are approved by the group®s shareholdars.

¥

Earnings per share

The group presents basic and diluted eamings per share far its ordinary shares. Basic camings per share
is eabeulated by dividing the profit or loss anributable to ondirary sharcholders of the group by the
weighted average number of ordinary shares outstanding during the period. Diluted enmings per share is
determined by adjusting the profit or loss afiributable to ordinary shareholders and the weighted average
number of ordinary shares outstanding for the effects of all dilutive potential erdinary shares, if any,

Related party transactions

Related parties comprise of parent Company, subsidiary companies, major :]m'm:lld:ra.,lamﬁaMd
companies with or without comman directorship, otber companjes with common directorship,
retirement hanefit fumd, directors, key management personnel and their close family members.

Contribution to defined contribution plan (provident fund) sre made as per the terms of employment.
Remuneracion of key menagement personnel are in aceardanees with their term of engagements,
Transactions with ether related parties are entered info &t rates negolisted with them (agreed terms).

e
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Following are the related parties of the group:

Mame of related party Basis of relationship % of share holding
Tebecard Limited Pareat Comparny 30.1837%
Supemet Technologies Limited Substantia! shareholder F1.0000%
(Formmerly Hallsark Company Lid.)
Supernet E-Solutions (Private) Limited Whally Owned Subsidiary 100,00 =
Supernet Secure Solutions

(Frivate] Limited Subsidiary company B0.0000%:
Phoenix Global FZE Whaolly Owned Subsidiary 100.0000%
Supernet Infrastruciure Solutions

{Private) Limited Whaolly Qrwned Subsidiary 100 0000%%
Mr. Shams ul Arfeen Eey management personnel -
Mr. Syad Hashim Ali Key managemen: personnel & director 0.0004%
Mr. Waseern Ahmad Eey management personnel & director 0.0004%
Ms. Mageen Ahmed Eey management parsonnel £ diractor 000
Mr. Jama| Nesir Khan Key monagement personnel & CEO 0.0000%6
Syed Inran Hyder Jafi Key menagement personnel & director -
r. Syed Aamir Hussain Key management persansnel & director 0.0004%%
Mr. Asad Miujiaba Naqvi Key management personnel & director 0000444
hir. Akmer Qamar Key management persannel QU005

Beo
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Supernet Limited Consolidated
Special Purpose Financial Statement

December 31,  June 30,

224 2024
Nota -— ([ Rupes=s in 000} -~
RIGHT-DF-USE ASSETS
Opening cost 19,645 19,640
[ncraase in cost on modification of lease term x *
19,643 19,649
Accumulated deprecistion {14.680) (13,695)
Clesing net bock valus 6.1 4,959 5,554
Movement during the period [ year
Dpening net book value 5954 8,267
[ncrease in cost on modification of lease term - .
Degpreciation for the period / year !ESI (2.313)
Closing net book value 4, ﬁiﬁ-i
LOMNG-TERM DEPOSITS
Security deposis - considered good 7.1 7568 Tﬂ
December 31,  Juns 30,
2024 2024
Maoce emmeee= { Ruzpees in '0007) —
DEFERRED TAXATION
Deductible temporary differences
Accelerated accounting depreslation 15,744 23,583
Deferred lisbility - staff gratuity 1,137 9%
Doubtful debts and ather provision 21.517 24,642
Leass linbilities 2,672 376
Cn brought forward tax lasses 1.966 -
Others - 1966
53034 54365
Taxable temporary differcnces
Right of use assets {IJ]'J'IJ‘ (1,284
Exchange differences . SE0
(1071} (704)
31,243 53,5461
INVENTORY
Equipment & consumables 492,759 156,501
Provision against slow moving stock o1 (19.376) [19,376)

473413 237,215
[ — ] _—

Proviston against slow moving siores

Opening balance 19,376 15,376

Charge for the period / yesr - o

Closing balence 19376 19,376
- — il
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Supernet Limited Consolidated
Special Purpose Financial Statement

December 31, June 30,

2y 2024
Blate — { Rupess in 0007 «e

TRADE DEBTS
Unsecured-considered good
Related party - Halding Camgpary 73,614 74,589
Ohhers 1,922,567 1422 804

| 06481 1497493
Cansidered doubiful trass debis 0256 B4,308
Loss allowance for ECLs 102 {7R.256)| (24,308)

L 996481 |I497.49!

The maximmsm amount cutstanding st any time during the year caleulatad by reference to month end
balarces are as follows:

Dezember 31, June 34,

2024 2024
weee | Rutpoes in T} =—

Holding Comgpiay 73,614 e 74,589
Lass allawanee Tor ECLs
Cipening balance 84308 76,403
Loss allowenecs made during the year T2538 B0.480
Provisions written off {77,500) {72.575)

79,256 §4.308

The ageing analysis of unimpaired frade debis Is 23 follows

Past dues but noi impaired

Meither
Tou -l
o months 0 GOE FEar p—
impaired
Rupees 000"
Helding Company Ti.4614 - - = 14,614
Dithers 1,922 867 369,880 B67,733 451,650 33,564
Diecember 31, 2024 1,596,481 369,880 567,733 351650 107,178
Holding Company 74,58% E - = T4, 58¢
Others 1,472,904 AL 406,334 404,004 412,156

June 30,2024 1,497,493 200410 406,334 404,004 ___ 486,743
Tyt
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Supernet Limited Consolidated
Special Purpose Financial Statement

December 31,  June 30,

2004 i)
Hate - { Rupaes in '000/) —
ADVANCES, DEPOSITS AND PREFAYMENTS
Advances - considered good, unsecured
Employees - against expenses and projects 40,870 33,483
Suppliers 1.1 B6EB, 176 755919

Q08,046 753,602

Deposits - considerad good

Eamest money 60,933 68,378
Margin against guarantee 134,554 260,357
Cithen 15,061 11,558
210,548 340,293
Dieposits - considered doubtful 2441 2441
Loss ellowance against deposits considered doubtful {2,441} (2,441)
210,548 340,293
Prepzyments
Cithers 1,122 16

1,120,716 1,134,611
f— - = ==

This Is the amount belag paid to suppliers in advances sgainst the provision of services to be
provided under the normal courss of group business and opernbon.

December 31,  Jupe 30,

224 2024
Nate — [ Rupeas in VDY) ===

OTHER RECEIVABLES
Considered good
Current account with related pariies 1.1 261,513 ~4213
Insurance claim 130 5547
Oehers 44575 182,174

EIIE]T MIIBE'B'
Current account with related parties
Telecard Limited - Holding Company 255389 243,026
Haltmnek: Lirmited 2426 301,152

12.1.1 261815 S44.218
—— e ———————

This represents amourit due by related parties against current account balance which is recoverable
on demand and is non-interest bearing,

LT
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Supernet Limited Consolidated
Special Purpose Financial Statement

December 31,  June 30,

Hiz4 2024
Mot — [ Rupess in Y ——
CASH AND BANK BALANCES
Cash in hand T4 55
{n eurrent accounts
Locel currency 238,564 327410
Forsign currency £7.417 333,716
295981 51 1946
In saving accoent
Local currency 13.1 222 280 2 752

S1B,635 624,003
Thiz carries mark-up at the rste, manging hetwesn 12.5% to 16.89% (June 30, 2024: 7.62% to
18.28%%) per annum,

December 31,  June 30,
2024 2024
— { Rupees in '000") =—-
SHARE CAPITAL AND RESERVES
AUTHORIZED SHARE CAFITAL

150,000,000 ordinary shares of Bs, 10 each — ljm.ﬂ:lﬂ-_ 1,500,000

ISSUED, SUBSCRIBED AND FAID-UP CAPITAL

123,444 444 (June 30, 2024: 112,222,222 of Rs 10 each)
ordinary shares of Rs. 10V- each as follows:
48,772,610 {June 30, 2024: 45,772,6 10) allotied as

fully paid in cash 457,726 437,726
77,671,810 (June 30, 2024: 77,671,510) allotted
as bonus ghares 776,718 776,718

]ﬂlﬁi I.EIIIE-'PH

All ordinary shares rank equally with regard to residusl assets of the Company. The ardinary
shareholders are entitled to receive all distributions incuding dividends and ather entittements in the
form of borius and right sheres as and when declared by the Company. Voting rights, board selection,
right of first refiss] and bleck voding are in propoction to sharcholding,

December 31, Jumz 30,

2024 2024
Mote — { Rupees in "000) =

LEASE LIABILITIES

Lease linbhilities G 308 10,396

Increase In lease fiabilities on modification of lease term - -

Lease liabilities against ROU assels 5,308 10,396

Current partion of lease liabilities 19 (3941} {4,241)
E Hﬁ'i' Eilﬁ
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17.

Reconclliation of the carrying amount i as follows:

Ag st July 01

Increasa in lease lizhilities on modification of lese term

Accretion of interast

Lease rental payments made during the year
Lease lability as at June 30

Cusrent portion of lease linbilities
Long-term lease liabalities ag st June 30

Maturlty analysis

Groas lease lisbilities - minimum lease payments:

Mak kater than ona vear
Later than ane year but not leter then five years

Future finansa chargs
Present value of finance leazs labilities

DEFERRED LIABILITY
SinfT gratuity

Reconciliation of the carrying amount
of stall gramity:

Opening balance
Charged for the year
Payments during the year

TRADE AND OTHER PAYABLES

Trade creditors, ensscured
Creditors
Diher payables
Accrued liabilities
Pravision against compensated nhsences

CWAS fi=e to Pakistan Telecommunication Authority

Workers' welfare fund payable

Payable to employees’ provident fund
Oithers

ACCRUED MARK-UF

On secored
On short-term financing

CURRENT

Running financs from bank - secured
Current maturity of finance lease obligation

e
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Supernet Limited Consolidated
Special Purpase Financial Statement

Diecember 31,  June 30,
104 024
Mote —— [ Rupees in 'D0K) —-—
10,3596 12,411
1,008 237
(2,056) {4,386)
o308 10,398
(3,941) (4.241)
3,367 EEES
3,541 4,241
5453 [ ]
12,393 10,396
(3085 (4241}
'}ﬂ ﬁ.lSE
1581 5,273 1,773
713 2,173
2,500 G600
521‘; 2,773
2,054,681 1,974,327
113,552 93,154
3.580 3,580
5016 5,184
2,782 .m0
970 2.782
311,583 326,249
430,453 433,741
2494164 __ 248,068
—Gas3 NI
191 140, 107 134 289
15 3,941 4,241
144 0B — 144, 130




Supernet Limited Consolidated
Special Purpose Financial Statement

19.1 This represents finance facility of Rs. 150 million (June 2024: 150 million) obtaired by the
Compary for warking capits] purpose. This carries mark-up at the rate of 3 manths KIBOR plus
2.4% (Junc 30, 2024: 3-months KIBOR plus 2.4%) pa., is payahle quarterly. The facility is secured
by way of hypathecation charge over fixed asset with 23% margin, first pari passu charge on current
assets, pledge on shares of Parent Company and thind party equitable mortgags. The usmtilized
faellity amounts 1o Rs. 9.893 million (June 2024: Bs 10111 million).

0. CONTINGENCIES & COMMITMENTS

2.1 The Holding Company entered into a Master Services Agreement (MEA] with Ini=lsat Corpaomtian
in 2011, and various Service Orders with Intelsat Corporation and its afTiliates {Intelsaf), the lnst of
which was amended in 2018, In 2020, the Holding Company was already in discussion with Ingelsat
regarding a nusber of issues, including that it was unable to sell a certaim portion of satellite capacity
omwards 1o its customers and utilize the certain capacity parchased for the dedicated purpose dus o
the fct that, amangst other things, the licenses required by the Halding Company’s customers had
been delaved by the Government of Pakistan, The said unseld and umisable capacity that the Holding
Company wat forced to pay for, along with the anificially high rates charged by Intelsat were not in
lina with the market and was eausing logs of business and profitabilicy for the Halding Company.

Tn May 2020, Irtelsat declared bankruptey due to its inahility to mest its debt and ather lisbilities and
as & result of the same, the Group discussions and negosiations with Intelsat came o = halt. Intelsat®s

alss exposed the Group and its customers to risks about dependability and contimsity of
services, and increased the risk of termination of service by the Company’s Suslomers. Additionally,
Inteleat due to its financial crises bapan unressonably pressurizing the Company for unjustified
payments for ursold and unused capacity.

Corsidering this, the Oroup migrated s aerworks t6 other service providers and teminated the
agreement with Intelsat Corporation. In responss, Intelsat has filed s suit in the US to recower an
gmount of approximately US310mn, mostly on account of services which were to be rendered in
future by Intelsar to the Company. The managersnl of the Compasy in consulation with their legnl
sdvisor is confident that no negative cutcome |5 expected and accordingly no provision in this
eegard has been made by the management in these unconsolidated financial statements.

The Giroup has challenged the elaim of Intelsat, and has filed a Suit for damages before the High
Court of Sindh against lntelsat for recovery of the overcharged amounts and damages for loss of
business and profits estimated in excess of U5 18mn.

0.2 While finalizing the Group's income tax assessments for the assessmeni years 1997-38 1o 200203,
the Taxation Cfficer had not allowed credit of taxes paid by the Group, aggregating Rs. 17.07%
million, o sceount of non-verifiability of payment challans. The Group throwgh its tax consultnts
hat applied fior & rmﬁﬁmm,msmnmmmﬂismﬁdmmmummﬂ putcome of the migtter
will be decided in favor of the Group. Accordingly, no adjustmend has besn made to the above,
shown under advanee income tax in relevant note, pending a final decision in this matier.

203 During the year ended June 30, 2013, the Holding Company recsived notics under section 177 of the
Income Tax Cedinance, 2001 for the tax year 2008 and subsequently tex demand of Rs, 15378
millice was ramed, The Halding Compary through its tax consultant is pursuing the matier. So far,
no Adverss aﬂimh:b:nunkmaminstlhaHMchumpanybymnnpmmt.m
management is confident that the eventual cutcome of the matter will be decided In favor of the
Helding Cempany. Accardingly, no adjusment has been made to the ebove pending a final decision
in this matter,

(gt
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Supernet Limited Consolidated
Speclal Purpose Financlal Statement

In the year 2017, the Group filed an appeal against the notices received from the PTA o ifs
custamers for discontinuing the WSAT services, The Court passed an order whereby the noticss
wire suspended, The matter is at the stage of hearing of application. Accordingly. based os the
lawyer's opinion no provision has been made in these special purpose consolidated financial

Letters of guarantee, amounting to Re.159.054 million (June 2024: Rs. 130.652 mitlion), have been
izsvied by commescial banks on behalf of ihe Company.

December 31, Jume 30,

Mote 2024 2024

e { Rupets i 0007) —
REVENUE - MET
Bovenue from coniracis with customers
Diata networking 1,986,383 3,582,963
Sale of aquipment, stores, lieenses 2221973 4,881,368
Revenue from tumkey projecs 165,743 37,050

1@?&& ﬂ!ﬁﬂzliﬂ'

COST OF SERYICES
Salaries and other benefits 22.1 38316 152,532
Interoperator services cost 1.2 218484 1,764,167
Cast of tumkey projects and licenses 119,793 27,548
Cast of equipment, stores and licerses 213 1,885232 4 4T5 524
Consultancy charges 30 5073
Support services 277507 243,261
Depreciation 4.3 81053 147,041
[naurancs 6,580 11,088
Iretallation and mamienance 41,796 fd 22
CVAS license fae 22.4 5,346 5,156
Conveyance and travelling 5820 £3%0
Fleent s wtilities 2426 4,280
Commumization 1805 4,334
Repairs and maintenance 1,089 1,088
Dffice suppliss 7% 1,232
Fuel and power 114 448
Subseription charges 09 947
Others 26484 B4,T06

;IEIEIG IIHEE
This includes a sum of Rs 4.584 million {June 30, 2024: Rs, 2.855 million) [n respect of Groug's
conéribition toward provident fund.

Dipcember 31, June 30,

2024 2024
- { Rupees in YO0} ——=
Interaperatar services ool
Oiher than satellite bandwidih charges 205,842 167,304
Satellise bandwidth charges S11642 1,596,863
@m.g' E“d& I"‘milE

Page 26 0f 36




Supernet Limited Consolidated
Special Purpose Financial Etatement

December 31, June 30,
2024 2024
wemeeee [ Rrpezs i 0007 v
123 Cost of equipment, stores and licenses
Opening balance ag af July 01, 237,215 456,357

Purchases for the year 2,021,430 4,216,682
Clesing balance {473,413) (237,215)

845251 401504

124 This represents CWVAS annual license fee afier incorporating inter-operator payments, paid to PTA
for the estsblishing, maintaining ond opersting of Data Class Value Added Services (CVAS) in

Pakistan,
Decernber 31,  June 30,
2024 2024
Mods { Rupzses in '0007) ——
13, ADMINISTRATIVE & OTHER EXPENSES
Salaries and other benefits 20 150,493 255,172
Rent and utilitics 50,867 96,430
Insurancs 4, Tor 6,163
Depreciation 43 5807 9,454
Depreciation on right-of-use sssets & DES 2313
Amortization 51 &850 250
Legsal and professional charges 8,763 10,707
Repairs and maintenance 10,254 10,850
Conveyance and travelling 6,74 10,488
Office supplies 445 1,352
Subseription 220 2.5m
Commission 270 674
Anditors’ resmuneration 212 2,237 3,138
Communization 2001 4,736
Lozs allowance for ECLs 72,538 80,480
Entertainment 1,603 2,304
Oithers 16,565 143,397
336,444 540,634
231 This includes a sum of Rs. 4.877 million (June 30, 2023 Ks. 7.606 million) In respect of Group's
contribution toward provident fund,
December 31,  June 30,
i o 2024
samemne- | Rupees i VOO —=
132 Auditors’ remuneration
The Parent Company
Andit fes for special purpose unconsolidated financial statements 700 1210
Ault fee for special purpose consolidated financial statements M 8%
Review of Code of Corpurale Govemance - g
Review of half vesrly finamcial statements 500 440
Cither services and certifications 74 133
gt of pockel expensas 218 237
m 1,762 2.5 !.5
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Supernet Limited Consolidated
Special Purpose Finnncial Statement

December 31, Jura 30,

_ 2024 2024
Mote eeneee [ Ruspiees in 'DOY) —m
Sehzidiaries
Audit fee for unconsolidated financial statements £29 g4l
Ot of packat expensas 4if &3
275 T2
3337 3233
4. DISTRIBUTION COSTS
Salaries and other benefits 24.1 106,158 198 582
Canveyence and ravelling 7045 10,335
Office supplies 39l 1232
Repairs and ma&inienance 25 25
Advertisement and promation 4,000 13496
Communication 118 275
EntertainmEnt 203 336
Thilites - 540
Oithers 121 185

118,161 125,208
e ———————

LN | This includes & sum of Rs, 4.330 million (fupe 30, 2024; Rs. 3797 millicn) in respect of Group's

contributicn toward provident fund,
Diecember 31,  Juns 30,

2024 2024
e { Rupees. in ‘0007 ——
15 OTHER INCOME
[ncome from financial asscts
Income on saving accounis 4532 23,885
Oithers
Reverssl of provisions against stafT incentives 1,075 1,661
5,607 26546
26, FINANCE COSTS
Shori-term financing 14,330 34,008
Bank charges nd commission 5,541 I4,349
Finence cost on lease liehility against ROU assets 1LODE 371
20,869 SI,318
n, LEVY AND TAXATION
Lewy prr | aA409 79,156
Taxation 7 L0637 145,612

134,788 224,768

271 This represents final taxes paid under section 153 and section 134 of Income Tax Crdinance, 2001,
representing levy In terms of requirements of IFRIC 21 /1AS 37

[rr s g
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Supernet Limited Consolidated
Specinl Purpose Financial Statement

Decepnber 31,  June 30,

2024 2024

Taxation cumnnes | Ripees in ‘D007 smsse
Currerit period / year chargs 113401 151,753
Prior year reversal (6,289) {23,020)
Dieferred tax charge | (income) (T34) 16879

ll}g?ﬁ 145612
Relationship between accounting profit and income

tax expense

Profit before taxstion 395511 466,057
Tax @ 29% 114,698 135,157
Pastion of current tax representing levy {28.409) {79,156)
Effect of prior year tax 6,280 23,020
Cthers 13,798 66,591

106,376 45612

The incom tax 355essmerts of the Group have been finalised up 1o and nclading the tax yer 2024,

except for tax years in respest of which, appeals are currently in progress it different forums (ot
202 & 20.3).

EARNINGS PER SHARE - BASIC AND DILUTED

Eamings per share has been computed by dividing the consolidated profit efter taxation for the
peciod | year nitribatable to owners of the Holding Company by the weighted average number of
ghares pulstanding during the peciod / year,

December 31,  June 30,

24 20324
sseees { Ruxpoes in W07 —
Profit for the perdod / year = (Rupeea in D0} 253919 238,809
Weighied average number of shares - {In D007 2 121.1-1-4_ = 123,1-14_
Eamnings per shere - (Rs) 2.10 193

There is no dilutive wﬁmnnlhhahmtngtpu:}m:ulhaﬂrmphmmpmhlmmuﬁbh
ordinary shares in Issue s ot the end of the reporting perind [ year.

R
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Supernet Limited Consolidated
Special Purpose Financial Statement

December 31, June 30,
2024 2024
HMote sacewes | Buspees in 007 ——
19, CASH GENERATED FROM OFERATIONS
Profi before troation 395511 456,057
Adjustments for non cosh Heoms:
Diepreciation B6,360 154,543
Depreciation on ROL assets DEs 2313
Amartisation B50 AL
Finance cost §532% 36,463
Siaff gratuity 2,500 600
Pravision for ECL against trede debits 73,538 80 480
Unrealised exchange {gain) - (6,227}
Profit frem saving accourt 4,532) [£3,BE5)
Warking capital changes 26.1 (357.831) 124,709
gﬁem 2; Liﬂ
191 Working capital chapges
(Inerease) / decrease in current 5s5ets
Enverdosy (236,198)
Trade debis (571,526}
Advances, deposits and prepayrents 13,855
{rhiesr receivables 349607
(443,927) (61.418)
Increase  (decrease) in current linbilities
Trade and other payables 55,096 286,127
{357,831} 224,700
30 FINANCIAL INSTRUMENTS BY CATEGORY
3l Financial assels measured ot amortised cost
Long-term deposits 7,668 7.669
Trade debis 1,906,431 1497493
Advances, deposits and prepayments 210,548 340,393
Other receivables 312,037 651,935
(Cash and bank balances 518,635 84,003
3&5!3?0 E!I'gli:'l-‘;"?
0.2 Financial abiities measored ot nmortised cost
Lease Habilities 5,357 6,155
Trade and other payables 2488412 2 118,832
Agerued mark-up f,455 B8
Current portion of lease liabilities and shor-temm financing 144 (48 144, 130
o g 2,644 786 2377433
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Supernet Limited Consolidated
Special Parpose Financial Statement

2. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's ectivities expose it 10 o variety of financial risks i.e, market risk, eredit risk and liqusdzy
risk, The risk is maraged through monitoring and controlling activities which ase primarily set up to
be performed based on limits established by the management. The Board of Directors supervises the
overall risk management approach within the Group,

ani Miarket risk

Markst rigk s the risk that fair value of futare cash flows will fluctuste becawse of changes in market
variahles such as interest rtes, forsign exchange rates and equity prices, The Group is only exposed
to foreign edrrency and interest rates risk s af reporting date.

JL.L1  Ioterest rate risk

Intarest rate risk is the rick that the fair value or fiture cash flows of the financlal instruments will
fluctunte because of changes in the market interest rates. As of June 30, 2024, the groap is expossd
to such risk mainly in respect of retum on saving sccounts, long-term and short-term finnnecing 18
these are benchmarked to variable mies which exposes the Group to cash flow interest rate risk only.

December 31, June 30,

2024 2024
reeeeee | Rapees in 000} -

Variable rate instrumenis:
Finanecial assei

Saving account 225840 22,752
Financial liabilldes

Short-term financing (140,00 (139,289)
Met finaneial linbilities at variable inferass rates §2473 {11713

Cash Mow gensltivity analysis for variable rate insroments

Managetsent of the Group estimates that 1% increase in the market interest rate, with all other
factors remaining constart, would decresze the group’s profit by Rs. 1.000 million {fune 30, 2034:
Rs. 1.000 million) and & 19 decrexse would result in an increase in the Group's profil by he same
amount. However, in practice, the sctual results may differ from the sensitivity analysis.

31,12 Forelgn carrency risk

Foreign currency risk is the risk that the fair value or future cash Mlows of financial instrument will
fluctuate because of the changes in foreign exchange rates. The Company in this respest is exposed
to creditors on account of foreign saseilite bandwidih providers as at reporting date. These creditors
are dominsted in US Dollars (USS). As at reporting date, the total exposure against foreign creditars
amaunts to USS 0,625 million {June 2024: USS 0,952 million), Spot rate as at December 31, 2024 is
Rs. 278.55 to UUSS (June 2024; 278.34 to LISS).

The management of the Company closely monitors the currency markets, Management of the
Company estimetes that if Pakistani rupee had weakened / strengthensd against the USD by 1% with
all ather varishles held constant, profit before tax for the year would have been higher / Ioever by Rs,
1678 million (2734 million), However, in practice, the actual results may differ from the sensitively
analysis,

3113  Edquity risk

Equity risk is the risk of volatility in share prices. resulting from thefr depeadence on market
sentiments, speculative activities, supply and demand for shares ond liguidity in the market. As of
Jume 30, 2024, the Group is not exposed to equity price risk,

Cdrona,
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312 Credit risk

Credit risk is the risk that counter party will casse = financial loss 1o the Group by failing to
discharge its obligations, Concentration of credit risk exists when changes in esonomic or indusiry
factors affect the group of counterparties whose aggregate credit exposure is significant in relation to
the group's total eredit expasure. The group portfolio of financial assets is broadly diversified and
ransactions are entersd inta with diverse credit worthy counterpartics thereby miligating any
significant concentration of eredit risk. The table below analyses the group’s maximum expese to

eradit risk,

December 31,  Jupe 30,

2024 24
Mot [ Rupees. in ') ===

Long-term deposits 7 T,660 7,669
Trads debts 10 1,994 481 1,497,453
Deposits 11 210,548 340,293
Oither receivables 12 312,037 661,938
Bank balances I3 518,561 GEYME

_Spas2s6 391342

31,21 Short-term deposits and other receivables

The Group carries short-term deposits and other recaivables amounting to Rs. $17.038 million (June
30, 2024: 1002232 million). This inchsdes recelvable from related party, shortterm deposits and
pthEers.

To reflect short-term maburities of the above balances, the Group has measured impairment on a I2
manth expected eredit Inss basie. The management believes that these have low credit risk based on
the facts that msjority of outstanding balance is receivabie from related party and other coedit worthy
eounter partis,

.22 Trade debts

The Oroup’s expesure io credit dsk iz mainly influenced by Individusl charscteristics of each
customer, The management of the Group kas esiblished a eradit polley whereby individual
customers are sssessed for credit worthiness by reviewing relevant internal and external available
information. The Growp lmits is exposure to eredit risk from trade debls by establishing a maximum
p.ugln‘lﬂﬂyﬁrmgiughnwﬁmm:mdmnmn&ﬂfmcmwmﬁﬂﬁmwmmﬁmuphmhm
transacting with telesommunication companies and defense ad government institutions since years
and none of these entities balances have been written-ofT or credit impaired as ar reporting date.
Accordingly, the group has considered a default when outstanding balance is past due aver two year.

Corporate customers consiets of legal entitiss oaly and the Group does not deal with individual
customers. Mest of the copomite customers have been transacting with the Group for many years
and are not credit impakred a5 ot reparting date. Ageing aralysis of trade debts is disclosad in note
10,3 o these specinl purpose consalidnted finnncial satements.

Expected credit losses

The Giroup uses sllowance metrix for measurement of expected credit losses on trade debis. Loss
rates are based on actual credit loss axperience over the past three years. These rates ore multiplied
by scalar factors to reflect differences between economic conditlons during the year over which the
historical data has been collected, cumrent conditions end the management's view of EEaREmi
conditions over the expected lives of the rade debes, The Group carries the following balance on
sccount of expectsd credit Insses &8 af reporting date:

(dDwmel
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December 31,  June 30,
o4 2024
—— { Rupees in "0 e
Expecied credit bosses on trade debis arizing from
contracts with customers 79,256 £4, 208

For movement in expected eredit losses during the reporting period / year, refier note 10.2.
Bonk balances

The credit quality of Group’s bank balances can be assessed with referencs to extemal credit rating
agencies as follows:

Deccmber31,  Jume 30,
2024 2024
weemeee ( R4S I OO0 e
Rating (long term)
AAA 23,933 9676
AA 49 i
Af+ 195,705 253,184
A+ 430 134
A 57,860 380,086
Others 233962 40,723
—SIBET ___S800F
Liguidity risk

Liquidity risk represents the risk that the Group will encounter difficulties in mesting obligations
associated with financial Hablities. Prudent liquidity risk management implies mainiaining sufficient
cash dus to avaltability of funding through an adequate amount of committed credit facilities.

Management monitors the forscasts of the Oroup's cash and cash equivalests on the basis of
excpacted cash flows. This is generally carried out in accosdance with the practice and limits set by
the Group. In addition, the Group’s liquidity management policy involves projecting cash flows in
each quarter and considering the level of liguid asssts necessary to meet its liabilities, monitoring
balance shest liguidity ratios against internal and external liquidity requirements and maintaning
debt finaneing plans. However, the Group plens to improve its liquidity position through
enhancemeit and re-profiling of banking fucilities, Improved revenue generation and cost cutting
1 BT =

Contractual cash flows

On Less than3 3to 12 lios Total
Finaneial Habilities demand maniths manths years
Rupes in "00¢
Short-term financing 141,927 a7 1414 - 144,048
Trade and other payables - 60,601  2,427811 - 2ARBANZ
Loase lability . - - 5367 5367
Accrued mark-up - 6,459 - - 6459
December 31, 2024 141,927 67,767 2420225 5367 2644286
Tepe
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Caoritraciial cash flows
On Less than 3 Jio 12 lta s Total
Financial liakilitics demand manths ersonths years
TR ARy Bupes T 00

Shart-term financing 145,533 1,414 2,827 - 144,130
Trade and othar payables - 49,197 2,049,635 = 2,118,832
Lease lability = = - 6,155 6,155
Accried mark-up - 8316 . - 8316
Jume 20, 2024 145,533 TR.927 E.cﬂﬂ.dll 6,155 2277433

Effective interest/merk-up rates for the financlal liabilities ore mentioned in the respective note 1o
these special purpose consolidated finoncinl stetements.  Maurity analysis of lease liabilities ane
disclosed in nota 15.2 1o the consolidated finencial sntements,

314 Fuir value of financial initruments

Fair value is the price that would be received to sell an asset and pald o fransfer a liabiliy in an
crderly transaction between marked participants at the measurement date.

The estimated fair value of all the financial assets and Habilities is considered not significantly
different from book values &5 the ltems are either short-term in nature or repriced yearly, All the
financial asseis and financial ligbilities carrving amwoants are reasonzble opproximation of their fair

values,

Intermations] Financial Reporting Standerd 13, 'Fair Value Measurements' requires the Growp 1o
alassify fair vahss messurements using 8 fair valus hierarchy that reflects the significance of the
Inputs used in making the measuremente. The fair vale hisrrchy has the following levels:

- guoted prices {unadjusted) in active markets for identical assets or linhilities (level 1}

- Inputs other than quoted prices included within level 1 that are observable for the asset or Lability,
eltber direcily (Le. as prices) or indirectly (i.e. derived from prices) (level 2); and

- inputs for the asset or lishility that are not hased on observable market data (unohservable inpuis)

(level 3).

The level in the fair value herarchy within which the fair value measurement is categorised mn its
entirety shell be determined on the basis of the lowest kevel input that is significant to the fair valae

measurement in ik% entizety.
3.5 iCapltal risk menagement

The Croup's objective when managing capital is to safeguard the Group's ability to continue as a
going concesn in order to provide renams for sharcholders and berefits for other stzkeholders and to
maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the
capital structure, the Group may sdjust the amoant of dividends paid to sharchelders, Bsue new
shares and take other measures which commessurate to the circumstances. The Group financss its
expansion projects through equity, borrowings and management of its working capital with & view to
maimaining an sppropriste mix between various seurces of finance to minimize risk.

The Group monitors capital using & gearing ratin, which is debd divided by total capital plus debt.

The group gedring ratlo is as follows:

oot
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December 31, Jume 30,

2024 2024
wmmenes [ Bipeoes i 0007 sesan
Total debt 149,415 150,285
Cash & cash equivalent - -
140,415 150,285
Total shareholders' equity 2,494,862 5,269
Total debt and equity 2644 277
Gearing ratio 5.65% ]

REMUNERATION OF THE CHIEF EXECUTIVE OFFICER AND EXECUTIVES

The aggregate smounts charged in (hese special purpose consolidated financial statements for
remumeration, including all benefits to the execatives of the Group are as follows:

For the yeur ended
Chief cxccutive officer Exzcutives
December Jume 30, Decamber Jure 30,
31,2024 2024 31,2024 g el |
{ Rupees in 0007
Munagerial remuneration 7,323 17,145 75171 136,304
Pedical 58 L 520 L
Perquisites and beneflts 1,253 4,508 4,580 ol BGE
Oithers 2,523 3,006 50,170 25,508
11,158 25,184 130,442 254371
—g— * I el
HNumber of persen 3 1 51 50

— —_—————
No remuneration has been paid to any of the directors during the reparting period / year {June 30,
2024: nil).

Excoutives os mentioned above include the salaries of executives of subsidiaries only.
OPERATING SEGMENTS

The special purpose consolidated financial stetements are prepared on the basis of single reparing
segment consistent with the information review by the chiel operating decision maker.

PROVIDENT FUND RELATED DISCLOSURE
The following information is based on latest un-sudited financial statements of the fund.
December 31,  Jume 30,

2024 2024
Mote —— { Rupess in 00) ——-
Lize of the fund - Todal assels 34.1 176,478 167,670
Cost of the imvestment made 120,030 125,520
Faoir velue of investments 3.2 132,808 131,661
Funds avallable in savings acoount
Percentage of investments made T4 1% T8.51%

The share of employees of the Company is E2.19% (June 30, 2024: 57.07%) in the tocal assets of the
fumd.

foxcs
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December 31,  Jume 30,

2024 2024
—eee { Rupees in 0007) -—
“The break-up of fair value of investments i
Bank balances'deposils 65,313 122,141
Mutuzl fusds 63496 950
l!% 131,661
E————

The investmenta ot of provident fund have besn made in accordance with the provisions af Sestion
218 of the Companiss Act, 2017 and the rulss farmulated for this purpose.

December 31, Juse 30,

2024 224
weeemem { Rpes in 0O0) -
CASH AND CASH EQUIVALENT
Cach snd bank S1E635 684,003
Shoet term runping fnance {140,107) (139,889
37,528 544,114
———y —
NUMBER OF EMPLOYEES
Totl empioyees of the Group at the period / year end 455 460
Average emplovess of the Group during the period [ year 458 457

CORRESPONDING FIGURES

Comesponding figures have been reslaseified | rearmanged wherever necessary fiar betsar preseniation,
however, there was no maerial relassification of earrespanding figures other than the followings:

ALUTHORISATION FOR ISSUE
These special purpose consolidated financial slatements  were psthorised for issue on

_E_mee Board of Directors of the Parent Company.

GENERAL

Figires in thess spesial purpose consolidated fnancinl statoments heve boen rounded off 1o the
nesrest thovsand rapees, enless atherwise stased.

Gwo

Chiel Finascial Oflicer
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Independent Auditor's Report to the Bourd of Directors of Supernet Limited
Report on the Audit of the Special Parpose Unconsolidated Financial Statements

Dipinion

We have audited the annexed special purpose unconsolidatad financial statements of Supernet Limited
{the Company), which comprise the special purpose unconsolidated statement of financial position as st
December 31, 2024, the special purpose unconsolidated statement of profit or loss, the special purpose
anconsolidated statement of compeehensive income, the special purposs unconsolidated statement of
changes in equity and the special purpose unconsolidated statement of cash flows for the period then
ended, and notes to the special purpose unconsolidated financial statements, including a summary of
material sccounting policies,

In our oginion, the accompanying the special purpose unconsolidated linancial staterments present fairly,
in all material respects, the financial position of the Company as at December 31, 2024, and its financial
performance and its cazh flows for the period then ended In accordance with the basis of preparation zs
stated in note 3 to the special purpose unconsolidated firancial statements.

Basis for Opinion

We eonducted our sedit in accordance with Insernational Standards on Auditing (15A5) as applicable in
Pakistan. Our responsibilities under those standards are frther described in the Awditor 's Responsibilities
for the Audit of the Special purpose wnconsolidaied financial statements section of our report, We are
independent of the Company in accordance with the Intemational Ethics Standards Board for Accountants
“Code of Ethics for Professional Accowstants” as adopied by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our sther sthical responsibilitics in accordance with the Code.
We believe that the audit svidence we have obtained is sufficlens and appropriate to provide a basis for
ur opinien,

Emphasis of Maiter — Basis of Freparation and Restriction on Distribution and LUse

We draw attention to note 3 1o the special purpose unconsolidated financial statements, which describes
the basis of preparation. The special purposs unconsolidated financial statements have been prepared by
the managemeni of the Company for submission to the Honourable High Court of Sindh in accordance
with the requirements of the Companies Act, 2017 and the Guidelines for Mergess and Amalgamations
jssued by Securities Exchange Commission of Pakistan, As a result, the special purpose unconsolidated
financial statements may not be suitable for another purpose. Our report is infended solely for the use of
the management of the Company and the Honourable High Court of Sindh and should not be distributed
to or used by parties other than the Company and Honourable High Court of Sindh. Our opinicn is not
modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the special purpose unconsolidated financial statements of the current peried. These matters were
addressed in the context of our audit of the special purpose unconsolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these mafners.

Gl

An Ipdependent member of ﬂ Parker Russell International




o Parker Russell-A. J. S.

CHARTERED ACCOUNTAMNTS

Following are the key audil matters:

Key audit matters

How the matter was addressed in our audit

1. Revenue recognition

The Company has reported revenve amounting to
Rs3547280 million during the six month period
ended December 31, 2024.

The Company provides data networking and support
services, sale of equipment’s and licenses and
undertakes tumbkey projects,

We considered revenue recognition as & key audit
matter due 10 revenus being one of the key
performance indicaters of the Company and gives rise
to an inherent risk that revenue could be subject to
misstatement e meet expoctations or fargets. In
addition, revenue I3 also considered as en arca of
significant risk as part of the audit process.

Our key audit procedures in this area amongst
others included the following:

Ohtrining an understanding of the process
relating to recognition of revenue and testing
the design. implementation and operating
effectiveness of Key intermal controls over
recording of revenue;

comparing a sample of transactions
comprising of various revenue streams
recorded during the period with relevant
underlying  supporting  documents  end
receipts;

inspecting manual journal entries relating to
revenue recognized during the period and the
corresponding underlying documentation for
those jounal entries which were considered
to be material or met certain specified risk-
based criteria;

tested on B sample basis, specific revenue
transactions recorded before and after the
reparting date with underlying
documeniation to assess whether revenue
was recognized in the correct period; and

assessed the appropriateness of disclosures
made in the special purpose unconsolidated
financial statements related Lo revenue.

2. Recoverability of trade debis

As at December 31, 2024, the Company's gross trade
debtors were Rs. 2,138.964 million against which
allowances for expecied credit losses of Rs. &6.870
million have been recognized.

Wa identified the recoverability of trade debiors as a
key audit matter because it involves significant
management judgment and estimates in determining
the allowance of expected credit loss,

Our audit procedures 1o assess the valuation of
trade debts included the following:

Obtaining an understanding of and testing the
design and implementation of management’s
key internal controle relating to credit control,
debt collection and making allowances for
doubtfinl debis:

agreeing, on & sample basis, ageing the
balences used in management’s estimate of
expected credit loss with the books of account
of the Company;

testing the assumptions and estimates made
by management for the allowences for
doubtful debts; and
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Koy andit matters How the matter was addressed in our audit
» evaluating that the allowanee for dowbiful
debtis in accordance with the requirements of
applicable financial reporting framework.
3. Contingencies
Contingencies  require  management to meke | Our key asdit procedures in this aren amongst

judgments end estimales in relation o the
imerpretation of laws and regulations and the
recognition and measurement of any provisions that
may be required againsg such contingencies.

Involvement of subjectivity, inherent uncertainty and
the time period such matlers may take to resolve, the
management judzements and estimate in relation fo
such contingencies may be complex and can
significantly  impact the special  purpose
unconsolidated financial statements, Forsuch nemons,
we have considered contingencies and provision as a
key audit matier,

others included the following:

Assessed  management's  processes o
identify new possible litigations, obligations
and changes in existing obligations through
inquiries from management and review of the
minutes of meetings of the Board of
Directors and Audit Committes;

reviewed the relevant information including
case proceedings, legal opinions related
industry information and correspondences in
respect of the ongoing litigations;

obtained confirmation from the legal coungel
and tax advisor of the Company to evaluate
the status of the pending litigations and view
point of the Company's legal counsel
thereon;

examined legal and professional expenses 1o
confirm that &l pending legal matters are
identified and disclosed; and

assessed the appropriateness of the related
disclosures mode in the accompanying
special purpose uncensolidated  financial
statements in light of TAS-37 *Provisions and
Contingencies™.

Responsibilities of Management and Board of Directors for the Special Purpose Unconsalidated

Financial Satements

Manzgement is responsible for the preparation and fair presentation of the special purpose unconsolikkated
financial statements in accordance with the basis of preparation as disclosed in note 3 to the special
pirpese unconsolidated financial statements and for such internal control &5 management determines is

Cdzert
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necessary to enable the preparation of special purpose unconsolidated financial stutements that are free
from materizl misstatenent, whether due 1o frawd or error.

In preparing the special purpose unconsolidated financial statements, management is responsible for
assessing the Company's ability fo continue s & going concern, disclosing, as applicable, matters related
to going concem and using the going concem basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so. Board of
Diirectors are responsible for overseeing the Company's financial reporting process,

Aunditor’s Responsibilities for the Audit of the Special Purpose Unconsolidated Financisl
Statements

Our objectives are to obtzin reasonabile assurance about whether the special purpose unconsolidated
financial statements as & whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors report that includes our opinion, Reasonable assurance is a high lavel of assurance, bul
is not a guarantee that an audit conducted in accordance with 15As as applicable in Pakistan will always
detect a material misstatement when it cxists. Misstatemenis can arise from fraud or error and are
considered material if, mdividually or in the aggregate, they could reasonably be expected to influence
ihe coonomic decisions of users token on the basis of these special purpose unconsclidated financial
slatements,

As part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material missmtement of the special purpose unconsolidated
fnancial statements, whether due to froud or error, design and perform andit procedures
responsive to those risks, and obizin audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a marerial misstatement resulting from fruud is
higher than for one resulting from error, as fraud may involve codlusion, forgery, Intentional
omissigns, misrepresantations, or the override of intemal control.

«  Obfain an understanding of internal control relevant to the audit in order to design audit
pracedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control,

e Eveluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclede on the eppropriateness of management’s use of the going concern basis of accoumnting
and, based on the audit evidence oblained, whether a material uncertinty exists related to evenls
or conditions that may cast significant doubt on the Company’s ability 10 continue as a going
concemn. [T we conclude that a material uncertainty exists, we are required to draw aftention in
our auditor’s report to the related disclosures in the special purpose unconsolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions erc
hised on the andit evidence obtained up to the date of our auditer’s report. However, future evenls
or conditions may cause the Company to céase to continue as & going concem.

(B ==
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s Evaluate the overall presentation, strecture and content of the special purpose un¢ongolidated
financial statements, including the disclosures, and whether the special purpose unconsolidated
financial statements represent the underlying transactions and events in @ manner that achieves
fair presentation

We eommunicite with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencics in internal control
that we identify during our audit.

We also provide the Board of Directars with a staternent that we have complied with relevant ethical
requirements regarding indeperdence, and to communicate with them all relationships and other matters
that may reaseaably be thought to bear on our irdependence, and whers applicable, related safeguards.

From the matters communicated with the Beard of Direstors, we determine those matters that were of
mest significance in the andit of the special purpose nconsolidated financial statements of the current
period and are therefore the key audit matiers. We describe these matiers in our suditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare ciroumstances,
we determine that a matter should not be communicated in our report because the adverse CONSEJUENTES
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partner o the audit resulting in independent suditors’ report is Mr. Muhammad Shabbir
Kashati,

%u&mﬂ

{Charfered Accountants)
Date: February 18, 2023
Karachi,




Supernet Limited
Specinl Purposs Unconsolidated Suxement of Fimncial Fosition

Asat December 31, 23024
December 31,  June3d,
2024 2
Mote ssan { Ruipeoes: (0 000 r—
Adsels
MNum=etrrent assels
Property and cquipment & 470,03 445,888
Inangible ssets 7 56,454 288
Right-of-use assets 4 4,569 3,954
Long-em invesiments ) 59,709 59,709
Lang-term deposits 10 7,669 7,669
Dizferred taxation 1 7,854 48,408
£, 733 567913

Carrent nssels
[nwenbory 12 472 A0 232,554
Trade debis 13 1002054 1,381,384
Advances, deposits 2nd prepaymenls 14 713,573 Gl4E2
Other receivables 15 361,459 TOg, 1 94
Taxution = met 5418 B2,040
Cach and hank balances 6 |2,06% | 285655

3,914,573 3,343,333
Totl ases T

The annexed notes from | to 45 fann en insegral part of these special purpose uneonsolidated finangial

SlHSCIENtE.

H e,
o
Chilef ve Oiffeet Chief Finoneinl O ffleer
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Supernet Limited
Epecial Purpose Uneonsolidated Siatement of Financial Fosition
Asat December 31, 2024
December 31, June 30,
2024 2024
Mot === [ Bupess in 000} —
Equity and linbilities
Share capital and reserves
AVREpL T 71 __L500000, 1300000,
Issued, subscribed and paid-up share capital 17.2 [ 234,444 1,234,444
Share premium 33,434 33436
Revernse regarve - Unappropriated profit Ga1,3148 500,660
1,945 193 1,768,540
Men-eurrent linbilitles
Lease liabildies 18 2367 6,155
Defiered liability 19 537 2,773
10,540 5528
Current linbilities
Trade and ather payables 0 2,390,277 1,954,814
Due to related parties 21 51,804 15,6498
Accrued markup il 6,450 B316
Contraciual Hability to customer 23 5272 B 572
Current portion of lease liabilities and shart term financing 24 144 048 144,130
2801470 2,133,780
Contingencies & commitments a5
Total equity and Habilities 4,561,308 3,911,248
The arnexed notes from | to 46 form an integral part of these special purpose unconsolidated financial

statements.
el e ;:’3
Loee v,

Chief Financial Oificer

Chief E 3 ﬂ_l"gper

g SRS
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Supernet Limited

Special Purpose Unconsolidated Statement of Profit or Loss
For the six month ended December 31, 2024

Six monih ended  Year ended

Diecomber 31, June 30,
elied ] i
Mote  seweeme{ Rupees in 00} ——=
Revenue - Net 26 3,547,288 7,369,375
Cost of services n (2,874,306 (6,295,973}
G rogs prafit 672,983 1,073,402
Admizistrative & cther expenses el {283 .526) (413,001
Diistribution cosis 20 (118,161 (X25,208)
Exchange loss i7 ir]
(372,469) 677,531)
Crher income 50 1,054 3,108
(171,373) iﬁﬂlm}
Crperating profit 300,614 305,950
Finanst costs it {l‘l,-;ﬂﬁ-; 145.5511
Profit before taxstion and bevy 183,174 353,318
Lawy e {15,700} 73,604)
Profit befare taxalion 2634 774
Taxation 32 (§2,816) {123,842)
Profit after taxation for the peried | year 180638 135873
Ea ¢ share - hasic and
:l::uhl.:ﬂPI;Es.} 33 L46 |26

The anpexed notes from | to 45 form en integral part of thess special purpass unconsalidated financial
S[HiEImEns.

e
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Bupernet Limited
Special Purpose Unconsalidated Statement of Other Comprebensive Insome

For the six month ended December 3, 2024
&1y moath ended Y ear ended
December 31,  June 30,

2024 2024
eeeeee |, Rispees in OO} o
Profit after taxation for the period / year 180,658 135,572
Other comprehensive ingome Z) =
“Total comprehensive income for the period [ year —TR0gst 1581

The snnexed notes fom | 1o &6 form an integral part of these special purpose unecasoliduted Financial
siatemenis.

>
-
_._,--'
Chief. & OIeEr Clhbel Financial Officer 1

Page 4 of 35




g =

Snpernet Limited
Special Parpose Unconselidated Statement of Changes in Equity
For the ske manth ended December 31, 2024

we, || S0 || e
sabecribed - Taal
ansl paid-up Share ippr:l;h:d
capical premium profit
s ——— 177 V)
Balance asat June 30, 2023 1,234,444 3345 344,708 | 522 668
Profit afier tootion l . l - 155,872 153472
Other comprihensive incoms 5 : 5 ;
Total comprehensive incame for the year - - 155,872 155,372
Ealance as 3t Jone 30, 2024 |, 254,444 35,430 HyDa60 |, TEE 540
Profit afier meation - J - 180,658 | 180,558
Othes comprelensive Incams . - - -
Tatal comprehensive meame foe the petiod - - | &0658 180,558
Bainnee a5 at December 31, 2024 I&Iﬂ-éﬂ gi!-i]& l!lBI.EIB. l!Milﬂﬂi

The annexed notes fram 1 10 46 form nn integral parl of these apecial purpese uncongslidnted financial
gintemants.
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Supernct Limited
Special Purpose Unconselidaied Condensed Interim Statement of Cosh Flows
For the six month eaded December 31, 2024
Six month ended  Year ended
December 31,  Jume 30,

2024 20024
Mipte == | Rupees in OF) e
Cash Naw from sperating seflvities
Prafit before iaxaion 25114 j533e
Adjusiment for non egsh items:
Depreciation B 127 155,133
Dq:lremﬂlﬂ'l'l on ROU psse1s ks 1,313
Aanoatisation B4R 20
Fimangs ¢osi 14,320 14 068
Provisioa for ECL against trade debis 66,358 TEA4B
Staff grafuity 2,500 i
Profit from saving mooount {156) (1,309
170,783 369,573
Operating profit before warking capital changes 433,157 kL]
Warking eapital changes
(Inerease) | decrense in CLETENT BsCLS
[nwenbosy
Trade debis
Advances, deposits and prepayents
Dhver receqvables

{GE3375) (G84,145)
Increase § (decoense) n curreril linkitities

Trade end olwr poyables 433,463 477031
Due to related party 16,66 9,382
4650 625 486,417

Casl generated from aperutions 23941 424959
Income tax paid (65,550 (144,945)
Finares cost peid 4 T5
152570 152430

Mot cusl generated from pperations
Cash flows From inyesting activilles

Purchase of property and equlpment {110,269) (244,3
Purchase of Fixed local loop lienses {57,034} .
[neame recelved from saving socoain |96 }, 308
Mt cash used in Investing activitles [Le7, 10T} {243,080

Cach flows Trom Minancing sctnfities

Lesse rentals paid r {z.m_:].“ [q.m:.l
&hprt-term rumping finance [218 -
Net cash used In financing octivities 2314} {4386)
Net (decrease) / inerease in pash and cash eguivelents {16,845) 4,973
Cpsh and cash equivalents at the beginning of (he period / year e (0 16,166}
Cpsh and cash equivalents at the end of the period | year ki { | 28,038 P 11,153

The aanexed notes from 1 1o 46 form an integral part of these special purpese unconsolidated finaneial

Chiefl Financial OfTicer
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Supernct Limited

HNodes to the Special Purpose Unconsolidated Finandial Statemenis
For the siz month ended December 31, 2024

3.1

22

COMPANY AND ITS OFERATIONS

Supernet Limited (the Company) was incorporsted in Pakistan on March 14, 19595 a5 an ungquosed
public company under the Companies Ordinance, 1984 (Repealed with the enactment of Companies
Act, 2017). The Company was listed on Pakistan Stock Exchange at GEM Board on May 10, 2021

The Compary has been granted s loense by the Ministry of Communicstions, Government of Pakisian
to establish mnd cpesste a dats network system in Pakistan. The Cempany is engaged in providing
satellitc and microwave communication scrvices c.g. intemet, redio Haks, single channel per carries

(SCPC), time division multiple aceess (TOMA), ete,, and sale and installation of reloted equipment and
aecessories,

The registered office of the Company i lnsated st World Trade Centre, 75-East Blue Area, Fazal-ul-
Haq Road, Islamabad. The principal place of business of the Company is Iocated af World Trede
Centrs, 10, Khayaban-s-Roomi, Clifton, Karachi while i regional office is located st 2nd Floor, Block
2, Awarml complex, New Garden town, Lahare.

During the period under review, Supernet Limited has been awarded Fixed Local Leop (FLL) Licenses
from Pakistan Telecommunication Authority (PTA) for @ perind of 20 years. The FLL licenses covers
all 14 Telecom Regions across Pakistan and are superior to its previously held Class Value Added
Servicss (CVAS) license. The CVAS license has been replaced by the FLL licenses. Tha Company
under the terms of its FLL Licsnses will hawe additional rights in terms of ability to deploy its own
infirastructure snd provide additional services 1o its customers.

The principal sccounting policies applisd in the preparation of these special purpose unconsolidaed
financial ststements are set out below. Thesa policies have been consistently applied 10 all the years
presented,

The Board of Directors of Supernct Limited {the Company) has authorlzed the Company to formulate
and propose the terms for potentially entering into a schems of armmgement batoson the Company and
Supernet Technologies Limlwed, The management hus preparcd the specinl spesinl purpose
unconsolidsted financial statements for the six months ending December 31, 2024, for inber alix, thair
internal use sad for submission before the Honorable High Court of Sindh under the applicable

provisions of the Companies Aet, 2017.
BASIS OF FPREFARATION
Basis of preparation

These special puspose unconsalidared financial statements have been prepared under the historical cost
convention except where stated.

Dems included in the financial statement of the Company are mensured using the currency of the
pelnary econcmis environment in which the Company operates (the functional currency). These special
parpose unconsolidated financial statements are presentsd in Pakistani Rupees (Rs.), which is the
Compary's functional and presentation cusrency.

These special purpose unconsolidated financial statements have been compared with the unconsolidated
financial statements of the Company of the preceding firancial yesr le. June 30, 2024, therefore, the
correspanding figures of the special purpose anconsolidated statement of profit or loss, special purpose
uncansolidated statement of comprehensive income, special purpose unconsolidated statemert of
changss in equity and special purpose statement of cash flows are not compasable.

Sy
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Supernet Limited Unconsolidated
Special Purpose Financial Statement

These special purposs financial stotements have been prepared In accordance with the accounting
policies sel out in notes 4 & 5 of these finansial statements

Significant scconnting estimates and judgments

The peeparation of these special purpose uncensolidated financial siatements in conformity with the
accousting and reporting standards as appliceble in Pakistan requires the use of cenain significant
accounting estimites, It also requires managément to extercise its judgement in the process of applying
the Company's accounting policies. Estimates and judgements are continually evaluated and are based
on historical experience, and other faclors, including expeetation of future events that ars belisved o be
reasonzble undzr the circumstances, Revision to sccounting estimates sre recognised in the pesiod in
which estimate is revised and in ary future periods affected.

In the process of applying the Company's accounting policies, the management has made the following
estimetes and judgements which are significant to these special purpose unconsolidated firancizl
statements:

MNoie
Determining the residual values and useful lives of fixed
and Intangible sssels 5152687
Impairment of fixed sssets & intangible assels 51,52, 6&7
Provisions for douhtful debes and other receivables 511,13, 15
Recognition of tax and deferred tax 515,11 &£32
Orther provisions and contingent liabilities 511 &35
Determining the lease term of contracts with renewal and termination
options and estimating the incremental barrawing rate Jla
Determining the useful lives and carrying valus of ROU assets 53 &8
Provision against obsolete tems .58 121

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policles applied in the preparation of these special purpoase unconsoliduted
financial statesnents are set out below. These policies have been consistently applied to all the years
prregented.

Property and equipment

These are stated at cost less accumulated deprecistion and gopumulsted impairment losses, IT any.
Subsequent costs, if reliably measurable, are ncladed in the asset's carrying amount, of recognised as &
separate asset as appropriate, only when it is probable that funere economic benefits assockated with the
item will flow to the Company. The ¢arrying amount of any replaced parts gs well as other repair and
maintenance costs, 2re charged to the profit o loss during the period in which they &re incurred.

Dispossl of assets is recognized when significant risk and rewards incidental 1o the ownership have
been transfarred to the buyer, gains and losses on disposal sre determined by comparing the proceeds
with the carrying amount end recopnized in the siatement of profit or loss for the period,

Depreciation is charged to the staiement of profit or lass by upplying the stright-line method after
taking into account the residual value, I eny, whereliy the depreciable amount of an assel is written off
aver it estimated useful life. In respect of additions ead deletion: of sssels during the year,
depreciation is charged from the month of acquisition and upto the month preceding the deletion,
respactively.

Impairment loss, if any, or itz reversal, is alsa charged 1o the stetement of profit or loss for the period.

Whare an impairment loss is recognised, the depreciation charge iz adjusted in future periods to allocate
{he asset's revised carrying amount, less its residian] value, over its estimated usefil life.

Lo
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Supernet Limited Unconsolidated

Special Purpaose Financial Statement

The maeis residual value, usefil lives and deprecintion methods are reviewed and adjusted, i
appropriate &t each reporting dese.

Capital work-in-progress

Capital work-in-progress is steted ot cost less impairment loss, If any. It consists of expenditure
incurred and scvances madé in respect of fixed assels in the course of their erection, installation and
aequisition. These are transferred fo specific nasets as and when these assess are avallable for intended -
use,

Intangible sssets snd amortisation

Theas are carried at cost less sccumulated emortisation, and sccumulsted impalrment losses, if any.
Amortisation s calcubited, using the stmight line method, to allocate the cost of software over their
estimated wsefil lives which is charged fo the statements of profit or loss. Costs assochuted with
malntaining computar software, are recognised as an expense as and when inciared.

The amortisation on computer software acquired during the year is charged from the month in which
the software i3 acquired or capitalised, while no amortisation is charged for the month in which the
softwere in disposed-off,

Right of use assel

The right-of-use sssets comprise the Initial measurement of the corresponding lease liability, lease
payments made at or before the commencement date and any Initial direct costs, They are subsequently
mizasured at cost bess accurmulated depresiation and accumulated impairment losses, if any.

Righi-of-use assels ase depreciated aver the shorter period of leass term or usefiil lite of the wnderlying
asset, [f 1 lemse transfer’s ownership of the underlying asset or the cost of the right-of-use asset reflects
thet the Company expesis 1o cxercise 8 purchase opticn, the related right-ofase asset is depreciated
over the useful life of the mmﬂlngmmdmwhﬁumﬂh eommencement date of the
lezse, Right-of-use assets are subject to annual impalmment review in sccordence with TAS 36
"Impairment of Assels”,

Investmenis

Subsidlary companies

Investment in subsidiaries, whese the Company has control, are measured &t cost less impairment, if
any, in the Company's special purpose unconsalidated financial statements. The profits or losses of
subsidiaries are carried in the financial statements of the respective subskdiaries, and are not dealt with
the financial statements of the Compasy, cxcepd to the extent of dividends, if any, declered by these
subaidieries.

Tnventory

These are valued at the lower of cost and net realisable value, Cost is determined using the first-in first-
cut method, Ttems-in-transit re stated 8¢ cost comprising imvoice value plus other related charges
mensured therean up to the reporting dete.

Mot realissble value signifles the estimated selling price in the ordirary course of business, less the
estimated coat of completion and the estimated costs necessary to make the sale.

The Company reviews the carying amounts of inventory on &n on going basis and provision is made
for cheolesceace if there i¢ any change in usage patiern and physical form.

e
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Supernet Limited Unconsolidated
Special Porpese Financial Statement

56  Trade debts and other receivables

Trade debts and other receivables are recognised initially at the amount of consideration that ls
uncanditianal, unléess they eontaln significant financing component in which case such are recognised at
fair value, The Company holds the trade debts with the objective of collecting the contractual cash
flows and therefore measures the tade debis subsequently st amortised cost using the effiective intersst
miethod.

57 Loansand advances

These are stated at cost less estimates made for any doubtful receivables based on the review of all
ouststanding armourits &t the reporting date, Balances considered doubtful and irrecoverable aré writien
off when identified,

£8  Cash and cosh eqaivalonts

Cash and cash equivalents are carried at cost. For the purpose of the staiement of cash flows, cash and
cash equivalents comprise balance with banks, cash in hand and short-term running finance.

E9  Trade and other pavalies

Lishilities for creditors and ather smounts payable are carried at cost which is the fair value of the
sessideration to be paid in furure for goods and services recsived, whether or not billed to the
Company.

£10 Borrowings and borrowing costs

Barrowings are recognised initially at fair value, net of traasacticn eosts incurred, and subsequently at
murﬂsadmﬂmwhgmsm“mpmdumwmhwﬁndhnﬁmﬂmm inzurred
eocepl to the extent of borrowing costs that are dirceily stiributable to the aequisition, construciion oF
praduction of & qualifying ssset. Such borrowing costs, i any, are capitalised as part of the cost of that
asiat.

211 Provisions

Provisions are recognised whien the Comparty fas a present obligaticn (fegal or constructive) as & resull
of a past event, it is probable that an outflow of resources embodying economic benefiis will be
required to settle the obligation and @ relisble estimate of the obligation can be made. Proviskns are
reviewsd a5 at each reparting date and are adjusted to reflect the curnent best estimate.

512 Financial instruments

A financial instrument i any contract that gives rise to a financial asset of one entity and financial
Hahility or equity instrument of another entity.

5,12.1 Initial mensurement of finnnciol assets
The Company classified its financial assets into the following categeries:

a} at fair value through ather comprehersive income (FVTOCT)
b) &t fair value through other profit or loss (FVTFL) and
c) af amortised cost.

The classification of firancial assels 81 initial recognition depends on the financial asset’s coniractusl
cush flow characteristics and the Company's business model for managing them. The Compary
initially measures 3 financial asset at its fair value plus, in the case of o financizl asset not measured ot
fair value through profit or loss then transaction costs {8 lso copitalized as part of the financial assel.
Except for trade receivebles which are messured a8 the transaction price determined In accordance with
IFRS 15,

Reet)
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Supernet Limited Unconsolidoted
Special Purpose Financial Statement

Financial sssets can be classified and messured ar fair walue through other comprehensive income
{FYTOCT) or amortized cost, if both of the following conditions are med:

&) The financial asset is held within a business model whose objective is achieved by both collecting
cantractual cash flows and selling the financial asset and; (Business Model Test).

b} The contractual terms of the financial asset give rise on specified dates to cash. flows that are solely
payments of principal and interest thereon {Cash Flow Characieristic Test). i

For purchase andfor sales of financial assets, the Company uses irade date basis of accounting Le. the
date that the Company commits to purchase or sell the asset.

5122 Subsequent mezsarement
Financial asssts are subsequently classified into the fellowlng categories:
a} Finanecial assets at amortised cost

The Company measures iis financial assets at amortised cost if Business Model Test & Cash Flows
Characseristics Test s passed. These assets are subsequently messured ot amoriised cost using
Effective Interest Rate (EIR) method and are subjeet to Impairment as at each reporting date, Gains /
losﬂmmmmhud‘mlhnmmumtufpmﬁturlmuhmmmhdummﬂxmﬁtdf
modified.

b) Financial assets at fair value through other comprebensive lncome (FVTOCI) (Equity
Instruments).

Upcn inifinl recognition, on entity may make an lrrevocabbe election to classify ity equity
imvestments at FVTOCE that are not held for rading purpose. Subsequent changes in the fair value
of an mhMmmthuﬂwmmﬁmmmhmmuthmummﬂmmﬂm
the statement of profit or loss, Dividends e recognised as other incame in the statament of profit or
loss when the right of payment has been established, except when the Company benefits from such
prnmadsasnmwn:rufpanﬂfm:mlufm:fmndulmin which caee, guch gains are
recorded in Other Comprehensive Income (OCT).

Equity instruments designated at fair value through OCI are not subjact to impaFment assessment.
¢} Financial asset at fair value threugh profit ar loss (FYTFL)

Financial assets at falr value through profit or loss includa financin] aezats held for trading, financial
assets designated upon initial recognition at fair value through profit or loss, or financial sssets
mandatorily reguired to be measured at falr value, Financial assels are alussified as held far trading
if they ars :nquir:d&rdwpmpnnufnuitgmmghm;nmthm:inlm&wuh
cash flows that are not solely payments of principal and interest are classified and measured af fair
ummmﬂlﬂrimhﬂapmiwufﬂwhu[mumdd.ﬂnmlﬂmm the criteria for delit
instruments 1o be classified at amoriised cost or st fair value through OCL, os desaribad above, deht
instruments may be designated m fisir value through profit or loss on initial recognition if doing so
elimirstes, or significantly reduces, an sccounting mismatch. Financinl assets at falr value through
profit or boss are carried in the statement of fnancial position at fair valus with net changes in fir
value recognised in the statement of profit or loss,

£12.3 Derecognition of financlal assets

Financial asssts are derecognised when the rights to receive cash flows from the financial ases have
expired or have been fransferred and the Compeny has transferred substantially all the risks and
rewards of cwnership.

Tout)
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Supernet Limited Unconsolidated
Epecial Parpose Financlal Statement

5.11.4 Financial labilitcs

Financial liabilities are initially recognised as financial lizbility at fair value through profit or loss or at
amortised cost using Effective Interest Rate (EIR) method as appropriste. Financial liabilities are
initially recognised at fair value net of directly stiributable transaction cost in case of loans, borrowings
and payables. Financial lighilities at fair value through profit or loss are initially recognised af fair
value and fransaction costs are expersed in the statement of profit or loss. Financial lisbilities, other
than thase carried st fair valee through profit or loss (FVTPL), are subsequently measured at amortised
cost uelng the ETR method.

5115 Derecogmition of financial Eabilites

Deerecagnition of financial lisbilities occurs from the statement of financial position when the obligation
gpecified in the contract Is discharged, cancelled or expired. The difference between the camrying
amount of a firancial lisbility that has been extinguished or transferved to ancther pary and the
cansideration paid, including any non cash asses mransferred or labilities asswmed, i3 recognised in
staternent of profit or lags as other income or finance costs.,

5,12.6 OfM=etting of financlal assets and fnanclal abilities

Financial assets and financial lizbilities are offset and the net amount is reported in the statement of
financial position, if the Compary has a legally enforceable right to set-off the recognised amounts and
intends aither to setile on & net basis or to reslise the asset and setile the lisbility simultancously,

512.7 Loss allownnee for ECL / impairment
Finamclal nssets

The Company assesses on @ forward-looking basis the Expecied Credit Losses (ECLs) associsted with
its financial assets carried at amortised cost and FVOCL The impaimsent methodology applied depends
an whether there bas been a significant Increase in eredit risk from the date of initial recognition of a
financial asset.

For trade receivahles, the Company applies simplified approach’ = permitied by IFRS 9, which
reguires expected lifetime credit losses to be recognised at initial recognition and throughout the life of
the receivables at an emount equal to lifetine ECLs. Loss allowances are recognised in the statement
of prafit or 1oss a5 at reparting date.

Non-Tinancial asseis

The carrying amounts of non-financizl assets are assessed at each reporting dite or whenever events or
changes in circumstances indicate that the camying smount may not be recoverable. If such indication
exists, and where the carrying values excesd the estimated racaverable amount, the assets are writlen
down 1o {heir recoversble amount. An asset’s recoverable amount is the higher of its fair value less cost
i sell and ulu-inm.Fnrﬂmmmnfuuﬂn;hmhmtmmmgmpﬂmmIw'sulm:h
for which there are separstely identifiable cash flows, Non-financial assets that suffiered an impairment,
gre reviewsd far possible reversal of the impairment as at each reporting date. RBeversal of impairment
lass are restricted to the exters that asset's camrying amount does oot exceed the carrving amount that
would have besn determined, net of depreciation or amortisation, if no impairment loss has been
tecogrised. An impairment loss, or the reversal of an impainment loss, are both recognised in the
statement of profit or loas.

B
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Supernet Limited Unconsolidated
Special Purpose Financial Statement

513 Employees' benefits
Gratuity fund

‘l‘ira Company operatsd an unfunded gratufty scheme for limited number of employees who wera
cligible undér the old scheme. The scheme was replaced by a recognised provident fund scheme
effective from April 01, 2008.

Provident Tund

The Ceampany operates a recogrised provident fund scheme for all its eligible employees, Equal
ementhly contributions are made by the Company and the employecs to the fund et 8.33% of basic salary

of the eligible employees.
514  Lease liability agsinst RO assets

The Company asscascs whether n confract is or contairs a lease, at inception of a contract. The
Company recognlses a right-of-use ssset and a comesponding lease Uability with respect to all lease
uﬁ'ﬂmhuﬁchuhﬂnlm.:ﬁmhahnmtmnimaa{dufmdulmuq&humu-
cancellable period of 12 months o less) and lesses of low value nssels. For short-term leages, the
Company recognizes the lease pEyMEnts 85 an opeTaiing cxpeisse on 8 straight-line hasis ever the term
of the lease unless ancther sysiematic basis is more representative of the time pattem in which
economic benefits from the leaved aspst are consumed.

The leass lizbility is hﬁdhmﬂﬂnhmmcﬁfﬂmlmpﬁmﬂm“nmﬂﬂ atthe
commencement date, discounted by wsing the rate implict in the lease. If this rate cannot be readily
determined, the Company wses its increnvental borrowing rate, The lesse Habiliy is subsequently
measared by Increasing the carrying amount to reflect interest on the Loz lability (using the effective
interest rate method) and by mdmmtﬁmlﬂgmthﬂﬂﬁﬂﬂwhuimmum

515 Taxation - levy and income fox

Levy

In accordance with the Income Tax Ordinance, 2001, computation of final taxes is nof basad on taxable
income. Therefore, as per 1AS 12 'Application Guidance on Accourting for Minimum Taxes and Final
Taxes' issusd by the ICAP, these fall within the scope of IFRIC 21 J 1A% 37 and sceordingly have to
classify as lewy in these special purpose uncorsolidated [inancial statements,

Current

The surrent income tax charge is caleulated on the basis of the tax laws enacted or substantially enacted
BIIJ:u:dmﬂmaumﬂﬂfmup@ﬂmmmmwwmwaﬁmwm
bix refuma, wilh respect to situations in which applicable tax regulation is subject o interpretation, and
establishes provisions, where sppropriate, on the basis of amounis expecied to be paid o tax
authorities,

Deferred

Deferred income tax i recognised, using the balence sheet liability method, on all temporary
differences arising at the date of statement of finencial position between the tax base of assets and
liabilities and thelr carrying amounts for firancial reposting pusposes. Deferred tax assels are
recognised for all deductible temporary differences to the extent that it It probable that future taxable
proflt will be available agninst which the assets can be utilized, Deferred tax Habilities are recognised
far all taxable temporary differences.

5Py
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Supernet Limited Unconsolidafed
Special Purpose Financinl Statement

Deferned tax assets and liabilitics are measured at the tax rates that are expected 10 apply to the period
when the asset is reafised or the llability is scttled, based on tax rates (and tax laws) that have heen
enacted or substantively enacted af the date of statement of financial position.

£16 Foreign currency translation

Foredgn currency transactions are translated into the fanctional curreacy, using the exchange rates
prevailing on the date of the transaction. Monetary assets and liobilities in foreign currencies are
tranelated into the functional currency using the exchange rate prevailing on the date of statement of
financlal position, Exchange differences arising from the settlement of such transactions, and from the
translation of monetary items at the end of the year exchange rates, are charged 1o statement of profit or
loss.

517 Revenoe recogmition

The Compay :mpis#m'emumdupictﬂumfernfpmmimdwndsurmimm customess in
an amount fhat reflects the consideration to which the Company expects to be entitled in exchange for
those goods or services.,

. Revenue from data networking services is secognised upon the rendesing of such services.

- Revenue from trmkey projects is recognised on percentage of completion basis.

- Rewenue fram sales of equipment is recognised when equipment 15 dispatched to customers.

. Revenue from salss of third party software is recognised when the 'right to use' is granted to the
customiars,

- Retum on bank balances is sccrued using an effective interest mathod.

- Dividend Income is recognised when the right to receive payment is esteblished.

518 Dividend and other appropriation of reserves

Dividend distribution to the Company’s shareholders is recognised es 2 lisbility in the period in which
the dividends are approved by the Company”s shareholders,

519 Earniangs per share

The Eumpmpmmuhﬁcmddilmmmg:prm fiar Its crdinary shares. Basic earnings per
share is calculated by dividing the profit or Joss attributable to ordinary sharchelders of the Company
by the weighted average number of prdinary shares outstanding during the perlod, Diluted eamings per
share Is determined by adjusting the profit or boss attributable to ordinary sharcholders and the weighted
average number of ordinary shares cutstanding foe {ke effects of all dikutive potential ardinary shares, if
any.

520 Related party transactions

Related parties comprise of parent company, subsidiary companics, major sharcholders, mssociated
companies with or without common directorship, other companics with common directorship,
retirement benefit fund, directors, key management personnel and their close family members.

Contribution fo defined contribution plan {provident fund) are made &s per the terms of employment,
Remuneration of key management personnel sre m accordance with their terms of engagiments.
Transactions with ofher related parties are entered into ot rates negotiated with them {agreed terms).

e
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Following are the relafed parties of the Cempany:

Mame of related party
Telecard Limited
Supernet Technologies Lid.

{Formerly Hallmark Company Lid.}
Supernet E-Solutions (Private) Lid.

Supernet Secune Selutions
(Private) Limited

Phoen Global FZE

Supernet Infrastructurs Solutions

(Private) Limited

Globetech Communication (Private)

Limited
br. Shams ul Arfesn
Mr, Syed Hashim Ali
Mr. Waseem Ahmad
M, Maueen Ahmed
Bir. Jamal Masir Khan
M. Syed Imran Hyder Jafri
Mr. Asad Mujtaba Magvi
Mir. Ahmer Qamar
Goeat

Basis of relationship
Holding Compary

Substantial shaceholbder
Wholly owned subsidiary

Subsidiary
Whally owned subsidzary

Whally owned subsidiary

Whelly owned subsidiary of
Holding Company

Key management personmel
Key management personnel
Key management personnel
Koy management personnel
Koy management personnek
Key management personmel
Key mamgement personnel
Key management personnel
Key management persornel
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5% of share
30,1837

51.0000%
100.0000%

B0 D00
100.0000%%

[ e

=

0.C0045%
00004 5%
EREE L
0,00089%

-

QL0004 5%
0. 00D 50
0.00089%
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2.1

22

1.3

9.4

Supernet Limited Uncorsolidated
Special Purpose Financial Staterent

Diecember 31, June 30,

il 2034
Mats weee { Wuipaes in 000} ==

RIGHT-0OF-1SE ASSETS
Agat July 01,
Cost 19,649 19,645
Accurulzted depreciation {13,695) (11,382)
Met book valus 3534 8,267

e e
Movement during the period / year
Opening net book value 5,954 8,267
Depreciation for the perod / vear (985} {1,3%1
Closing net book valus 4 449 5.7
As at December 31,
Casl 19,649 19639
Accumulated depreciation (14,680} (13,695)
Bt book value -ﬁi‘a‘lﬁlil Elﬁd
LONG-TERM INVESTMENTS
Subsidiary companies - af cost - urguoted
Supemel-E-Solutions (Private) Limited 2.1 100 104
Supemet Secure Solutions {Private) Limited g2 18,000 L &,000
Phoznix Global FZE 2.3 G0 (0]
Sepernet Infrastracture Soluticns {Private) Limited o4 41,008 41,000

i B—

Thiz represerts Company's investment in 100% equily shares of Supermet-E-Solutions (Privata)
Limited. The Company hedds 10,000 (June 30, 2024: 10009} erdinary shares of Ra. |0/ each.

This represents Company's investment in 0% equity shares of Supernet Secure Solutions (Private)
Limited, The Company halds 1,800,000 {June 30, 2024: 1,800,000) ordinary shores of Rs, 10/- each,

This regresents Company's investment in 100% equity shares of Phoenix Clabal FZE. The Company
hobds O (June 30, 2024; 08) ordinary shares of AED |,00d- each.

Disclosure required under Companies Act, 2017

MMame: Phoenix Global FZE

Replstered nddress: Office Ma. E-100F-04 Hamriysh Free Zone - Sharjah, United
. Arsb Emirates

Country: Unitad Arab Emirstes

%o ol hulding: |01

Chief execwtive ofMcer: Shams-ul-ffreen

Operationnl status: Aciive

Auditor's opinion: Linmaodifisd

This represents Company's investment in 1008 equity shares of Supernet Infrasiructure Salutions
(Private) Limited .The Company’ holds 4,100,000 (June 30, 2024; 4,100,000] ardinary shares of Rs 10/-
(June 30, 2024: 10) each

3TN
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1.

1L

LL.

12.1

13

131

13.1.1

LOMNG-TEEM DEPOSITS
Secarity deposits - considersd good
DEFERRED TAXATION
Deductible temperary differences
Accelerared acoounting depreciation
Defemred liability - staff gransity

Dowbtful debts and other provision
Lease liabilitics

Taxable temporary dilferences
Right-of-use assats
Exchange differences

INVENTORY

Equiptnent & corsumables
Provision againet obsolete store flems

Provision against obselete store itams

Opening balance
Charge for the year
Closing balance

TRADE DEBTS

Unsecured-considered good
Related parties
Oihers

Cossidered doubtful trade debts
Lo allowanee for ECLS

Helated parthes
Talecard Limited
Phoenix Global FZE

Supernet E-Saluticns (Private) Limited
Supernet Infrasmucture Salutions (Private) Limited

The maximum ameunt cwistanding at any tim

balances are as follows:

bz,
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132

Supernet Limited Unconsoligated
Special Purpose Financial Statement

December 31, June 30,
2024 2024
- [ Rupees ift '0007) ===
7,660 7,669
26,034 24,188
137 508
19,122 21,046
2672 3,276
48,065 40,109
(1870 (1,289)
= 5RO
(1,071} 704)
47,80 48,405
401,856 | 251,910
19,376 19,376
471400 152,554
19,376 19,376
Bk %
746,510 483,399
1,345,584 BS990
2,002,054 1,381,389
56,470 TRAR |
(66,8 (78482
2,092,094 1381389
T0AT 04T
288,930 261,665
678 678
186,431 152 5485
746,510 485,309
[— = —arn

= during the peried calculated by reference to month end




132

133

14,

Supernet Limited Unconsolidated

Special Purpose Financial Statement

Diseamber 31, Tuns 30,
2024 2024
~— { Rupess in TO0) —
Telecard Limited 70471 84,628
Phoenix Global FZE 288,930 261,665
Supernes E-Solutions (Private) Limited 678 678
Superne! [nfrastructure Solutions (Private) Limited IB6431 152,583
U650 499,536
Lass allowance for ECL
Cipening bakance 78481 72,034
Loss allowance mads during the period 66,388 THA4E
Pravisions written off (78,000} (72,000}
66,870 Eﬂﬂﬂ
The ageing analysic of unimpaired trade debts i ac follows:
Melther » three
Totsl past }imh manths up Above
due nor Prasinra o ane one year
impaired vear
— Rupees ‘00"
Related party 746,509 386,431 14,310 47,712 298,036
Oihers 1,343 585 170,651 492,056 551335 31,53
December 31, 2024 2,092 054 ES'J':I]EE‘ M M _3%2&_
Related party i85,300 152,585 16,655 64,653 251,443
Dihers BOS 900 | 60,240 | 66,163 176,562 385,587
Jume 30, 2024 [ENE!Q il2,834 185,858 241,245 i I£ﬂ
December 31, Juna 30,
2024 2024
== { Rupees in '000) —-
ADVANCES, DEPOSITS AND PREPAYMENTS
Advances - considered goed, unsecured
Employess - against expensea nd projects 22,613 18,775
Suppliers 485,934 500,200
512,547 08,575
Deposits - considered good
Earnest mopey 60,933 6R,37TR
Margin against guaranies 134,554 " 221,100
thers 15,0461 11,558
310,548 301,036
Considered douabtful deposits (2,441} 2,441
Loss allowanee against deposits considered doubtful 2441 2,441}
210,548 301,036
Prepayments
Others 478 471
—m e
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Supernet Limited Unconselidated
Special Purpose Financial Statement

December 31,  June 30,
2024 2024
Note seee ( Rupees in 0007 v
15. OTHERRECEIVABLES

Congidered good
Current sccounts with related parties 15.1 £51,403 A0S 340
Insurance claim 5,547 5,547
Others 4,397 7208
561,439 708,104
= —
151 Current accounts with related parties
Telecard Limitad - Holding Company 259,389 243,026
Supemet E-Sohotions (Private) Limited 12,305 1,325
Phoeaix Global FZE 17375 149,806
Supemet Technolagies Lid,
(Formeely Hallmark Company Ltd.) 243 301,192
551,405 £55340

15.1.1 The sbove amourts due from relsted parties represent current account balances which are recoversble
an demand and are non-interest bearing.

[ecember 31, June 30,

2024 2024
Mot wee= { Ruippes in '000) —
16, CASH AND BANK BALANCES
Cash in hand 59 50
Loeal carrency - with banks
Current sccount 5023 7,163
Saving sccount 16.1 6,987 11483
F2,0L0 18646
12,0 G

161 This carries mark-up at the rate, ranging between £.37% to 16.80% (June 30, 2024; 7.62% to 18.28% )

pet anmum.
December 31, Jume 34,
2074 o
17. SHARE CAPITAL AND RESERVES e { Rupess in 0007 —

17.1  Auihaorised share capital
150,000,000 ordinary shares of Rs.10 each I.IEHIJIH]E 1,500,000
172  ISSUED, SUBSCRIBED AND PAID-UP SHARE CAFITAL

123 444,420 (June 30, 2024: 123,444,420 of Bs. 10V- each) crdinary
akares of Bs, 10V- each

45,772,610 (Tune 30, 2024: 45,772,610) ellatted a8 fully paid in cash 457,726 457,726
TT.6T1,810 (Jura 30, 2024: 27671 ,E10) allosted as bopus shares 6,718 TTETIH
: I.I!i:n: 1
o,
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Superne Limited Unconsolidated
Special Purpose Finouciol Statement

1721 All ordinary shares renk equally with regard fo pesidusl assets of the Company. The erdmary
shareholders are antitied to receive all distributions including dividends and oiher entitlements in the
form of banus and right shares ns and when declared by the Company. Voting rights. board selection,
right of first refusaf and block veting are in proportion to shareholding As at reporting dete, 30183750
sharcs of tve Company are held dirsctly and 32.0484% shared of the Company are held indirectly by
the Parent Compeny { Televard Limited).

1702 As = reporting date, chief execwive officer, directors and their spouses held 0.0445% (June 30, 2024;
0,0045%), Holding Company effectively held 62.2320% (Junc 30, 2024: 31.1881%), substantis]
shareholder held 51 0000% (lune 30, 2024:Nil) and the balance of 18.8119% (June 30, 2024;
18.81 1980) are held by individual and others,

Deceamber 31, June 30,

2024 2024
Hia e | Rupiees i YO0 ==
18, LEASE LIABILITIES
Leass liabilitiss 14.1 2.108 10,308
Current portion of lease liabilitkes if?-’llll (4241
5367 6,153
180 Reconcilintion of the carrying amount is os fallows:
Opening 10,396 x4l
Accretion of mierest |, CO8 2371
Lease rental payments made during the year (2,0%6) g-i.ﬂﬂ
Closing &I08 10,396
Current portian of lease liabilities {35413 (4.241)
Long-term leasa liabilities 25 a1 Decernber 31/ June 30 5,367 6,155
182 Maiurity anslysis
Girass bease labilities - minimum lease paymenls
Not later than one year 3941 4241
Later than ore year but not later then fve years 2452 10,950
12,393 15191
Future finance charge {3,085} [4.241)
Present value of firance lease [inbilities G308 101,396
19, DEFERRED LIABILITY
Stal¥ gratuity Sneld 3,773
20, TRADE AND OTHER PAYABLES
Unzecured
Creditars 2,162,743 1847175
Ohiher poyables
Accnied liakilities j05 Had a0, 547
Provision against compensaied absences 1,580 31,580
CVAS lkeense fes to Pakistan Telecommunication Authority 3016 1,186
Payable to employees' provident fund 2970 2,790
Workers' welfare fund payable 2,782 1,782
Ortbers 07337 4,754
221,529 104,639
et ~ 3,300,077 1.956,814
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Supernei Limited Unconsolidated
Special Purpose Financial Statement

Decambar 31, June 340,

034 2024
—-{ Bypeas in O —

11. DUE TO RELATED PARTIES

Supernet Secure Solutions (Private) Limited 54814 15,648
11, ACCRUED MARK-LUP

Securid

On short-term financing £, 459 5316

—_— e—

i CONTRACTUAL LIABILITY TO CUSTOMER

Pakizstan Mokils Communication Limited 5472 8,872
14, CURRENT FPORTION OF LEASE LIABILITES

AND SHORT TERM FINANCING
Running financs from bank - secured 4.1 14 107 139,889
Currens porvion of lease lisbilities 3,841 4241

FENTL 144,130
e

241 This represents finance facitity of Rs. 150 million (June 30, 2024: 150 million) obtained by the
Company for working 2apital purpose, This carries mark-up 3 the rate af 3 months KIBOR plus 24%
{June 30, 2024: Bmemhs KIBOR plus 24%) pa., is payable quarterly, The facility is secured by wiy
of bypotiecation charge ever ficed asset with 15% eargin, first pari passu charge on cumerd assets,
pledee on shares of Parent Company and third party equitable mortgage. The unutilized facility
amounts 1o s, Mil million (June 30, 2024: Rz 10.69 millioa).

18, CONTINGENCIES & COMMITMENTS

251  The Company entered into a Master Services Agrecment (M3A] with Inelsat Coeporation in 2011, and
warious Service Orders with Inielsal Corporation and lis sffiliates (Intelsach, the last of which was
amended i1 2018, In 2020, the Company was already in discusslon with Intelsst regarding o nusiber of
Bsucs, inchuding that it was unable to sell o certsln portion of satelliie upacity onwards to is
cusluniers and utilize the catsin capacity purchased for the dedicated purpese due Lo the fact that,
amungst other things, the licenses required by the Company's customess had besn delayed by the
Government of Pakistan. The snid unsold and umusable capacity that the Company was forced to pay
for, along with ihe artificially ligh rates charged by Intelsat wese not in line with the market and was
gausing loss of business and profitebility fos the Company.

In May 2020, Intclsat declared bankruptey due 1o-fis inabilky to mee its debt and other liabilities and
a5 ¢ result of the same, the Company’s discussions and negotiations with Inielsat came 1o a halt.
Intelsat’s bankruptcy also expesed the Company and its custemers to risks about dependability and
cortiruity of services, and increased the risk of lermination of service by the Company™s Cusiomers.
Additianally, Intelsa! due to its financial crises began unreasanably pressurizing the Company for
unjustified payments for unsold and vaused capacity.

Eh-qn:\._‘_'-‘
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Supernet Limited Unconsolidated
Special Purpose Financial Statement

Considering this, the Company migrated fis npetworks 1o ethes service providers and terminated the
agreement with Intelsat Corporation. In response, Intelsat has fAled 2 swit in the LS to recover an
amount of approximasely USE10mn, mostly on aceount of services which were o be rendered in future
by Inelsat to the Company, The mansgement of the Company in consuiltation with their legal advisor is
confident that no negative outcome is expected end accordingly no provision in this ragard has been
made by the management in these spesial purpese anconsalidated financial statements,

The Company has challenged the claim of Intelsat, and has filed a Suil for camages befare the High
Court of Sindh against Intzlsat for recovery of the overcharged amounts and demages for loss of
business and profiiz estimated in exeess of USS1Emn.

383  While finalizing the Company's income tax assessments for the assessment years 1997-98 to 2002-03,
the Taxation Officer had not allowed credit of taxes paid by the Company, aggregating Rs. IT.078
millicn, on account of non-verifiability of payment challans, The Company through its tax congultants
has spplisd for a rectification, the management is confident that the eventuzl outcome of the matter will
he decided n faver of the Company. Accordingly, ro adjustment has been made to the above, ghown
under advance income tix in relevant note, pending a final decision in this matter.

253 During the year ended fune 30, 2013, the Company received notice undes sectien 177 of the Income
Tax Ordinance, 2001 foc the tax year 2008 and subsequently tax demand of Rs. 15.398 million was
maised. The Company through its tax consultant is pursuing the matter, So far, no adverse acticn has
heen taken against the Company by Tax Department. The managemerd {5 confident that the eventual
auteome of the matter will be decided in favor of the Company. Accordingly, no adjustment has been
made to the abave pending a final decision in this matter.

154  In the year 2017, the Compny flled an appeal against the notices received from the PTA 1o ifs
costomers for discontinuing the VEAT services. The Court pazsed an interim order whereby the notices
were suspended. The matter s ot the stage of bearing of application. Accordingly, based on the lawyer's
opinion no provision has been mede in these special purpose unconselidated financisl sintements,

1£%  The Company hat received o demand of Rs 2.6 million from the Chief Inspector of Stamps, Board of
Rievenue in year 2022 in respect of payment of deficit stamp duty on the ransfer of shares done i the
year 1996 t 2000 and in the years from 2011 to 2014, under Section 40¢1)(k) of the Stamp Act, 1399.
The Company filed mwbﬁnmmwnuummmnﬁans&mmmw is on initial
stage and no hearing has besn set, the lawyer on the grounds that the Chief Inspectar of Stamps has
fuiled to properly appreciate the evidence and the Company had paid the stamp duty amounting to Rs.
5,03 million on transfer of shares on August 8, 2003, therefore, the appellant was never lishle to pay
the Stamp duty on Transfer of Shares s it is the respansibility of the transferes as per Section 29030
of The Stamp Act, 1899, Accordingly, base en the luwyer's opinion nio provision has been mada in
thess special purposs unconsclidated financial statements.

256  Letters of guarantes, amounting to Rs.159.064 million (Tune 30, 2024: R=. 130,652 million), have been
lssued by commercial banks an behalf of the Compary.
December 31, Juns 30,

2024 224
— [ Rupees in 000 -—
16, REVEMUE - NET
— 1421478 2,606,074
Sale of equipment and licenses 1,956,068 4,725,351
Revenue from turnkey projects 169,743 31’1950
e =
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Supernet Limited Unconselidated
Special Purpose Finanelal Statement

Drecember 31, June 340,

2024 024
Mode ceee | Bruipees jm OO0 caem
0 COST OF SERVICES

Salaries and other benefits il 122,243 208
Interoperator sepvices cost 212 713354 I,286,740
Caost of wrmkey projects 118,793 27.548
Communication stares consumed 13 1.696,927 4,380,041
Consultancy charges 30 $,075
Suppert services 49,172 31,418
Deepreciation 6.3 31,053 147,091
Imsurance 6,580 11,088
[metallztion and maintennce 41,756 64,022
CVAS licerse fee 274 5,346 5,186
Conveymnce and ravelling 5,829 8,386
Rent and utilitizs 1416 4,280
Communication 1,805 4334
Repairs and maintenance 1.089 1.08%
Office supplies 379 1232
[ithers 24,484 B4, 706

28 ﬁﬁiﬂlﬁ- ﬁi.‘i'ﬂ

17.0  This includes a sum of Re. 4984 million {June 30, 2024: Rs. 9.967 million) in respect of Company's
coniribution tewards provident fund
December 31, June 30,

24 2034
wee { Rusptes I 'D0)
171  Inleroperator services cost
Othver than satellize bandwidth charges 205,842 351,230
Satellite bandwidth charges s07.512 925,530
113553 1,266,760
T TTE—— ——
773  Communication steres consumed
Opening balance 232,534 200,550
Purchases 1,936,873 4,421.325
Closing bakance (472 480} (232 534)
Communication stores consumed 1556, 927 ﬁﬂﬂ.ﬂl

274  This represents CVAS annual license fes after incomorating adjustment of inter-operator payments,
paid to PTA for the establishing, maintaining and apernting of Data Class Value Added Services
(CWAS) in Pakistan.

(Ppeesl
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Supernet Limited Unconsolidated
Special Purpose Financial Statement

Decemnber 31, Junes 30,
2024 2024
Mate = [ Rupees in 0007 —
18, ADMINISTRATIVE & OTHER EXFENSES
Salaries and other benefits 28.1 83,291 175,181
Rent and urilities 45,094 78415
Insurance 3,702 6,163
Depreciation 63 5,074 8042
Drepeeciation on asset under IFRS - 16 B 985 2313
Amprtization #59 290
Legal and professicnal charges 5.540 6,936
Repairs and maintenance 0 843 0835
Conveyance and travelling 5,800 £181
Oifice supplies e 1232
Subscription in 264
Anditors remumnaration 282 1,762 2,528
Communication 2,001 4,736
Laoss allownnics for ECLs {88 T 448
Entertainment 1,247 2021
Dthers 10,122 28,336
5 —
281 This inciudes a sum of Rs. 3,803 milllen {June 30, 2024: Rs. 7.606 million) in respect of Company's
contribution towards provident fund,
Crecember 31, Jume 30,
2024 2024
282 Auditors’ remuneration Mote weee | Rurpees i 007 ===
Audit fee for special purpose uncensolidated financial statemnants 700 1,210
Audit fee for special purpose consolidated financial statements m 385
Review of Code of Corperale Dovemance - 1o
Review of half yearly financials 500 440
Hher services and certifications 74 133
Ot of pockst expenses 218 250
1,762 HIE
2%,  DISTRIBUTION COSTS
Salaries and other bencfits 29,1 106,158 198,382
Conveyance and traveling 7,145 10,336
Office supplies 391 1,232
Foepaira snd maintenance 25 25
Advertisernent and promotion 4,000 13,496
Cemimunication 118 175
Entertainment 203 336
Utikities - 540
Others 121 386
118,161 235,208
201 This inclades a sum of Rs. 4,330 million (June 30, 2024; Rs. &.656 million} In respect ¢f Company's
condributicn towards provident fund.
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Special Purpose Financial Statement
December 31, Jurne 30,
2024 2024
ki OTHER INCOME Mol e Ruipes in 000} ===
Income (rom fnancial assels
Incame on saving accounts 196 1,300
Oihers
Rental income 400 1,800
. S5
3. FIMAMCE COSTS
MMark-up omn:
Short-term finsnmcing 14,320 34,098
Bank cherges and commission 4,108 2,193
Finanee cost on lense lisbility against ROLI assets 1,008 2371
19,436 45,662
32, TAXATION
Levy 32.1 18,700 73,604
Taxation 322 B2,816 123,842
%:&
32.1  This represents final taxes paid under sestion 150 and section 154 of Income Tax Ordinance, 2001,
representing levy in terms of requirements of IFRIC 21 / 1AS 37.
December 31, June 30,
2024 2024
-m- { Rupees in ‘00 -—
Current period tax expends B9 270 131,615
Prior year reversal (7,065) {22 ,086)
Deferved tax expenss =19 14%!3
lm- _‘Il:l
312  Relationship between aceounting prefit and income
tax expense
Profit before tasation and levy 282,174 353,318
Tax (@ 29% 81,530 1
Portion of current tax representing levy (18,700} (73,604)
Effect of prior period 1ax {7.065) {22,086)
Dthers 26,01 17070
3& 16 = 3842
313 The relationship between income tax expense and sccounting profit has not been presented in thess
special purpase unconsolidated financial statements for prior pariod ns the provision for taxation far
the period year is based on minimum tax on payment of goods and services under section 153 of the
Ineame Tax Ordinance, 2001.
114  The income tax asssssmeats of the Company have been finalized up to and including the tax year 2024,
except for tax years in respect of which, appeals ars carrenily in progress st different forams (pote 24.4
& 24 5%
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BASIC AMD DILUTED EARMNINGE PER SHARE

Eamirgs pes share has been computed by dividing the profit foe the period / year afler taxation Loy thee
weighied average number of cedinary shares sutstanding during the pesied / year.

Decenvker 31, June 30,

202 2024
e Fupess i 000 -—
Profit for the period / year 1811,658 155,872
—
"n"p'nl_.;h:.:d HWVELR RS fumber of sharss [|JI L:'I-ﬂIJE-ﬂI'I-dE]- 125 <l 123,444
Earniogs per share = (Rupees) 146

Thers is no dilutive effect an the basic eamings per share zs the Comparyihas been no putestial
eanvestible ordinary shares in issue as at the end of the reporting pericd.

Decemioer 21, Juama 30,

2024 20
oz wes [ Rnpees in QOO wee

FINANCIAL INSTRUMENTS BY CATEGORY

Fimancinl nssels measured ot amortised cost

Long-term mvestifents L 50,709 59,709
Long-term deposits 10 o7 G558 7669
Trade debis 13 =092,.0%4 |, 531,184
Advances, deposits and prepayments * 14 210,548 301,036
Oiher reczivable I3 560 439 ThE, 104
Bar:k balanees 14 12014 25 546

FOdl 6D 254,643

Financial liabilithes measured ot amartised cosl

Lease liabilities ° 3,307 G155
Trade and other payables ** 23E0,945 1,947 062
Accroed mask-up 459 5.5l
Current portion of lease liabilitkes

aad shartemm Anancing [« 8,045 [44,1 30

T836,819 2,106,063

* A Jvances amounting 1o Rs. 512 million (June 30, 2024: Rs 608 million) ard prepaymients nrmeUnting
to Bz, 3478 million (June 30, 2024: Rs 0.471 million) #re not financizl assets gnd are nol included.

#sCamraciual lishllity to franchisees, workers welfare fund, provision for enphyess compensited
ahscnoes and oy able to employecs’ provident fund amcunting in aggregaced ta itz ©.332 milllon (June
30, 2024: 10,326 million) nre not financinl Tinbilities and are not mebuded.

FINANCIAL RISK MANAGEMENT QBJECTIVES AND POLICIES

The Company's activities expose it fo o variety of financizl risks Le. market risk, credit risk ond
Wouidiry risk. The risk is managed through monitering and controlling astivities which are primucily set
up 10 be performed based on limits established by the management, The board of direciors supervises
the overall risk snanagement approach within the Company.

L =T

L=

Page T0el 35




Supernet Limited Unconsolidated
Special Purpose Financial Statement

251 Marlet risk

Market risk is the risk that fair value of fiture cash flows will fluctuate becanse of changes in market
variables such gs {ateress pates, forsign exchange rates and equity prices. The Company is enly exposed
to foreign currency and interest rates risk as at reporting date.

3511 Interest rate risk

Inderest rate risk i the risk that the fair valoe or future cash flows of the financial nstruments will
flucnste because of changes in the mardket interest rates. As of December 31, 2024 the Company is
encposad to such risk mainly in respact of refurn on gaving sccounts, long-term and short-term financing
as these are benchmarked to varisble rates which exposes the Company to cash flow interest rate risk

ondy.
Ciecembear 31, Jone 30,
224 2024

Variable rate insiruoments: e { Bipees in 0007 e
Financial msset

= Saving account BT 21,483
Financial Habilitles

Shot-term financing {140, 107) 139,838
et financial linbilitics ot variable interest rates EIHIIEG! 11

Cash flow sensitivity analysis for variabbe rate instruménts:

Management of the Company estimates that 1% increase in the market interest rate, with all ather
factors remaining constant, would decreass the Company’s profit by Rs, 0.289 million (June 30, 2024
Rs.0.457 million) and & 1% decrease would result in an increase in the Company's profit by the same
mmLHnmﬂ,mmuﬁnnﬂumﬂmuumydiﬂerfmmm sensithve pnalysis.

35,12 Forelgn currency risk

Fareign currency risk is the risk that the fair value ar future cssh flows of finencial mstrement will
fluctuate because af the changes in foreign exchange rate. The Company in this respect ks exposed 10
creditors on account of foreign satellite bandwidth providers as at reporting date. These creditors are
dominated in US Dollars (USS). As at reporting date, the tatal exposure apainst forelgn creditors
asounts to USE 0625 million (June 30, 2024: USS 0.982 millicn), Spot rate a3 at December 31, 2024
is Rs, 278.55 to USS (Jure 30, 2024: 278,34 to USS).

The management of the Company chosely monitors the cumency markets, Management of the Company
estimutes that if Pakistani rupee had weakenad / strengthened against the USD by 1% with all cther
varigbles held constant, peofit before tax for the year would have Deen higher ¢ lower by Rs. 1678
million (2.734 million). However, in practice, the actual resulis may differ from the sensitively analysis.

35.1.3 Equity risk

Equity risk is the risk of volatility in share prices resulting from thelr dependence on parket sentiments,
speculative activities, supply and demand for shares and liquidity In the market. As of December 31,
20124, the Company is not exposed 0 equity price risk.

e
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352  Credit risk

Credit risk is the risk that counter party will case a financial loss to the Company by failing to
discharge its obligations. Concentration of credit risk exists when changes in economic or industry
Factors affect the Company of counterparties whose aggregate credit exposare is significant in relation
ta the Company’s fotal credit exposure, The Company portfolio of financial assets s broadly diversified
and transnctions are entered into with diverse credit worthy counterparties thereby mitigating aay
significant concentration of eredit fsk.

December 31, June 30,

2024 2024
MNote - [ Rupees in 000} —
Long-term deposits 10 7,669 7,660
Trade debts 13 2,002,094 1,381,389
Deposils 14 210,548 301,006
Other receivibles 15 561,439 T8, 154
Bank balances 16 12,010 28,646
1,883,760 2,426,934

352.1 Short-term deposits and other recelvables

The Company carries short-ierm deposits and other receivables amounting to Rs. 771.987 million (June
30, Z024: Rs 1,003.683 million). This inchedes receiveble from related party, short-term deposits and
others.

Ta reflect short-temm maturities of the above halances, the Company has measured impairment on 2 12
mromths expected credit loss basls, The management believes that these have bow credit risk based on
the facts that majority of sutstanding balance is receivable from related party and other credit worthy
coumler parties.

35.1.1 Trade debis

The Company's exposure to credit risk is mainly Inflesnced by individual charcteristics of =ach
customer, The management of the Company has established a credit poficy whereby individoal
sustomers are sssessed for credit worthivess by reviewing relevant internal and external availsble
information. The Company Emiuiuupnmmmllrlskﬁumuﬂcd:bhhjmﬂhﬁm:
maximum payment period ranging between one to thres months for corporate custemers, The Company
has been tramsacting with telecommunication companies and defense and government nstitations for
mare than since years and none of these entities balances have been written-off oc credit impaired as at
reporting date,

Corporate customers consists of legal entitics only and the Company does not deals with individual
customers. Most of the corporate customers have been transacting with the Company for many years
and are not credit impaired as at reporting date. Ageing enalysis of trade debts is disclosed in note 13.3
to these special purpose unconsolidated financizl statements.

Expected credit losses

The Company usss allowancs mafrix for measurement of expected credit Josses on trads debls. Loss
rates are based on actual credit loss experience over the past three years. These rates are multiplied by
scalar factors to reflect differences between ecomomic conditions during the period over which the
historical data has been collected, curent conditions and the menagsment’s view of economic
conditions over the expested lives of the trade debts. The Company carries the following balance on
account of expecied credit losses s at reporting date:

et
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Diecember 31, June 34,
2024 2024
——{ Rupees In '0007) —
Expected credit losses on trade debts arising from
coniracts with cestamers 665870 ;?2,131

For movement in expected credit lostes during the year, refer note 13.2.
Bank balances

The credit quality of Company's bank balances con be assessed with reference to external credit rating
agencies as follows:
December 31, Tanse 30,
2024 024
-— { Rupees in 000 —
Rating (long term)

AAA 6,054 4,034
Ak 506 18,908
At 450 5,686
12,010 28,646

— T

Liquidity risk

Liguidity risk represents the risk that the Company will encounter difficultiss in meeting obligations
associnted with Fnanclal liabilities. Prudent liquidity risk management implies maintaining sufficient
cash due to availahility of funding through an adequate amownt of commitied credit faeilities.

Management moniters the forecasts of the Company's cash and cash equivalents on the basis of
expected cash. flows. This is genesally carrisd out in sccordance with the practics and limits set by the
Company. In additicn, the Censpany’s liquidity management policy involves projecting cash flows in
each quarter and considering the level of liquid assets necessary fo meet its liabilities, monitoring
halance shest liquidity retios against intersal and extemal liquidity requirements and maintaining debt
financing plans. However, the Company plans o improve its liquidity position through enhancement
and re-profiling of banking faciliiles, improved revenue geaeration and cost cutting MmenNsunes.

Falr value of Ninancial nstruments

Fair value is the price that would be recefved 10 =il an asset and paid o tranafer a lability in an orderly
tramsaction between market participants at the mensurement date.

The estimated fair value of all the financial assets and liahilities is considered not significantly different
from book values as the ftems are either shorl-térm in natre ar repriced pertodically, All the financial
asseis and fnancial liabilities carrying amounis sre ressonzble appraximation of their fair values.

International Financial Reporting Standard 13, ‘Fair Value Measurements’ requires the Company o

classify fair value measurements using a fair value hierarchy that reflects the significance of the lxpuis

used in making the measuremenis. The fair velue hisrarchy has the following levels:

i} quoted prices (unadjusted) in active markets for identical assets or liabilities (evel 13

i} inputs other than quoted prices inchaded within level | that are observable for the asset of liahilty,
either directly (ie. as prices) or indirectly (i.e. derived from prices) (level 2); and

i) inputs for the asset or liability that are nat kaged on observable market datn (unobservable inputs)

(hevel 1),

et
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The level in the falr value hiersrehy within which the fair valie meagurenient O3 categonzed in its
entirety shzll be determined on the basis of the lowest level input that is significont to the fair valoe
MeEasurement |0 i Eﬂl!'lrﬂt}'.

Capital risk muanagement

The Company ‘s abjective when managing cepital ks 1o safeguard the Coanpuny™s ability fo continos 858
gring cancerm in order to pm'.-'h':lp_ returns For shargholders and berelis foe otier stakeholders and to
maintain an optimal capital strocture 1o redues (he cost of capital. In order 1o maintain or &djust the
eapital structure, the Company may edjust the amourt of dividends peld 2 shoreholders, issws new
shares and tal= other measurss which commensuraie to the circwmstances. The Cunpany Anances its
expansion projacts theough equity, borrowings and management of its working capital with o view to
maniaining an appropriate mix bepween various sources of finance 10 minimize sisk.

The Company menitors caplial using a pearing ratio, which is debe divided by total capital plus debt as
follows:
Decemuler 31, June 30,
2084 2024

" === | Ripees in DY) soo

Tl digbs 115 150,285
Cash & ensh equivalant s =
Het delst [ 415 50,285
Toual ecuiny 1,94+, 158 |, 768,540
Total delt and equity Lﬂﬁﬁ.ﬁl_a_. 1,515,525
Gearing rotio ?_I‘?'H*:-'E- . T.83%
OFERATING SEGMENTS

Thise specinl purpase uncanselidated financial statzments ase prepared an the basis of single reporting
sepment consistent with the information reviewed by the chief operating declsion maker.

The Company is domiciled In Pakistan, All of the Company's sssets are located n Pakiston s at the
reporting date.

REMUNERATION OF THE CHIEF EXECLUTIVE OFFICER AND EXECUTIVES

The aggregate amounts charged in-the financial statements for (he period for remuneration, including
all bznefits to the ewsoutives of the Campany zre as follows:

For Lhe year snded

Chiefl exzcutlve oflices Executivies
2024 2024 el | i
{ Rupees in 05

Munagerial ramuneration 2,500 5,000 G930 121,254
Medical 7 40 k] bz i34
Perquisites and benefits 208 d 998 .51 T, 898
Others ] G52 416 41,399 10,818

4,440 10,440 (13,634 234 544
Mumber of persan 1 ! i% .-

Mo remuneration has been paid to any of the directors during the reporting perind {funz 30, 2624 nil)
L= o -
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TRANSACTIONS WITH RELATED PARTIES

Related parties include subsidiaries, associnted entities, directors, other key management persornil and
elose family members of directors and other key management personnel. Detadls of sransactions with
related parties during the period, other than those which have besn disclosed elsewhere in these special
purpase unconsolidsted financial statements, are as follows:

December 31, June 30
2024 2024
ssanen | Rupees In DODY s
PMame MNature of transactions

Relationship: Estities having directors in common with the Company

Bupemet E=Solutions
(Private) Limited Advance reczived - 234
Phocnix Global FZE Services rendered 27,265 21,040
Purchase of eguipment . 410526
L]
Suprmel Infrastrecture
solutions (Private) Lid. Sale of equipment 1,755,614 538,781
Advance received - 385,300
Services rendered : 1588
Remai income EhE =
Provident fund Conirilution during the year . 206,220

Balances putstanding with related parties have been disclosed in the pespective aotes to thess special
purpase unconsolidated finamcial statements, o

PROVIDENT FUND RELATED DISCLOSUKES

The fallawing informstion is based on lutest ui-audited financiel ssatements of the fund,

Dracember 31, Juene 30,

2024 24
Mot o | Ratpesag iy YY) oo
Size of the fund - Tatal assels 19,1 178478 167,670
Cost af the mvestment made 23,0340 125,920
Fair valuwe of investimenis 92 132,804 131,661
Paoreentage of investments mads TaA TE52%

The share of employess of the Company is 43.49% (Juse 30, 2024: 57.0754) in the total asses of the
furd.

December 31,  Jimie 30,
2074 024
seasan f Fimees in 000} ——
The break-up of fir value of Investmenis is! i
s 69313 122,141
Befutual funds i i

Das% UL

The investinents out of provident fund have been made in gocordanes with the provisions of Scction
218 af the Companies Act, 2017 and the rules formulaed for this purpose.

Ko
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Deceinber 31, June 30,

2024 2024
—{ Rupses in DE) —
40 CASH ARD CASH EQUIVALENT
Cash and bask |2 064 18,696
Shorl ferm ruriing lnanee {140,167 [135.885)
[T2R038) (411,193
41, NUMEER OF EMPLOYEES
Total employees of the Company at the period | year erd b I
Average emplovess of the Company during the period / year 375 30

4% FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

There have bess no changes in the risk maragement policies during the period, consequently thess
special pumpose unconsolidated financial statements do nol include all the fingncial cisk management
information and disclosures required in the uncansolidated anmual financial statements.

43, SEGMENT REPORTING

These special parpose unconsolidaied finmcial staements an ik basls of single reporting segmiert
carsistent wilh the information reviewed by the chief operating decision majer.

The Campany it domiciled in Pakistan. All of the Company's essers are locuied in Pakistan a5 of the
reporting date.

4. CORRESPONDING FIGURES

Comesponding figeres and balances have Deen rearranged andier reclassified, wihere considered
necessary, for the purpese of comparison and befier preseniation, rowever no pnaterfal reclessificalions
were made during the periad.

45,  GENERAL
Flgures have bean rounded off @0 the nearest thousasd rupees, unless oibarwise staled.

d6.  AUTHORISATION FOR ISSUE

Thwse special purpose vncansolidsied finencial satements hazs been apgroved and asthorized fos issue
by the Board of Directors of the company i s mreeling held on i)

. .

jef Finaneinl Offeer
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